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We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings”) of the Board of Education of Township High School District Number 215, Cook
County, Illinois (the “District”), passed preliminary to the issue by the District of its fully
registered General Obligation Bonds (Alternate Revenue Source), Series 2005 (the “Bonds”), to
the amount of $6,000,000, dated July 1, 2005, due on December 1 of the years and in the
amounts and bearing interest as follows:

2006 $100,000 4.000%
2007 210,000 4.000%
2008 220,000 4.125%
2009 225,000 4.125%
2010 235,000 4.125%
2011 245 000 4.500%
2012 255,000 4.500%
2013 270,000 4.500%
2014 280,000 4.500%
2015 295,000 4.000%
2016 305,000 4.000%
2017 320,000 4.000%
2018 330,000 4.000%
2019 345,000 4.000%
2020 355,000 4.000%
2021 370,000 4.100%
2022 385,000 4.125%
2023 400,000 4.125%
2025 855,000 4.300%

the Bonds due on December 1, 2025, being subject to mandatory redemption, in integral
multiples of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus
accrued interest to the redemption date, on December 1, 2024, in the principal amount of
$420,000, and the Bonds due on or after December 1, 2015, being subject to redemption prior to
maturity at the option of the District as a whole or in part in any order of their maturity as
determined by the District (less than all of the Bonds of a single maturity to be selected by the
Bond Registrar), on December 1, 2014, or on any date thereafter, at the redemption price of par
plus accrued interest to the redemption date, as provided in the Proceedings, and we are of the
opinion that the Proceedings show lawful authority for said issue under the laws of the State of
Illinois now in force.
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We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and is payable from (i) taxes, grants, state aid, interest
earnings and other revenues received by the District and available to be expended for the
improvement, maintenance, repair and benefit of school buildings and property and (ii) ad
valorem property taxes levied against all taxable property in the District without limitation as to
rate or amount, and all taxable property in the District is subject to the levy of such taxes to pay
the same, except that the rights of the owners of the Bonds and the enforceability of the Bonds
may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws
affecting creditors’ rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion.

It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds is not includible in gross income of the owners thereof for
federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the “Code”), but is taken into account in computing an adjustment used in
determining the federal alternative minimum tax for certain corporations. Failure to comply with
certain of such District covenants could cause interest on the Bonds to be included in gross
income for federal income tax purposes retroactively to the date of issuance of the Bonds.
Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, and

We express no opinion regarding any such collateral consequences arising with respect to the
Bonds.

It is also our opinion that the Bonds are “qualified tax-exempt obligations” pursuant to
Section 265(b)(3) of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts solely within the District’s knowledge. Our opinion represents our legal
judgment based upon our review of the law and the facts that we deem relevant to render such
opinion and is not a guarantee of a result. This opinion is given as of the date hereof and we
assume no obligation to revise or supplement this opinion to reflect any facts or circumstances
that may hereafter come to our attention or any changes in law that may hereafter occur.
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ORGANIZATION CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting President
and Secretary, respectively, of the Board of Education (the “Board”) of Township High School
District Number 215, Cook County, Illinois (the “District”), and as such officials we do further
certify as follows:

l.

1892152.01.05

That the District was organized in the year 1924, has continuously since its
organization operated under the general laws of the State of Illinois providing for
the establishment, operation and maintenance of public schools, is now operating
under the provisions of the School Code of the State of Illinois, as amended
(105 ILCS 5/1-1 et seq.), and is not now operating under the provisions of any
special Act or charter.

That the present duly qualified and acting officials of the District are as follows:
Kathleen Manno, President, Board of Education

Debbie Waitekus, Vice-President, Board of Education

Charles Maricich, Member, Board‘ of Education

Marcia Pavich, Member, Board of Education

Henry Schneider, Member, Board of Education

Natalie Owen, Member, Board of Education

Karen Walker-Kehl, Member, Board of Education

Karen Walker-Kehl, Secretary, Board of Education

Thomas P. Stefaniak, School Treasurer

and that said members of the Board have been the duly qualified and acting Board
since April %, 2005, and provided there are no vacancies created by resignation

or otherwise, will constitute the Board until the election for members of the Board
to be held on April 17,2007, is canvassed and a new Board duly constituted.
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10.

That the changes in the boundaries of the District since January 21, 2003, were as
follows: A\} sl

-

(Attach copy of the orders providing for all such changes. If no
changes have occurred, please so indicate with the word “none”.)

That the only cities, villages or incorporated towns located wholly or partly within
the District are as follows: Burnham, Calumet City, Lansing and Lynwood, and
that none of said cities, villages or incorporated towns have adopted and are now
operating under the provisions of Articles 6, 14 and 18 of the Election Code of the
State of Illinois, as amended (10 ILCS 5/6, 5/14 and 5/18), said articles being
known as the City Election Law.

That The County of Cook, Illinois, is the only county within which the District is
wholly or partly located, and that said county has not adopted and is not now
operating under the provisions of Article 6A of the Election Code of the State of
Illinois, as amended (10 ILCS 5/6A), said article providing for a county board of
election commissioners.

That the only townships located wholly or partly within the District are as
follows:  Thornton-Fractional, that the duly qualified and acting
Thomton-Fractional, Township School Treasurer of Township No. 36, Range
No. 15, Cook County, Illinois, receives the taxes of the District and is the lawful
custodian of all school funds of the District, and that all or a greater part of the
District is located within said Township and Range.

That since the year 1989, all of the District has been located in a county of
3,000,000 or more inhabitants.

That the Daily Southtown is a local, community newspaper with a general
circulation in the District.

That all of the news media that have filed a request for notice of the meetings of
the Board pursuant to the Open Meetings Act of the State of Illinois, as amended

(5 ILCS 120/1 et seq.), are as follows: . .
jlz\g %,{gg Ha mmaml 17 Mﬁ, }%g Soummﬂzq .

(If no requests have been made, please
so indicate with the word “none”.

That the regular meetings of the Board are held on the 4" Tuesday of each month
at 7:00 o’clock P.M., at 1601 Wentworth, Calumet City, Illinois, within the
District, that the Board has given public notice of said schedule of regular
meetings stating the regular dates, times and places of said meetings at the
beginning of each calendar or fiscal year by posting a copy of said public notice at
the principal office of the Board and by supplying copies of said public notice to

2.



2005.

11.

12.

13.

14.

15.

all of the newspapers, radio or television stations and other news media that have
filed a request for such notice, and that the Board has made said schedule
available to the public.

That the District is now maintaining and operating a school system composed of
grades 9 to 12, inclusive, such school system meeting and complying in all
respects with all of the standards established for recognition by the State Board of
Education of the State of Illinois.

That the District does not have an official corporate seal.

That the District has an estimated population of 60,779, and that there are
approximately 30,915 legal voters in the District.

That no petition has been filed or is now pending affecting in any manner
whatsoever the boundaries or the corporate existence of the District.

That there is no litigation or controversy pending or threatened and there are no
tax objections pending or threatened questioning or affecting in any manner
whatsoever the corporate existence of the District, the boundaries thereof, the
right of the District to levy taxes for school purposes or the title of any of its
present officials to their respective offices.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 28th day of June,

oard of Eduf:ation
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MEMBERSHIP CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting President
and Secretary, respectively, of the Board of Education of Township High School District
Number 215, Cook County, Illinois (the “District”), and as such officials we do further certify

that continuously during the period beginning on AP"‘; | & , 02303 and ending on April-g_@,

2005, the duly qualified and acting officials of the District were as follows:
!\A (LV\(\ 0 , , President, Board of Education
\N []J\ *e’ws , Vice-President, Board of Education
k/ér,/’;/ [ ' WO , Member, Board of Education
H 0 l \0&/ , Member, Board of Education
|0 ﬂ/\/l\ﬁﬂ\ , Member, Board of Education
g [/hl’\ﬂf ’M , Member, Board of Education
, Member, Board of Education

U\" o QW’M “ , Secretary, Board of Education
Tz) mnm QW‘C&J/\ i aﬁl , School Treasurer

and that no litigation or controversy was ever or is now pending or threatened questioning or

affecting in any manner whatsoever the title of any of said officials to their respective offices.

IN WITNESS WHEREOF, we hereunto affix our official si natures, this 28th day of June,

2005.
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MINUTES of a regular public meeting of the Board of Education of
Township High School District Number 215, Cook County,
Illinois, held in the Science and Technology Center at the
Community Room, 1605 Wentworth Avenue, Calumet City,
Illinois, in said School District at 7:00 o’clock P.M., on the
28th day of September, 2004.

* * *
The President called the meeting to order and directed the Secretary to call the roll.

Upon roll call, Kathy Manno, the President, and the following members at said meeting

answered present: W{U\"WS/ é’[u/fIWlD) HQ\Va/ 'ﬂﬂ/(/‘\cﬂl/
S Chreioed, o0 Ner-feh)

—
The following members were absent from the meeting: /V D N (".f

The President announced that in view of the need to finance the cost of necessary
improvements to the existing facilities of the District, the Board of Education would consider the
adoption of a resolution authorizing the issuance of general obligation alternate bonds and
directing the publication of a notice setting forth the determination of the Board to issue such
bonds.

Whereupon Member @ﬂ// lf\ W\’O presented the following resolution

copies of which were made available to all in attendance at said meeting who requested a copy:

1747772.01.03.B
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NOTICE OF INTENT TO ISSUE BONDS
AND RIGHT 1O FILE PETITION

Notice is hereby given that pursuant to a resolution adopted on the 28th day of
September, 2004 (the “Resolution”), Township High School District Number 215, Cook County,
Hlinois (the “District”), intends to issue general obligation alternate bonds (the “Bonds”) in an
aggregate principal amount not to exceed $6,000,000 for the purpose of paying the cost of
altering, repairing and equipping the Thornton Fractional North and South High School
Buildings. The revenue source that will be pledged to the payment of the principal of and
interest on the Bonds will be taxes, grants, state aid, interest earnings and other revenues
received by the District and available to be expended for the improvement, maintenance, repair
and benefit of school buildings and property. The District will also levy ad valorem property
taxes upon all taxable property in the District without limitation as to rate or amount to pay the
principal of and interest on the Bonds. A complete copy of the Resolution follows this notice.

Notice is hereby further given that if a petition signed by 2,318 or more electors of the
District (the same being equal to the greater of (i) 7.5% of the registered voters in the District or
(ii) 200 of those registered voters or 15% of those registered voters whichever is less) is
submitted to the Secretary of the Board of Education of the District (the “Secretary”) within
thirty (30) days after the date of publication of this notice and the Resolution, an election on the
proposition to issue the Bonds shall be held on the 22nd day of February, 2005, unless voters in
the District are not scheduled to cast votes for any candidates for nomination for, election to or
retention in public office at said election in which case an election on the proposition to issue the
Bonds shall be held on the 5th day of April, 2005. The Circuit Court may declare that an
emergency referendum should be held prior to either of said election dates pursuant to the
provisions of Section 2A-1.4 of the Election Code of the State of Illinois, as amended. If no such
petition is filed with the Secretary within said 30-day period, the Bonds shall be authorized to be
issued.

By order of the Board of Education of the District.

DATED this 28th day of September, 2004.

Karen Walker-Khel

Secretary, Board of Education,

Township High School District
Number 215, Cook County, Illinois

Note to Publisher: Please be certain that this notice appears over the name of the Secretary of the Board.



RESOLUTION authorizing the issuance of general obligation
alternate bonds of Township High School District Number 215,
Cook County, Illinois, in an aggregate principal amount not to
exceed $6,000,000, pursuant to the Local Government Debt
Reform Act of the State of Illinois, as amended.

* * *

WHEREAS, Township High School District Number 215, Cook County, Illinois (the
“District”), is a duly organized and existing school district created under the provisions of the
laws of the State of Illinois, and is now operating under the provisions of the School Code of the
State of Illinois, as amended; and

WHEREAS, the Board of Education of the District (the “Board”), has considered the
existing school facilities and the improvements and extensions necessary to be made thereto in
order that the same will adequately serve the educational needs of the District; and

WHEREAS, the Board has determined that it is advisable, necessary and in the best
interests of the District to alter, repair and equip the Thornton Fractional North and South High
School Buildings (the “Project”), all in accordance with the preliminary estimate of costs
heretofore approved by the Board and now on file in the office of the Secretary of the Board; and

WHEREAS, the estimated cost of the Project, including legal, financial, bond discount,
capitalized interest, printing and publication costs and other expenses, is not less than
$6,000,000, and there are insufficient funds on hand and lawfully available to pay such costs;
and

WHEREAS, such costs are expected to be paid for from the proceeds of alternate bonds
authorized to be issued at this time pursuant to the Local Government Debt Reform Act of the
State of Illinois, as amended (the “Act”); and

WHEREAS, it is necessary and for the best interests of the District that the Project be

completed and in order to raise the funds required for such purpose it will be necessary for the



District to borrow an amount not to exceed $6,000,000 and in evidence thereof to issue alternate
bonds in an aggregate principal amount not to exceed $6,000,000 (the “Bonds”), all in
accordance with the Act; and

WHEREAS, the revenue source that will be pledged to the payment of the principal of and
interest on the Bonds will be taxes, grants, state aid, interest earnings and other revenues
received by the District and available to be expended for the improvement, maintenance, repair
and benefit of school buildings and property; and

WHEREAS, if such revenue source is insufficient to pay the Bonds, ad valorem property
taxes upon all taxable property in the District without limitation as to rate or amount are
authorized to be extended to pay the principal of and interest on the Bonds:

Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of
Township High School District Number 215, Cook County, Illinois, as follows:

Section 1. Incorporation of Preambles. The Board hereby finds that all of the recitals
contained in the preambles to this Resolution are full, true and correct and does incorporate them
into this Resolution by this reference.

Section 2. Determination to Issue the Bonds. 1t is necessary and in the best interests of
the District to complete the Project, and that for the purpose of completing the Project, general
obligation alternate bonds of the District are hereby authorized to be issued and sold in an
aggregate principal amount not to exceed $6,000,000.

Section 3. Publication. This Resolution, together with a notice in the statutory form,
shall be published in the Daily Southtown, the same being a newspaper of general circulation in
the District, and if no petition signed by 2,318 or more electors of the District (being equal to the
greater of (i) 7.5% of the registered voters in the District or (ii) 200 of those registered voters or

15% of those registered voters whichever is less) asking that the question of the issuance of the



Bonds be submitted to referendum is filed with the Secretary of the Board within thirty (30) days
after the date of the publication of this Resolution and said notice, then the Bonds shall be
authorized to be issued.

Section 4. Additional Resolutions. If no petition meefing the requirements of
applicable law is filed during the petition period hereinabove referred to, then the Board may
adopt additional resolutions or proceedings supplementing or amending this Resolution
providing for the issuance and sale of the Bonds and prescribing all the details of the Bonds, so
long as the maximum amount of the Bonds as set forth in this Resolution is not exceeded and
there is no material change in the Project or the purposes described herein. Such additional
resolutions or proceedings shall in all instances become effective immediately without
publication or posting or any further act or requirement. This Resolution, together with such
additional resolutions or proceedings, shall constitute complete authority for the issuance of the
Bonds under applicable law.

Section 5.  Severability. If any section, paragraph, clause or provision of this
Resolution shall be held invalid or unenforceable, the invalidity or unenforceability of such
section, paragraph, clause or provision shall not affect any of the other provisions of this

Resolution.



Section 6.  Repealer. All resolutions or orders, or parts thereof, in conflict with the

provisions of this Resolution are to the extent of such conflict hereby repealed.

Adopted September 28, 2004.




Member 6 d/v ( ‘ WO moved and Member OMI ‘\CL\ seconded

the motion that said resolution as presented and read by the Secretary be adopted.

After a full and complete discussion thereof, the President directed that the roll be called
for a vote upon the motion to adopt said resolution as read.

Upon the roll being called, the following members voted AYE:

Manno Nw*dwﬁ ézu/fﬂraﬂé’ HOIW
W&\!\(Q’\ dewdﬁb I alkor- Kd»Q

and the following members voted NAY:

Whereupon the President declared the motion carried and the resolution adopted, and
henceforth did approve and sign the same in open meeting and did direct the Secretary to record
the same in full in the records of the Board of Education of Township High School District
Number 215, Cook County, Illinois, which was done.

Other business not pertinent to the adoption of said resolution was duly transacted at said
meeting.

Upon motion duly made, seconded and carried, the meeting was adjourned.

i

Secx@ary, Board of Education
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CERTIFICATION OF RESOLUTION AND MINUTES

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Township High School District Number 215, Cook County, Illinois
(the “Board”), and as such official I am the keeper of the books, records and files of the Board.

I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the meeting of the Board held on the 28th day of September, 2004, insofar as same
relates to the adoption of a resolution entitled:

RESOLUTION authorizing the issuance of general obligation
alternate bonds of Township High School District Number 215,
Cook County, Illinois, in an aggregate principal amount not to
exceed $6,000,000, pursuant to the Local Government Debt
Reform Act of the State of Illinois, as amended.

a true, correct and complete copy of which said resolution as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Board on the adoption of said resolution
were taken openly, that the vote on the adoption of said resolution was taken openly, that said
meeting was held at a specified time and place convenient to the public, that notice of said
meeting was duly given to all of the news media requesting such notice, that an agenda for said
meeting was posted at the location where said meeting was held and at the principal office of the
Board at least 96 hours in advance of the holding of said meeting, that a true, correct and
complete copy of said agenda as so posted is attached hereto as Exhibit A, that said meeting was
called and held in strict accordance with the provisions of the School Code of the State of
Illinois, as amended, the Open Meetings Act of the State of Illinois, as amended, and the Local
Government Debt Reform Act of the State of Illinois, and that the Board has complied with all of
the applicable provisions of said Code and said Acts and its procedural rules in the adoption of
said resolution.

IN WITNESS WHEREOF, [ hereunto affix my official signature, this 28th day of September,
2004.

, Board of Education
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g datge?jf the publication of this-Resolution and said notice; then the Bonds shal be authorized to:be

Section 4. ‘Additional i no. pemuon j-the awppﬂcable law
is filed during the petition period hereinabove referred to, then he Board fiiay a additional

B ‘e resolutions or proceedings supplementing-or amending this Resolution providing for-the issuance:
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on'5. Severablli if:any-section, paragraph, clause or rrovision of this Reso!uﬁon shall
be held mvahd or unenforceable the :inval d«m or unenforceabmy of ‘suich .section, paragraph

clause or provision shail ot affect any of the-other provnsmns of this Resolution”
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this-Resolution are-t0 the extent of such conmct herehy !epe

Counties of Cook & Will Adopted Seplamber 8. 2004, S 5 -
State of Ilinois ?3?%%?5’&3?%835?‘6%‘% o ”‘?23{533 %ﬁ'gc‘?go%‘;"c‘a??&?

. 'Number215 CookCounty, Hlinois ... . "% Number 215,-Cook County, liin
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STATE OF ILLINOIS )
) SS
COUNTY OF CooK )

ALTERNATE BOND CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting
President, Secretary and School Treasurer, respectively, of the Board of Education (the
“Board”) of Township High School District Number 215, Cook County, Illinois (the
“District”), and as such officials we do further certify as follows:

1. That the District is issuing its $6,000,000 General Obligation Bonds (Alternate
Revenue Source), Series 2005, dated July 1, 2005 (the “Bonds”), for the purpose of paying the
cost of altering, repairing and equipping the Thornton Fractional North and South High School
Buildings (the “Project”).

2. That the Project constitutes a lawful corporate purpose within the meaning of the
Local Government Debt Reform Act of the State of Illinois, as amended (the “Act™).

3. That on the 28th day of September, 2004, the Board adopted a resolution (the
“Authorizing Resolution”) authorizing the issuance of bonds to the amount of $6,000,000 for the
purpose of paying the cost of the Project.

4. That on the 1st day of October, 2004, the Authorizing Resolution, together with a
notice in the statutory form, was published in the Daily Southtown, the same being a newspaper
of general circulation in the District.

5. That no petition has ever been filed with the Secretary of the Board (the
“Secretary”) or has ever been presented to the Secretary asking that the question of the issuance
of the Bonds be submitted to the electors of the District, but that the Secretary made a petition
form available to anyone requesting one.

6. That the number of registered voters in the District is equal to 30,915.



7. That on the 28th day of June, 2005, the Board adopted a resolution authorizing and
providing for the issuance and sale of the Bonds (the “Bond Resolution™).

8. That the Bonds are payable from the Pledged Revenues and the Pledged Taxes as
defined and provided in the Bond Resolution.

9.  That the District does not have outstanding any alternate bonds within the meaning
of the Act.

10. That the District does not now have outstanding any obligations payable from the
Pledged Revenues that would limit or proscribe in any manner whatsoever the ability of the
mamnmmweme&mmamhowmymeﬂwgﬂmem%unmpwmmnmmwﬂ

I1.  That the Board has determined that the Pledged Revenues will provide in each year
an amount not less than 1.25 times debt service of the Bonds.

12. That such determination by the Board regarding the sufficiency of the Pledged
Revenues is supported by the most recent audit of the District (the “Audit”).

13. That a true, correct and complete copy of the Audit is attached hereto and was
presented to the Board, and was on file with the Secretary, prior to the adoption of the Bond
Resolution.

14. That the Audit is for a fiscal year ending not earlier than 18 months previous to the
time of the issuance of the Bonds.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 28th day of June,

2005.




ORDER calling a public hearing concerning the intent of the Board
of Education of Township High School District Number 215, Cook
County, Illinois, to sell not to exceed $6,000,000 General
Obligation Alternate Bonds.

* * *

WHEREAS, Township High School District Number 215, Cook County, Illinois (the
“District”), is a duly organized and existing School District created under the provisions of the
laws of the State of Illinois, and is now operating under the provisions of the School Code of the
State of Illinois, and all laws amendatory thereof and supplementary thereto, including the Local
Government Debt Reform Act of the State of Illinois, as amended; and

WHEREAS, the Board of Education of the District (the “Board”) intends to sell bonds in
an amount not to exceed $6,000,000 for the purpose of paying the cost of altering, repairing and
equipping the Thornton Fractional North and South High School Buildings (the “Bonds”); and

WHEREAS, the Bond Issue Notification Act of the State of Illinois, as amended, requires
the Board to hold a public hearing concerning the Board’s intent to sell the Bonds before
adopting a resolution providing for the sale of the Bonds:

Now, THEREFORE, Be It and It Is Hereby Ordered by the undersigned President of the
Board of Education of Township High School District Number 215, Cook County, Illinois, as
follows:

1. T hereby call a public hearing to be held at 7:00 o’clock P.M. on the 31st day of
May, 2005, in the Community Room of the Center for Academics and Technology,
1605 Wentworth Avenue, Calumet City, Illinois, in the District, concerning the Board’s intent to
sell the Bonds and to receive public comments regarding the proposal to sell the Bonds (the
“Hearing”).

2. T hereby direct that the Secretary of the Board (the “Secretary”) shall (i) publish

notice of the Hearing at least once in the Daily Southtown, the same being a newspaper of

1873783.01.01
2123594 « SAS - 05/19/05



general circulation in the District, not less than 7 nor more than 30 days before the date of the
Hearing and (ii) post at least 48 hours before the Hearing a copy of said notice at the principal

office of the Board.

3. Notice of the Hearing shall appear above the name of the Secretary and shall be in

substantially the following form:



NOTICE OF PUBLIC HEARING CONCERNING THE INTENT OF
THE BOARD OF EDUCATION OF TOWNsHIP HIGH SCHOOL DISTRICT NUMBER 215,
CooK COUNTY, ILLINOIS,
TO SELL NOT TO EXCEED $6,000,000 GENERAL OBLIGATION ALTERNATE BONDS

PuBLIC NOTICE Is HEREBY GIVEN that Township High School District Number 215, Cook
County, Illinois (the “District”), will hold a public hearing on the 31st day of May, 2005, at
7:00 o’clock P.M. The hearing will be held in the Community Room of the Center for
Academics and Technology, 1605 Wentworth Avenue, Calumet City, Illinois. The purpose of
the hearing will be to receive public comments on the proposal to sell bonds of the District in an
amount not to exceed $6,000,000 for the purpose of paying the cost of altering, repairing and
equipping the Thornton Fractional North and South High School Buildings.

By order of the President of the Board of Education of Township High School District
Number 215, Cook County, Illinois.

DATED the 19th day of May, 2005.

Karen Walker-Kehl

Secretary, Board of Education,

Township High School District
Number 215, Cook County, Illinois

Note to Publisher: Please be certain that this notice appears above the name of the Secretary of the Board.



4. At the Hearing the Board shall explain the reasons for the proposed bond issue and
permit persons desiring to be heard an opportunity to present written or oral testimony within
reasonable time limits. The Board shall not adopt a resolution selling the Bonds for a period of

seven (7) days after the final adjournment of the Hearing.

Ordered this 19th day of May, 2005.

Townshlp High School District
Number 215, Cook County, Illinois
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CERTIFICATE OF PUBLICATION

MIDWEST SUBURBAN PUBLISHERS, INC.

The undersigned corporation does hereby certify that it is
the publisher of the DAILY SOUTHTOWN that said
DAILY SOUTHTOWN is a secular newspaper that has

- been published daily in the  County of Cook and Will and

State of Illinois, continuously for more than one year prior
to the first publication of the notice appended, and is of

- ‘general circulation throughout the said Counties and State

and that -it is a newspaper as defined in “An Act to Revise

- The Law in Relation to Notices”. As amended by an Act
. approved July 17, 1959 - Illinois. Complied Statutes,
" Chapter 715 (ILCS 5/0.01 et seq.)

" That the notice -.appended was ‘published in: the DAILY
“*SOUTHTOWN, INC., on

MAY 24, 2005

- IN° WITNESS 'WHEREOF:.: The -DAILY :SOUTHTOWN,
-2 \INC.; has. .caused :-this : certificate -to: be:signed and its -
e corporate seal affixed hereto at Tinley Park, Illinois, this -
"1 24™ Day of MAY. A. D., 2005.

AA ”» M
- Authorized Agent

Counties of Cook & Will

State of Illinois

Subscribed and sworn en route
before me this 24™

Day of MAY, 2005.

Notary Public “OFFICIAL SEAL”
L. Conrad

Notary Public, State of Hlinois
My Commission Expires March 2, 2008

Jrom m’??m““‘!«%""s%‘?.‘a‘ﬁf”s."ﬂms

e
1 5
o ERG T

Dated the 19th day of May, 2005.
Smmztvy%oféducém
n, .
Tawnshipl-lighsmool District
Number 218, Cook County, Hlinois
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STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

SPECIAL MEETING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of the
Board of Education (the “Board”) of Township High School District Number 215, Cook County,

Illinois (the “District”), and as such official I do further certify as follows:

1. That on the 1 Ot | day of mwa, , 2005, a special meeting of the Board was
called for the 31st day of May, 2005 (the “Meeting”), by the President or by three (3) members of
the Board by giving notice thereof in writing, stating the time, place and purpose of the Meeting, and
including the agenda for the Meeting (the “Board Notice”).

2. That the Board Notice was served upon all of the members of the Board by personal
service, the same being the manner in which the Board Notice was served (e.g., personal service or
mail), not less than 48 hours before the Meeting.

Datly Southtown, |
3. That the smé Hammond Times , the same being all of the news media

that have filed a request for such notice, was also given the Board Notice in the same manner as was
given to said members of the Board.

4. That attached hereto as Exhibit 1 is a true, correct and complete copy .of the Board
Notice.

5. That on the 24th day of May, 2005, public notice of the Meeting, including the agenda
for the Meeting, was posted at the District Office at 1601 Wentworth Avenue, Calumet City, Illinois,

the same being the principal office of the Board (the “Public Notice”).

1892838.01.02
2123594/SAS



6. That on said day the Public Notice was also supplied to the news media listed in
paragraph 2 hereof.

7. That attached hereto as Exhibit 3 is a true, correct and complete copy of the Public
Notice.

8. That the Meeting was duly called, noticed and held in strict compliance with all of the
provisions of the Open Meetings Act of the State of Illinois, as amended, the School Code of the
State of Illinois, as amended, the resolutions of the District and the rules, regulations and
proceedings of the Board.

IN WITNESS WHEREOF, | hereunto affix my official signature, this é_/:(i’ day of

n/)&% ,2005.
)

Board of Education




A7/14/2885 B88:24 5852318 SUPWILHITE PAGE 89

Meeting Location: T.F. Nerth High School Library AGENDA:

DISTRICT 215 BOARD OF EDUCATION
May 31, 2005 - 7:00 p.m.

II.
1L

v.

VI

VIL

VIIL

Call to Order - Pledge to Flag
Roll Call

Conduct a Pnhlic Hearing:
Concerning the proposal to sell bonds in an amount not to exceed $6 million.

Communications

A. Board
1. Correspomdence

a. Resignation Suzanne Holba-Ross
2. Bosrd Vacancy Appointment
3. Information Sharing
2. Excellence Counts: Jennifer Donovan, Richard Powell, Deborah Carr,
Macel Hilliard
b. Construction Update:
Henry Brothers Construction Manager and Gillfilan Architects

B. Community Public Comments

C. Staff Updates Building & Grounds
1. Principal Update Committee of the Whole
2. District Updates 6:00 p.m. - Tour of New Addition
a. Art Awards
b. Vocational Awards

c. Technology Planning Committee
d. Summer School Update
3. ECHO Billing Update

Future Meetings

A. TF North Graduation - 6/2/05 - Hammond Civic Center

B. TF South Graduation - 6/3/05 - Hammand Civic Center

C. Regular Mtg. - 6/28/05 - 7:00 p.m. at T. F. South High School

Approval of Minutes
A. Regular Meeting: 4/26/05
B. Special Meeting: 5/10/03

Old Business

A. 2005-06 Student Behavior Code and Student Handhaok Enclosure
B. 2005-06 Textbook Adoption

New Business

A. Athletic Trainer Service Contract Exhibit 1
B. Community Drug Prevention Committee

1. Appoint Board Member Representative
C. HSDO Dues (High School District Organization) Exhibit 2
D. Donation of Auto to Basic Automotive Maintenance Fxhibit 3
k. 1ASB Dues (Illinois Association of School Boards) Exhibit 4
F. Transportation Contract Fxhibit 5

Page 1 of 2
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sl

IX.

XL

XII.

PAGE

Closed Session:

A. Individual Student Discipline and Placements o

B, Personnel: Employment, Compensation, Discipline, Petformance, or Dismissal
of Specific Employees o

Superintendent's Report

A. Financial Reports Exhibit 6
B. Personnel Report Exhibit 7
C. Student Expulsions: # 770289, #740028, # 780095, #780393

Other Matiers
A. Monthly Suspension and Enroliment Reports

Adjourn

Page 2 of 2



cpeciof
MINUTES of a semﬂed-fegu}a-r public meeting of the Board of

Education of Township High School District Number 215, Cook
County, Illinois, held in the Community Room of the Center for
Academics and Technology, 1605 Wentworth Avenue, Calumet City,
Illinois, in said School District at 7:00 o’clock P.M., on the 31st day of
May, 2005.

* * *
The meeting was called to order by the President, and upon the roll being called,

A/LV\ nO , the President, and the follgwing members at said location answered

present: \Vl!\ [ MJ g (/h M a Wﬂ,{ \f W/

Lo ,,.‘f,, o, \NaQkeR - kel ]

The following members were absent: H 0 \\ﬂ[(

At 7:00 o’clock P.M., the President announced that the next agenda item for the Board of
Education was a public hearing (the “Hearing”) to receive public comments on the proposal to
sell not to exceed $6,000,000 General Obligation Alternate Bonds (the “Bonds”) for the purpose
of paying the cost of altering, repairing and equipping the Thornton Fractional North and South
High School Buildings and explained that all persons desiring to be heard would have an
opportunity to present written or oral testimony with respect thereto.

The President opened the discussion and explained that the reasons for the proposed

issuance of the Bonds were as follows: 4'@ CW [0§7L 0{‘ ‘t’Q} &l’lr\)Q ﬁ
le)cu:’:u Pawuﬂp)f\fz TE Novih + go(H—L
S| ° bw i /\J@




Whereupon the President asked for additional comments from the members of the Board

of Education. Additional comments were made by the following:

(If no additional comments were made,
please so indicate with the word “none.”

Written testimony concerning the proposed issuance of the Bonds was read into the

record by the Secretary and is attached hereto as Exhibit I.

(If no written testimony was received,
please so indicate with the word “none.”)

Whereupon the President asked for oral testimony or any public comments concerning

the proposed issuance of the Bonds. Statements were made by the following:

(If no additional statements were made,
please so indicate with the word “none.”

The President then announced that all persons desiring to be heard had been given an

opportunity to present oral and written testimony with respect to the proposed issuance of the

Bonds.
Member !M M no moved and Member [9 d/V/ / W

seconded the motion that the Hearing be finally adjourned.

After a full discussion thereof, the President directed that the roll be called for a vote

upon the motion.



Upon the roll being called, the following members voted AYE:
Manno, Werdebul, Gareitano
)/MJ /Jh G ch r\uﬂ@/ Weller- Lerf

The following members voted NAY:

Whereupon the President declared the motion carried and the Hearing was finally

adjourned.

Other business not pertinent to the conduct of the Hearing was duly transacted at said

meeting.

Upon motion duly made, seconded and carried, the meeting fvas adjourned.

W7

oard of Edlfcation




STATEOFILLINOIS )
) SS
County oF COOK )

CERTIFICATION OF MINUTES

L, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Township High School District Number 215, Cook County, Illinois
(the “Board”), and as such official I am the keeper of the records and files of the Board.

I do further certify that the foregoing constitute a full, true and complete transcript of the
minutes of the meeting of the Board held on the 31st day of May, 2005, insofar as the same
relates to a public hearing concerning the intent of the Board to sell not to exceed $6,000,000
General Obligation Alternate Bonds.

I do further certify that the deliberations of the Board at said meeting were conducted
openly, that all votes taken at said meeting were taken openly, that said meeting was held at a
specified time and place convenient to the public, that notice of said meeting was duly given to
all of the news media requesting such notice, that an agenda for said meeting was posted at the
location where said meeting was held and at the principal office of the Board at least 96 hours in
advance of the holding of said meeting, that a true, correct and complete copy of said agenda as
so posted is attached hereto as Exhibit A, that said meeting was called and held in strict
compliance with the provisions of the Open Meetings Act of the State of Illinois, as amended,
the School Code of the State of llinois, as amended, and the Bond Issue Notification Act of the
State of Illinois, as amended, and that the Board has complied with all of the provisions of said
Acts and said Code and with all of the procedural rules of the Board in the conduct of said
meeting.

I do further certify that notice of said public hearing was posted at least 96 hours before
said public hearing at the principal office of the Board and that attached hereto as Exhibit B is a
true, correct and complete copy of said notice as so posted.

IN WITNESS WHEREOF, I hereunto affix

icial signature, #is 3 1st day of May, 2005.

Secrgtary, Board of Education



EXHIBIT B

NOTICE OF PUBLIC HEARING CONCERNING THE INTENT OF
THE BOARD OF EDUCATION OF TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215,
Cook Counry, ILLINOIS,
TO SELL NOT TO EXCEED $6,000,000 GENERAL OBLIGATION ALTERNATE BONDS

PUBLIC NOTICE 1s HEREBY GIVEN that Township High School District Number 215, Cook
County, Illinois (the “District”), will hold a public hearing on the 31st day of May, 2005, at
7:00 o’clock P.M. The hearing will be held in the Community Room of the Center for
Academics and Technology, 1605 Wentworth Avenue, Calumet City, Illinois. The purpose of
the hearing will be to receive public comments on the proposal to sell bonds of the District in an
amount not to exceed $6,000,000 for the purpose of paying the cost of altering, repairing and
equipping the Thornton Fractional North and South High School Buildings.

By order of the President of the Board of Education of Township High School District
Number 215, Cook County, Illinois.

DATED the 19th day of May, 2005.

Karen Walker-Kehl

Secretary, Board of Education,

Township High School District
Number 215, Cook County, Illinois



NEAR FINAI__ OFFICIAL STATEMENT

NEW ISSUE ) RATING: Standard & Poor’s
BANK QUALIFIED Insured: “AAA” (Ambac Insured) Underlying: “ A"

Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, Hllinois, Bond Counsel, under present law, interest
on the Bonds is not includible in gross income of the owners thereof for federal income tax purposes and is not included as an item of tax preference in computing
the federal alternative minimum tax for individuals and corporations, but such interest is taken into account in computing an adjustment used in determining the
federal alternative minimum tax for certain corporations. See "TAX MATTERS" herein for a more complete discussion. Interest on the Bonds is not exempt from
present lllinois income tax. The Bonds are “qualified tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. See
“TAXMATTERS - Qualified Tax Exempt Obligations” herein for a more complete discussion. ’

$6,000,000* :
- THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
GENERAL OBLIGATION BONDS (ALTERNATE REVENUE SOURCE), SERIES 2005

DATED: July 1, 2005 DuUEe: December 1, As Shown Below

The General Obligation Bonds (Alternate Revenue Source), Series 2005 (the “Bonds”), of Thomton Fractional Township High School
District Number 215, Cook County, Hlinois (the “District’), are issued as fully registered bonds and, when issued, will be registered in the
name of Cede & Co., as nominee for The Depository Trust Company, New York, New York, to which principal and interest payments on
the Bonds will be made. Individuat purchases will be made in book-entry form only, in the principal amount of $5,000 or any integral
multiple thereof. Purchasers of the Bonds will not receive physical delivery of bond certificates. So long as Cede & Co. is the registered
owner of the Bonds, reference herein to the holders of the Bonds or registered owners of the Bonds shall mean Cede & Co. and shall not
mean the Beneficial Owners of the Bonds. So long as Cede & Co. is the registered owner of the Bonds, the principal and interest (first
payable on June 1, 2006, and thereafter semiannually on each December 1 and June 1) on the Bonds are payable to Cede & Co., which
will in turn remit such principal and interest to the DTC Participants (as defined herein) for subsequent disbursement to the Beneficial
Owners of the Bonds. See "BOOK-ENTRY-ONLY SYSTEM." Interest is calculated based on a 360-day year of twelve 30-day months.

The Bonds are "qualified tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended.
See “TAX MATTERS - Qualified Tax Exempt Obligations” herein for a more complete discussion.

The Bonds are legally binding obligations of the District, payabie both as to principal and interest (i) from taxes, grants, state aid, interest
earnings and other revenues received by the District and available to be expended for the improvement, maintenance, repair and benefit
of school buildings and property (the “Pledged Revenues”) and (i) from ad valorem property taxes levied upon all taxable property in the
. District without limitation as to rate or amount {the “Pledged Taxes"). .

Payment of the principal of and interest on the Bonds when due will be insured by a financial guaranty insurance policy to be issued by
Ambac Assurance Corporation simultaneously with the delivery of the Bonds.

Ambac .

BONDS MATURING ON AND AFTER DECEMBER 1, 2015 ARE SUBJECT TO OPTIONAL REDEMPTION ON DECEMBER 1, 2014 AND
ON ANY DATE THEREAFTER AT PAR PLUS ACCRUED INTEREST. SEE “THE BONDS - Optional Redemption” HEREIN.

MATURITY SCHEDULE*

December 1 Amount Rate Yield December 1 Amount Rate Yield
2006 $ 100,000 % % 2016 $ 305,000 % %
2007 205,000 2017 315,000 -

2008 7 215,000 2018 330,000
2009 225,000 2019 345,000
2010 235,000 2020 355,000
2011 . 245,000 2021 370,000
2012 260,000 2022 "~ 385,000
2013 270,000 2023 405,000
2014 280,000 2024 420,000
2015 295,000 2025 440,000

(Plus accrued interest from July 1, 2005)

The Bonds are offered when, as and if issued and received by the Underwriter subject to prior sale, to withdrawal or modification of the offer without nofice,
and to the approval of legality by Chapman and Cutler LLP, Chicago, Hlinois, Bond Counsel. The Bonds will be awarded June 28, 2005 and are expected to

be delivered on or about July 14, 2005.
l% & inc.

*Preliminary, subject to change The date of this Near Final Official Statement is June 17, 2005.




ilo dealer, broker, salesman or other person has been authorized to give any information or to make any representations
other than those contained in this Near Final Official Statement, and, if given or made, such other information or
representations must not be relied upon as statements of the District or the Underwriter. This Near Final Official Statement
does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person,
in any jurisdiction in which it is unlawful to make such offer, solicitation or sale. Unless otherwise indicated, the District is the
source of all tables and statistical and financial information contained in this Near Final Official Statement. The information
and- opinions expressed herein are subject to change without notice, and the delivery of this Near Final Official Statement or
any sale made hereunder shall not, under any circumstances, create any implication that there has been no change in the
operations of the District since the date of this Near Final Official Statement.

This Near Final Official Statement should be considered in its entirety and no one factor considered less important than any
other by reason of its position in this Near Final Official Statement. Where statutes, resolutions, reports or other documents
are referred to herein, reference should be made to such statutes, resolutions, reports or other documents, facts and opinions
contained therein and the subject matter thereof for more complete information regarding the rights and obligations of parties
thereto. .

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, and will not be listed on any
stock or other securities exchange and neither the Securities and Exchange Commission nor any other federal, state,
municipal or other governmental entity, other than the Dlstnct shall have passed upon the accuracy or adequacy of this Near
Final Official Statement. .

The information in this Near Final Official Statement has been compiled from sources believed to be reliable, but is not
guaranteed. As far as any statements herein involve matters of opinion, whether or not so stated they are intended as
opinions and not representations of fact.

This Final Official Statement has been prepared under the authority of Thornton Fractional Township High School District
Number 215, Cook County, lllinois. Additional copies may be secured from Thornton Fractional Township High School
District Number 215, 1601 Wentworth Avenue, Calumet City, lllinois, 60409 (708/585-2300), or from the Underwriter, Griffin,
Kubik, Stephens & Thompson, Inc., Public Finance Department, 300 Sears Tower / 233 South Wacker Drive, Chicago,
Hlinois, 60606 (312/441-2600).
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NEAR FINAL OFFICIAL STATEMENT SUMMARY

This offering of Bonds is made only by means of the attached Near Final Official Statement in its entirety. No
person shall be authorized to detach this Statement Summary from the Near Final Official Statement or to
otherwise use such Statement Summary without the Near Final Official Statement in its entirety.

Issuer:

Issue:
Dated Date:

Book-Entry-Only Form:

Delivery Date:

Interest Payment Dates:

Principal Payment Dates:

Record Date:
Redemption Provisions:

Authority and Purpose:

Security:

Tax Exemption:
Bank Qualification:
Paying Agent/Registrar:

Bond Rating:

Legal Opinion:

Thornton Fractional Township High School District Number 215, Cook County, ltlinois

- $6,000,000* General Obligation Bonds (Alternate Revenue Source), Series 2005

July 1, 2005 -

The Bonds are issued as fully registered bonds, registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York, in $5,000 denominations or
integral multiples thereof, and will be in Book-Entry-Only Form.

On or about July 14 , 2005.
Each December 1 and June 1 beginning June 1, 2006.
Each December 1 beginning December 1, 2006 and endingibecember 1, 2024.

The close of business on the 15thAday of the calendar month next preceding any principal or
interest payment date.

Bonds maturing on and after December 1, 2015 are subject to optional redemption on
December 1, 2014 and on any date thereafter at par plus accrued interest.

The Bonds are being issued pursuant to the applicable sections of the School Code of the
State of lllinois, as amended, the Local Government Debt Reform Act of the State of lllinois, as
amended (the “Act”) and the bond resolution to be adopted by the Board of Education of the
District (the “Bond Resolution”).

Proceeds of the Bonds, when issued, will be used to (i) alter, repair and equip the Thornton
Fractional North and South High School Buildings; and (ii) pay costs associated with the
issuing of the Bonds.

The Bonds are legally binding obligations of the District, payable both as to principal and
interest (i) from taxes, grants, state aid, interest eamings and other revenues received by the
District and available to be expended for the improvement, maintenance, repair and benefit of
school buildings and property (the “Pledged Revenues”) and (ii) from ad valorem property
taxes levied upon all taxable property in the District without limitation as to rate or amount (the
“Pledged Taxes”).

Chapman and Cutler LLP, Chicago, lflinois, will provide an opinion as to the federal tax
exemption of the Bonds. See Appendix B.

The Bonds are "qualified: tax-exempt obligations” under Section 265(b)}(3) of the Internal
Revenue Code of 1986, as amended. See “TAX MATTERS - Qualified Tax-Exempt
Obligations™ herein for a more complete discussion.

LaSalle Bank National Association, Chicago, lllinois

Standard and Poor’s “AAA” Insured (AMBAC Assurance Corporation), * A * underlying rating.

Chapman and Cutler LLP, Chicago, lliinois

*Preliminary, subject to change
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NEAR FINAL OFFICIAL STATEMENT

$6,000,000*
THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
GENERAL OBLIGATION BONDS (ALTERNATE REVENUE SOURCE), SERIES 2005

INTRODUCTION

The purpose of this ‘Near Final Official Statement is to set forth certain information concerning Thornton
Fractional Township High School District Number 215, Cook County, Hlinois (the “District”), in connection with the
offering and sale of $6,000,000* aggregate principal amount of General Obligation Bonds (Alternate Revenue
Source), Series 2005 (the "Bonds”). This Near Final Official Statement includes the cover page, the reverse
thereof and the Appendices.

THE BONDS
GENERAL DESCRIPTION

The Bonds will be issued in fully registered form, without coupons, in denominations of $5,000 or any integral
multiple thereof under a book-entry-only system operated by The Depository Trust Company, New York, New
York ("DTC"). Principal of and interest on the Bonds will be payable as described under the caption "BOOK-
ENTRY-ONLY SYSTEM" by LaSalle Bank National Association, Chicago, Ilinois, as Paying Agent and Registrar
(the "Registrar").

The Bonds will be dated July 1, 2005 and will mature as shown on the cover page of this Near Final Official
Statement. Interest will be payable each June 1 and December 1, commencing June 1, 2006.

AUTHORITY

The Bonds are issued under the authority of the School Code of the State of Hllinois, as supplemented and
amended (the “Act’), and particularly as supplemented by the Local Government Debt Reform Act of the State of
lllinois, as amended (the “Debt Reform Act’), and a bond resolution adopted by the Board of Education of the
District (the “Bond Resolution”).

PURPOSE

Proceeds of the Bonds, when issued, will be used to (i) alter, repair and equip the Thornton Fractional Norht and
South High School Buildings; and (ji) pay costs associated with the issuing of the Bonds.

SECURITY AND PAYMENT

The Bonds are legally binding obligations of the District, payable both as to principal and interest (i) from taxes,
grants, state aid, interest earnings and other revenues received by the District and available to be expended for
the improvement, maintenance, repair and benefit of school buildings and property (the “Pledged Revenues”)
and (i) from ad valorem property taxes levied upon all taxable property in the District without limitation as to rate
or amount (the “Pledged Taxes”).

In the opinion of Bond Counsel, the rights of the owners of the Bonds and the enforceability of the Bonds may be
limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights
and by equitable principles, whether considered at law or in equity, including the exercise of judicial discretion.

*Preliminary, subject to change



In the Bond Resolution, the District covenants and agrees with the purchasers and the owners of the Bonds that
as long as any of the Bonds remain outstanding, the District will take no action or fail to take any action which in
any way would adversely affect the ability of the District to coliect the Pledged Revenues or, except for
abatement of tax levies as permitted in the Bond Resolution, to levy and collect the Pledged Taxes. The District
and its officers will comply with all present and future applicable laws in order to assure that the Pledged
Revenues will be available and that the Pledged Taxes will be levied, extended and collected as provided in the
Bond Resolution and deposited in the debt service account to pay the Bonds (the “Bond Fund”).

The District's determination of the sufficiency of the Pledged Revenues is supported by reference to the most

recent audit of the District. See “DEBT STRUCTURE - Projected Debt Service Coverage — Alternate Revenue
Bonds” herein.

OPTIONAL REDEMPTION

Bonds maturing on and after December 1, 2015 are subject to optional redemption on December 1, 2014 and on
any date thereafter at par plus accrued interest.

ESTIMATED SOURCES AND USES'

The estimated sources and uses of funds, excluding accrued interest, are as follows:

Sources

Par Amount of Bonds

Net Original Issue Premium
Total Sources:

Uses
Deposit to Working Cash Fund
Costs of Issuance -

Total Uses:

“Includes underwriter's discount, bond insurance, paying agent fee, bond counsel fee and other costs of issuance.
(1) Net of accrued interest

HIGHLIGHTS OF ALTERNATE BONDS

DESCRIPTION OF ALTERNATE BONDS

Section 15 of the Debt Reform Act provides that whenever revenue bonds have been duly authorized or
whenever there exists a lawful revenue source, a local governmental unit may issue its general obligation bonds
in lieu of such revenue bonds as authorized or payable from such revenue source, and such general obligation
bonds may be referred to as “alternate bonds.” Such bonds are general obligation debt payable from the
pledged revenues with the general obligation of the issuer acting as back-up security. The Debt Reform Act
prescribes several conditions that must be met before alternate bonds may be issued.

First, alternate bonds must be issued for a lawful corporate purpose. If payable from a revenue source that is
limited in its purposes and applications, then alternate bonds may be issued only for such limited purposes or
applications. The Bonds are payable from the Pledged Revenues pursuant to the Bond Resolution.

Second, for bonds other than refunding bonds meeting certain conditions set out in the Debt Reform Act, the
question of issuance must be submitted to referendum if, within thirty (30) days after publication of an authorizing
resolution and notice of intent to issue alternate bonds, a petition signed by the greater of (i) 7.5% of the
registered voters in the governmental unit or (i) 200 of those registered voters or 15% of those registered voters,
whichever is less, is filed. No such petitions were filed for the Bonds.



Third, the issuer must determine that the pledged revenue source or sources are sufficient in each year to
provide not less than 1.25 times debt service of the proposed alternate bonds and all other outstanding alternate
bonds of the issuer payable from the same revenue source.

Fourth, the issuer must in fact pledge and covenant, to the extent it is empowered to do so, to provide for, collect
‘and apply the pledged enterprise revenues or revenue source(s) to the payment of the alternate bonds and the
provision of an additional 0.25 times debt service coverage.

See “DEBT STRUCTURE - Projected Debt Service Coverage — Alternate Revenue Bonds” herein.

ABATEMENT OF PLEDGED TAXES

Whenever the Pledged Revenues are available to pay principal of or interest on the Bonds when due, the District
will direct the deposit of such funds into the Bond Fund created solely for such purpose and will abate the
Pledged Taxes. The District pledges to abate the levies for the Bonds only upon the timely full funding of the
Bond Fund in the appropriate amount.

BOND FunD

The District will deposit the appropriate Pledged Revenues and the Pledged Taxes into the Bond Fund, which is
established for the purpose of carrying out the covenants, terms and conditions imposed upon the District by the
Bond Resolution. The Bonds are secured by a pledge of all of the Pledged Revenues on deposit in the Bond
Fund and such pledge is irrevocable until the Bonds have been paid in full or until the obligations of the District
are discharged under the Bond Resolution. ’ :

ADDITIONAL BONDS PAYABLE FROM PLEDGED REVENUES

In the Bond Resolution, the District will reserve the right to issue additional alternate bonds that will be payable
from the Pledged Revenues on a parity with the Bonds, subject only to the conditions for the issuance of
alternate bonds set forth in the Debt Reform Act, as from time to time amended. In that event, the covenant
described above requiring the District to provide for, collect and apply the Pledged Revenues to the payment of
the Bonds to the extent it is legally able to do so, would continue to apply, and the District's obligations with
respect to the Pledged Taxes would remain.

RISK FACTORS

The ability of the District to pay the Bonds from the Pledged Revenues may be limited by circumstances beyond
the control of the District. There is no guarantee that the Pledged Revenues will continue to be available at
current levels.

To the extent that Pledged Revenues are insufficient to pay the Bonds, the Bonds are to be paid from the
Pledged Taxes.  If the Pledged Taxes are ever extended for the payment of the Bonds, the amount of the Bonds
then outstanding will be included in the computation of indebtedness of the District for purposes of all statutory
provisions or limitations until such time as an audit of the District shows that the Bonds have been paid from the
Pledged Revenues for a complete fiscal year.

FINANCIAL GUARANTY INSURANCE

Payment Pursuant to Financial Guaranty Insurance Policy

Ambac Assurance has made a commitment to issue a financial guaranty insurance policy (the “Financial Guaranty
Insurance Policy”) relating to the Bonds effective as of the date of issuance of the Bonds. Under the terms of the
Financial Guaranty insurance Policy, Ambac Assurance will pay to The Bank of New York, in New York, New York
or any successor thereto (the “Insurance Trustee”) that portion of the principal of and interest on the Bonds which
shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Obligor (as such terms are
defined in the Financial Guaranty Insurance Policy). Ambac Assurance will make such payments to the Insurance
Trustee on the later of the date on which such principal and interest becomes Due for Payment or within one
business day following the date on which Ambac Assurance shall have received notice of Nonpayment from the
Paying Agent/Bond Registrar. The insurance will extend for the term of the Bonds and, once issued, cannot be
canceled by Ambac Assurance.
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The Financial Guaranty Insurance Policy will insure payment only on stated maturity dates and on mandatory
sinking fund installment dates, in the case of principal, and on stated dates for payment, in the case of interest. If the
Bonds become subject to mandatory redemption and insufficient funds are available for redemption of all
outstanding Bonds, Ambac Assurance will remain obligated to pay principal of and interest on outstanding Bonds on
the originally scheduled interest and principal payment dates including mandatory sinking fund redemption dates. In
the event of any acceleration of the principal of the Bonds, the insured payments will be made at such times and in
such amounts as would have been made had there not been an acceleration.

in the event the Paying Agent/Bond Registrar has notice that any payment of principal of or interest on an Bond
which has become Due for Payment and which is made to a Holder by or on behalf of the Obligor has been deemed -
a preferential transfer and theretofore recovered from its registered owner pursuant to the United States Bankruptcy
Code in accordance with a final, nonappealable order of a court of competent jurisdiction, such registered owner will
be entitled to payment from Ambac Assurance to the extent of such recovery if sufficient funds are not otherwise
available. )

The Financial Guaranty Insurance Policy does not insure any risk other than Nonpayment, as defined in the Policy.
Specifically, the Financial Guaranty Insurance Policy does not cover:

1. payment on acceleration, as a result of a call for redemption (other than mandatory sinking fund
redemption) or as a result of any other advancement of maturity. A

2. payment of any redemption, prepayment or acceleration premium.

3. nonpayment of principal or interest caused by the insolvency or negligence of any Trustee , Paying Agent or
Bond Registrar, if any.

If it becomes necessary to call upon the Financial Guaranty Insurance Policy, payment of principal requires
surrender of Bonds to the Insurance Trustee together with an appropriate instrument of assignment so as to permit
ownership of such Bonds to be registered in the name of Ambac Assurance to the extent of the payment under the
Financial Guaranty Insurance Policy. Payment of interest pursuant to the Financial Guaranty Insurance Policy
requires proof of Holder entitlement to interest payments and an appropnate assignment of the Holder's right to
payment to Ambac Assurance.

Upon payment of the insurance benefits, Ambac Assurance will become the owner of the Bond, appurtenant
coupon, if any, or right to payment of principal or interest on such bond and will be fully subrogated to the
surrendering Holder’s rights to payment.

Ambac Assurance Corporation

Ambac Assurance Corporation (“Ambac Assurance”) is a Wisconsin-domiciled stock insurance corporation
regulated by the Office of the Commissioner of Insurance of the State of Wisconsin and licensed to do business
in 50 states, the District of Columbia, the Territory of Guam, the Commonwealth of Puerto Rico and the U.S.
Virgin Islands, with admitted assets of approximately $8,585,000,000 (unaudited) and statutory capital of
approximately $5,251,000,000 (unaudited) as of March 31, 2005. Statutory capital consists of Ambac
Assurance’s policyholders’ surplus and statutory contingency reserve. Standard & Poor's Credit Markets
Services, a Division of The McGraw-Hill Companies, Moody’s lnvestors Service and Fitch Ratings have each
assigned a triple-A financial strength rating to Ambac Assurance.

Ambac Assurance has obtained a ruling from the Internal Revenue Service to the effect that the insuring of an Bond
by Ambac Assurance will not affect the treatment for federal income tax purposes of interest on such bond and that
insurance proceeds representing maturing interest paid by Ambac Assurance under policy provisions substantially
identical to those contained in its financial guaranty insurance policy shall be treated for federal income tax purposes
in the same manner as if such payments were made by the Obligor of the Bonds. Ambac Assurance makes no
representation regarding the Bonds or the advisability of investing in the Bonds and makes no representation
regarding, nor has it participated in the preparation of, the Official Statement other than the information supplied by
Ambac Assurance and presented under the heading “Financial Guaranty Insurance Policy”.



Available Information

The parent company of Ambac Assurance, Ambac Financial Group, Inc. (the “Company”), is subject to the
informational requirements of the Securities Exchange Act of 1934, as amended (the “Exchange Act’), and in
accordance therewith files reports, proxy statements and other information with the Securities and Exchange
Commiission (the “SEC”). These reports, proxy statements and other information can be read and copied at the SEC's
public reference room at 450 Fifth Street, N.W., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for
further information on the public reference room. The SEC maintains an intemet site at http://www.sec.gov that
contains reports, proxy and information statements and other information regarding companies that file electronically
with the SEC, including the Company . These reports, proxy statements and other information can also be read at the
offices of the New York Stock Exchange, Inc. (the “NYSE"), 20 Broad Street, New York, New York 10005.

Copiés of Ambac Assurance’s financial statements prepared in accordance with statutory accounting standards
are available from Ambac Assurance. The address of Ambac Assurance’s administrative offices and its
telephone number are One State Street Plaza, 19" Floor, New York, New York 10004 and (212) 668-0340.
Incorporation of Certain Documents by Reference

The following documents filed by the Company with the SEC (Flle No. 1 -10777) are mcorporated by reference in
this Official Statement:

1. The Company's Annual Report on -Form 10-K for the fiscal year ended December 31, 2004 and filed on
March 15, 2005;

2. The Company’s Current Report on Form 8-K dated April 5, 2005 and filed on April 11, 2005;
3. The Company’s Current Report on Form 8-K dated and filed on April 20, 2005;
4. The Company’s Current Report on Form 8-K dated May 3, 2005 and filed on May 5, 2005; and

5. The Company’s Quarterly Report on Form 10-Q for the fiscal quarterly period ended March 31, 2005 and
filed on May 10, 2005.

All documents subsequently filed by the Company pursuant to the requirements of the Exchange Act after the date

of this Official Statement will be available for inspection in the same manner as described above in “Available
information™.

BOOK-ENTRY~-ONLY SYSTEM

The Depository: Trust Company (“DTC"), New York, NY, will act as securities depository for the Bonds
(hereinafter referred to in this section as the "Securities”). The Securities will be issued as fully registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be
requested by an authorized representative of DTC. One fully-registered Security certificate will be issued for
each maturity of the Securities.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a "banking organization” within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate
and municipal debt issues, and money market instruments from over 85 countries that DTC’s participants
(“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants
of sales and other securities transactions in deposited securities, through electronic computerized book-entry
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC, in tum, is owned by a number of Direct Participants
of DTC and Members of the National Securities Clearing Corporatnon Government Securities Clearing
Corporation, MBS Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC,
and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock
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Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and-dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about
DTC can be found at www.dtcc.com.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic statements of
their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not
receive certificates representing their ownership interests in Securities, except in the event that use of the book-
entry system for the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time. : :

Redemption notices shall be éent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless
authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures, DTC mails
an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns Cede &
Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the
record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC'’s receipt of funds and corresponding detail information from the District
or the Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC nor its nominee, the Paying Agent, or the
District, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be
requested by an authorized representative of DTC) is the responsibility of the District or the Paying Agent,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners wili be the responsibility of Direct and indirect Participants.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered. The District may decide
to discontinue use of the system of book-entry transfers through DTC (or a successor securities depaository). In
that event, Security certificates will be printed and delivered.



The information in this section conceming DTC and DTC’s book-entry system has been obtained from DTC, and
the District and the Underwriter take no responsibility for the accuracy thereof, and neither the DTC Participants
nor the Beneficial Owners should rely on the foregoing information with respect to such matters but should
instead confirm the same with DTC orthe DTC Participants, as the case may be.

THORNTON FRACTIONAL TOWNSHIP HiGH SCHOOL DiSTRICT NUMBER 215

LOCATION, ORGANIZATION AND GOVERNMENT _

Thornton Fractional Township High School District Number 215 is situated in Southern Cook County and
comprises an area of approximately 14 square miles. The District serves the Village of Lansing, most of the
Village of Bumham and about half of the City of Calumet City. According to the 2000 US Census, the population
of the District is 60,779.

The District is located approximately 27 miles south of downtown Chicago and is approximately 25 miles
southeast of Midway Airport. Transportation needs are served by 1-294/Tri-State Tollway, 1-94/1-80 and 1-90 as
well as major local roads Torrence Avenue, Burnham Avenue and Ridge Road. Comimuter service to downtown
is provided by Metra's Electric Line. Travel time to the downtown station is about 45 minutes. Local bus service
is available from PACE to reach additional surrounding communities.

Providing education for ninth through twelfth grade, the District operates three high school facilities and one
administrative building. The District enrolled 3,228 students for the 2004-2005 academic year.

The District is governed by a seven-member Board of Education, elected at large for four year overlapping terms.
Meetings are scheduled for the fourth Tuesday of each month at 7p.m., at the District Administrative Center at
1601 Wentworth Avenue, Calumet City, lllinois. Day-to-day operations are administered by the Superintendent
and staff.

BOARD OF EDUCATION

Official Position Term Expires

Kathleen Manno President 2009

Debbie Waitekus Vice President 2009

Karen Walker-Keh! Secretary 2009
Charles Maricich Board Member 2007

Marcia Pavich Board Member 2007

Henry Schneider Board Member 2007

Natalie Owen Board Member 2009

EDUCATIONAL FACILITIES

The District currently provides educational services at three location

Approx
School Location Grades  # of Students
Thornton Fractional North High School 755 Pulaksi Rd., Calumet City 9-12 1,582
Thornton Fractional South High Schoo} 18500 Burnham Ave., Lansing 9-12 1,646
Thornton Fractional Center for Academics and Technology 1605 Wentworth Avenue, Calumet City 9-12 —*

* The Center receives students from the two main campuses.



ENROLLMENT TREND

The trend in total enrollment has been as follows: -

Academic Year Enrolliment
1998/99 2,512
1999/00 2,533
2000/01 2,593
2001/02 2,747
2002/03 2,867 i
2003/04 3,074
2004/05 3,228

Source: The District

EMPLOYEES AND LABOR RELATIONS

In order to provide a wide variety of educational programs and services, the District maintains a qualified staff as
follows:

Personnel 2004-2005
Superintendent 1
Assist. Supt. 1
Principals 3
Assist. Principals 6
Business Manager 1
Instructional - 225
Support Services 124
TOTAL 361

Under the current contract, salary ranges for the teachers, based upon degree and experience, are
approximately as follows:

Degree Experience Salary (2004-2005)
B.A. - No experience, starting $38,921
B.A. + 15 sem. hrs 14 years experience 67,278
M.A, No experience, starting 42,449
M.A. + 15 sem. hrs 14 years experience 73,580

The District Education Association contract is in effect untit August 23, 2006. The Association represents 225
full time equivalent staff. The last teachers’ strike in the District was in October 1995 and was resolved within 13

days.
SOCIOECONOMIC INFORMATION

POPULATION DATA

% Change
Name of Entity 1980 1990 2000  1990-2000
City of Burnham 4,030 3,916 4,170 6.5%
City of Calumet City 39,697 37,840 39,071 3.3%
Village of Lansing 29,039 28,086 28,332 0.9%
Cook County 5,253,628 5,105,067 5,376,741 5.3%
State of llinois 11,427,409 11,430,602 12,419,293 8.6%

Source: U.S. Census Bureau, 2000 Census



ECONOMIC CHARACTERISTICS

Median Median
Median Housing Value  Per Capita  Household
Name of Entity Gross Rent Income Income
City of Burnham $ 621 $§ 90,400 $ 16,747 $ 39,053
City of Calumet City 630 90,300 18,123 38,902
Village of Lansing 658 118,700 22,547 47,554
Cook County 648 157,700 23,227 45,922
State of lilinois 605 130,800 23,104 46,590
Source: U.S. Census Bureau, 2000 Census
UNEMPLOYMENT RATES
City of Village of Cook State of
Year Calumet City Lansing County lllinois
1999 5.5% 3.5% 4.5% 4.3%
2000 * * * 4.3%
2001 * * * 5.4%
2002 * * * 6.5%
2003 * * * 6.7%
2004 * * * 6.2%
2005 * * * *

*

The U.S. Bureau of Labor Statistics (BLS), which is responsible for developing labor force standards and
methodology, has notified all states that they provided inputs for calculating sub-state employed estimates that
were in error. While this does not affect the illinois Statewide labor force data, various substate areas have been
affected by the BLS error. The Hlinois Department of Employment Security, like other states affected, must revise
2000-2005 labor force data (labor force, employed, unemployed and unemployment rate) for all sub-state areas
(metropolitan areas, counties, cities, Local Workforce Investment Areas). The BLS has temporarily removed ali
sub-state labor force reports from their Web site until the data revisions have been completed. A schedule for the

release of the revised sub-state labor force data has not yet been announced.

Source: State of lilinois Department of Employment Security



LARGEST AREA EMPLOYERS

Below is a listing of major employers in the area of the District:

Approx #

Company Name Product or Service of Employees
Silver Line Building Products (1) vinyl windows, patio doors 700
Rohm & Haas Co. (1) automotive coatings 350
CSX Transportation (2) railroad transportation _ 335
ORC Protel, Inc. (1) telemarketing service 250
Land O'Frost Inc. (1) meat packing & processing 250
Americall Corp (1) telemarketing service ' 200
Kay Mfg. Co. (2) automotive machining job shop 150
Guarantee Reserve (2) life insurance 150
- American School of Correspondence (1)  correspondence school 140
Coldwell Banker (1) residential real estate 116

1Village of Lansing.
*Village of Calumet City

Source: 2005 Hlinois Manufacturers Directory and 2005 lilinois Services Directory

DEBT STRUCTURE

SUMMARY OF OUTSTANDING DEBT.

The following table sets forth general obligation debt of the District as of the issuance of the Bonds.

Original Current ,
Dated Amount of Amount Maturity
Type Date Issue Qutstanding Date
Limited School Bonds Series 1998 7/1/1998 $3,100,000 $1,165,000  12/1/2006
Series 2002 Schoo! Bonds 12/15/2002 9,995,000 9,280,000 12/1/22
Series 2003 School Bonds 2/1/2003 9,000,000 8,300,000 12/1/22
The Bonds 7/1/2005 6,000,000* 6,000,000* 12/1/2024
$28,095,000* $24,745,000*

*preliminary, subject to change
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DEBT REPAYMENT SCHEDULE — PRINCIPAL ONLY

The following table sets forth the general obligation debt repayment schedule of the District as of the issuance of

the Bonds.
Calendar Year Series 2003 Series 2002 Series 1998 Total Cumulative

Ended The Bonds* School Bonds  School Bonds Limited Bonds Outstanding Principal Retired*

Dec 30 Dec 1 Dec 1 Dec 1 Dec 1 Principal* Amount Percent
2005 - $330,000 $360,000 $650,000 $1,340,000- $1,340,000 5.415%
2006 $100,000 340,000 370,000 515,000 1,325,000 2,665,000 10.770%
2007 205,000 350,000 380,000 - 935,000 3,600,000 14.548%
2008 215,000 355,000 395,000 - 965,000 4,565,000 18.448%
2009 225,000 370,000 410,000 - 1,005,000 5,570,000 22.510%
2010 235,000 385,000 430,000 - 1,050,000 6,620,000 26.753%
2011 245,000 400,000 450,000 - 1,095,000 7,715,000 31.178%
2012 260,000 420,000 470,000 - 1,150,000 8,865,000 35.825%
2013 270,000 445,000 490,000 - 1,205,000 10,070,000 40.695%
2014 280,000 460,000 510,000 - 1,250,000 11,320,000 45.747%
2015 295,000 480,000 535,000 - 1,310,000 12,630,000 51.041%
2016 305,000 495,000 560,000 - 1,360,000 13,990,000 56.537%
2017 315,000 520,000 585,000 - 1,420,000 15,410,000 62.275%
2018 330,000 540,000 610,000 - 1,480,000 16,890,000 68.256%
2019 345,000 565,000 - 635,000 - 1,545,000 18,435,000 74.500%
2020 355,000 590,000 665,000 - 1,610,000 20,045,000 81.006%
2021 370,000 615,000 695,000 -. 1,680,000 21,725,000 87.796%
2022 385,000 640,000 730,000 - 1,755,000 23,480,000 94.888%
2023 405,000 - - - 405,000 23,885,000 96.525%
2024 420,000 - - - 420,000 24,305,000 98.222%
2025 440,000 - - - 440,000 24,745,000 100.000%
Total $ 6,000,000 * $§ 8300,000 $ 9,280,000 . $ 1.1 65,0000 § 24,745,000

*preliminary, subject to change

DeBT LimiT

The District's statutory debt limit is 6.9% of the Equalized Assessed Valuation of all taxable property within the
boundaries of the District. The following table sets forth the District’s statutory debt limit as of the issuance of the

Bonds.

*Preliminary, subject to change

2003 Equalized Assessed Valuation
Statutory Debt limit @ 6.9% of EAV
Total Bonds Applicable to Limit
Less: Self Supporting Bonds*
Remaining Debt Margin*

Statutory Debt Limit
Amount % of Limit
750,119,963

$51,758,277 100.00%
$24,745,000 47.81%

($6,000,000)
$18,745,000 36.22%

(1) General Obligation Bonds (Altemate Revenue Source) payable from an altemate revenue source of the District do not

count against the District's debt limit unless Pled

credit pledge of the District.

11

ged Taxes are extended pursuant to the general obligation full faith and



DEBT STATEMENT

Total Direct Debt* . $ 24,745,000
ESTIMATED OVERLAPPING BONDED DEBT Applicable to the District
Qutstanding
Taxing Body ] Debt Percent Amount
Cook County $ 3,093,165,000 0.702% 21,705,291
Cook County Forest Preserve District 135,155,000 0.702% 948,407
Metropolitan Water Reclamation District 1,307,823,555 0.717% 9_,375.473
Municipalities
Village of Lansing ' 9,770,000 96.963% 9,473,293
Vitlage of Bumham _ 610,000 72.402% 441,654
City of Calumet City 47,994,400 58.040% 27,855,844
School Districts
School District 155 9,394,962 100.000% 9,394,962
School District 156 5,585,000 100.000% 5,585,000
School District 157 10,880,000 -70.245% 7,642,652
School District 158 8,893,728 100.000% 8,893,728
School District 171 5,595,000 98.100% 5,488,717 .
South Suburban CCD 510 ’ 24,550,000 24.200% 5,941,063
Park Districts
Calumet Memorial Park District 1,660,000 56.989% 946,022

Total Overlapping Bonded Debt: $ 113,692,105
Net Direct Debt and Overlapping Bonded Debt*: $ 138,437,105

District Estimated Population 60,779
2003 Estimated Full Valuation - $ 2,250,359,889
2003 Equalized Assessed Valuation $ 750,119,963
Estimated Full Value per Capita $ 37,025

% Full Value Per Capita
Direct Debt:* $ 24,745,000 1.10% $ 407
Direct Debt and Overlapping Bonded Debt:* $ 138,437,105 6.15% $ 2,278

*Preliminary, subject to change
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PROJECTED DEBT SERVICE COVERAGE — ALTERNATE REVENUE BONDS

Debt Service
Pledged Revenues The Bonds Coverage
Levy Year _Available for Debt Service (1) Debt Service * of the Bonds*
2005 $9,496,549 $461,101 20.60
2006 9,496,549 455,395 . 20.85
2007 9,496,549 456,170 20.82
2008 9,496,549 456,388 20.81
2009 9,496,549 456,150 20.82 -
2010 9,496,549 ‘ 455,458 20.85
2011 9,496,549 459,310 20.68
2012 9,496,549 457,480 20.76
2013 9,496,549 ' 455,195 20.86
2014 9,496,549 457,455 20.76
2015 9,496,549 456,540 20.80
2016 9,496,549 454,950 20.87
2017 9,496,549 457,665 a 20.75
2018 9,496,549 459,465 20.67
2019 9,496,549 455,493 20.85
2020 9,496,549 455,938 20.83
2021 9,496,549 455,583 20.84
2022 9,496,549 459,413 20.67
2023 9,496,549 457,200 20.77
2024 9,496,549 459,140 20.68

*Preliminary, subject to change

(1) Pledged Revenues Available for Debt Service are comprised of the following revenues taken from the
District's Fiscal Year 2004 Audited Financial Statement:

Total from Governmental Funds - Personal property replacement taxes * $ 658,022
Total from Governmental Funds - Investment Earnings * 773,237
Total from Governmental Funds - Unrestricted State Aid * - 5,949,894
Property Taxes — Operations &Maintenance Fund 2,115,396

$ 9,496,549

* Governmental Funds are comprised of Education Fund, Working Cash Fund, Site & Construction and Non-
major Governmental Funds.

FUTURE FINANCING ,
Other than the Bonds, the District currently has no plans to issue any additional debt in the next twelve months.

SHORT TERM DEBT
As of the issuance of the Bonds, the District does not have any short term debt outstanding.

HISTORY OF DEBT ADMINISTRATION

The District has never issued any obligations to avoid default nor has the District ever defaulted in the payment
of any of its obligations.
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REAL PROPERTY ASSESSMENT, TAX LEvY AND COLLECTION PROCEDURES

REAL PROPERTY ASSESSMENT

The County Assessor (the “County Assessor”) is responsible for the assessment of all taxable real property
within Cook County (the “County”), including that in the District, except for certain railroad property and pollution
control facilities which are assessed directly by the lilinois Department of Revenue (the “Department of
Revenue™). For triennial reassessment purposes, Cook County is divided into three sections: west and south
suburbs, north and northwest suburbs, and the City of Chicago. The District is located in the southeast suburbs
and was last assessed in 2002. The District will be reassessed in 2005.

Real property in the County is separated into classifications for assessment purposes. After the County
Assessor establishes the fair market value of a parcel of property, that value is multiplied by the appropriate
classification percentage to arrive at the assessed valuation (the “Assessed Valuation”) for the parcel. The
classification percentages range from 16% for certain residential, commercial and industrial property to 36% and
38%, respectively, for other industrial and commercial property. . :

Property is classified for assessment into six basic categories each of which is assessed at various percentages
of fair market value as follows: Class 1) unimproved land - 22%; Class 2) residential - 16%; Class 3) rental-
residential - 33%; Class 4) not-for-profit - 30%; Class 5a) commercial - 38%; Class 5b) industrial - 36%. There
are also seven additional categories. Newly constructed industrial properties or substantially rehabilitated
sections of existing industrial properties within the County may qualify for a Class 6b assessment level, which
assessment level is 16% for the first 10 years and for any subsequent 10-year renewal periods. If the incentive
is not renewed, the 6b assessment level is 23% in year 11 and 30% in year 12, thereafter reverting to Class 5b.
Real estate which is to be used for industrial or commercial purposes where such real estate has undergone
environmental testing and remediation may be eligible for a Class C assessment level. The Class C assessment
level for industrial properties is 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter
reverting to Class bb. Class C commercial properties are assessed at 16% for the first 10 years, 23% in year 11
and 30% in year 12, thereafter reverting to Class 5a. Commercial properties that are newly constructed or
substantially rehabilitated and are within an area determined to be an area in need of commercial development
may be classified as Class 7a or 7b property, and will then be assessed at a level of 16% for the first 10 years,
23% in year 11 and 30% in year 12, thereafter reverting to Class 5a. Certain commercial and industrial
properties located in zones determined to be in need of substantial revitalization or in an enterprise community
could be eligible for Class 8 assessments. The Class 8 assessment level for industrial properties is 16% for the
first 10 years and for any subsequent 10-year renewal periods. If the incentive is not renewed, the Class 8
assessment level for industrial properties is 23% in year 11 and 30% in year 12, thereafter reverting to Class 5b.
The Class 8 assessment level for commercial properties is 16% for the first 10 years, 23% in year 11 and 30% in
year 12, thereafter reverting to Class 5a. Substantially rehabilitated or new construction multi-family residential
properties within certain target areas, empowerment or enterprise zones, may be eligible for Class 9
categorization. The Class 9 assessment level is 16% for an initial 10-year period, renewable for one additional
10-year period at 16%. When the Class 9 assessment level expires, the assessment level reverts to the
applicable classification. Rental-residential (Class 3) properties subject to a Section 8 contract that has been
renewed under the “Mark Up To Market® option may qualify for a Class S assessment level. The Class S
assessment level is 16% for the term of the Section 8 contract renewal under the Mark Up To Market option, and
for any additional terms of renewal of the Section 8 contract under the Mark Up To Market option. When the
Class S assessment level expires, the assessment level reverts to Class 3. Substantially rehabilitated properties
which are designated as Class 3, Class 4, Class 5a, or Class 5b and which qualify -as Landmark or Contributing
buildings may qualify for a Class L. assessment level. The Class L assessment level for Class 3, 4, or 5b
properties is 16% for the first 10 years and for any subsequent 10-year renewal periods. If the incentive is not
renewed, the Class L assessment level is 23% in year 11 and 30% in year 12, thereafter reverting to Class 3, 4,
or §b. Class L commercial properties are assessed at 16% for the first 10 years, 23% in year 11 and 30% in
year 12, thereafter reverting to Class 5a.

The Assessor has established procedures enabling taxpayers to contest their tentative Assessed Valuations.
Once the Assessor certifies final Assessed Valuations, a taxpayer can seek review of its assessment through a
process that has been modified as a result of amendments (the “Amendments”) to the Property Tax Code (the
“Property Tax Code”). Prior to January 1, 1996, a taxpayer generally was required to seek a review of its
assessment by filing a complaint with the Cook County Board of Appeals, from which there was generally no
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further appeal. However, pursuant to the Amendments, the Cook County Board of Appeals was replaced on the
first Monday in December 1998 by a Board of Review consisting of three commissioners elected by the voters of
the County. The Board of Review has powers similar to, but somewhat broader than, those previously vested in
the Board of Appeals to review and adjust Assessed Valuations set by the Assessor. The Board of Appeals
remained in existence until it was replaced by the Board of Review in December 1998. :

The Amendments also provide that beginning with assessments for the year 1996, owners of residential property
having six or fewer units are able to appeal decisions of the Board of Appeals or the Board of Review to the
lllinois Property Tax Appeal Board (the ‘PTAB"), a state-wide administrative body. Owners of real estate other
than residential property with six or fewer units are now able to appeal Assessed Valuations to the PTAB. The
PTAB has the power to determine the Assessed Valuation of real property based on equity and the weight of the
evidence. Taxpayers may appeal the decision of the PTAB to either the Circuit Court of Cook County or the
WWinois Appellate Court under the lllinois Administrative Review Law.

As an alternative to seeking review of Assessed Valuations by the PTAB, taxpayers who have first exhausted
their remedies before the Board of Appeals or the Board of Review may file an objection in the Circuit Court of
Cook County similar to the previous judicial review procedure but with a different standard of proof than that
previously required. In addition, in cases where the Assessor agrees that an assessment error has been made
after tax bills have been issued, the Assessor can correct the Assessed Value, and thus reduce the amount of
taxes due, by issuing a Certificate of Error. a

EQUALIZATION

After the County Assessor has established the Assessed Valuation for each parcel for a given year, and
following any. revisions by the Board of Tax Appeals, the Board of Review or the PTAB, the Department of
Revenue is required by statute to review the Assessed Valuations. The Department of Revenue establishes an
equalization factor (the “Equalization Factor), commonly called the “multiplier,” for each county to make all
valuations uniform among the 102 counties in the State. Under State law, the aggregate of the assessments
within each county is to be equalized at 33 1/3% of the estimated fair cash value of real property located within
the county prior to any applicable exemptions. One multiplier is applied to all property in Cook County,
regardless of its assessment category, except for some farmiand property which is not subject to equalization.
Once the Equalization Factor is established, the Assessed Valuation, as revised by the Board of Tax Appeals,
the Board of Review or the PTAB, is multiplied by the Equalization Factor to determine the equalized assessed
valuation (the “Equalized Assessed Valuation”) of that parcel. The Equalized Assessed Valuation for each parcel
is the final property valuation used for determination of tax liability. The aggregate Equalized Assessed Valuation
for all parcels in any taxing body’s jurisdiction, plus the valuation of property assessed directly by the State,
constitutes the total real estate tax base for the taxing body and is the figure used to calculate tax rates (the
“Assessment Base”). The following table sets forth the Equalization Factor for Cook County for the last ten tax
levy years.

TAX LEVY YEAR EQUALIZATION FACTOR
1993 2.1407
1994 2.1135
1995 2.1243
1996 21517 -
1997 2.1489
1998 21799
1999 2.2505
2000 2.2505
2001 2.3098
2002 2.4689
2003 2.4598
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EXEMPTIONS

Public Act 93-0715, effective July 12, 2004, made changes to a number of property tax exemptions taken by
residential property owners. These changes are discussed below.

An annual General Homestead Exemption provides that the Equalized Assessed Valuation ("EAV") of certain
property owned and used for residential purposes (“Residential Property”) may be reduced by the amount of any
increase over the 1977 EAV, up to a maximum reduction of $4,500 for taxable years prior to tax year 2004 and
$5,000 for each taxable year thereafter (the “General Homestead Exemption”).

The new law creates the Alternative General Homestead Exemption (the “Affernative General Homestead
Exemption”) which caps property tax assessment increases for homeowners at 7% a year for a total of three
years. Homes that do not increase by at least 7% a year are entitled to the General Homestead Exemption as -
discussed above. However, pursuant to an ordinance adopted by the County on July 13, 2004, the County has
elected to allow the amount of the Alternative General Homestead Exemption to be increased to an amount not
greater than $20,000 for taxable years 2003, 2004 and 2005 in the City of Chicago, for taxable years 2004, 2005
and 2006 in the North Suburbs, and for taxable years 2005, 2006 and 2007 in the South and West Suburbs.
Specifically, the amount of the Alternative General Homestead Exemption is the EAV.of the Residential Property
for the current tax year minus the Adjusted Homestead Value. Assessors calculate the Adjusted Homestead
Value by determining the lesser of (i) the homestead property’s Base’ Homestead Value increased by 7% for
each tax year after the base year (2002) through and including the current tax year or (ii) the EAV of the
homestead property for the current tax year minus $4,500 in tax year 2003 or $5,000 in all counties in tax year
2004 and thereafter. The Base Homestead Value equals the EAV of the homestead property for the base year
prior to exemptions, minus $4,500 in tax year 2003 or $5,000 in all counties in tax year 2004 and thereafter.
Furthermore, for the first tax year that the Alternative General Homestead Exemption no longer applies, there
shall be an additional General Homestead Exemption of $5,000 awarded to Residential Property owners (i) who
have not been granted a Senior Citizens Assessment Freeze Exemption for the taxable year, (i) whose
Residential Property has increased by more than 20% over the previous assessed valuation and (jii) who have a
household income of $30,000 or less. In 2006, the General Assembly will reevaluate the expanded exemption
and decide if the Alternative General Homestead Exemption will expire or be renewed.

Additional exemptions exist for (i) senior citizens, with the exemption operating annually to reduce the EAV on a
senior citizen’s home by $2,500 for taxable years prior to 2004 and $3,000 for taxable year 2004 and thereafter;
and (ii) disabled veterans, with the exemption operating annually to exempt up to $58,000 of the Assessed
Valuation of property owned and used exclusively by such veterans or their spouses for residential purposes.
Residential Properties that have been improved or rebuilt following a catastrophic event are entitied to the
Homestead Improvement Exemption limited to $45,000 through December 31, 2003, and $75,000 per year
beginning January 1, 2004 to the extent the assessed value is attributable solely to such improvements or
rebuilding. A Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for
homeowners who are 65 and older and have annual incomes of $35,000 or less prior to taxable year 1999,
annual incomes of $40,000 or less in taxable years 1999 through 2003 and $45,000 or less in taxable year 2004
and thereafter. In general, the Exemption limits the annual real property tax bill of such property by granting to
qualifying senior citizens an exemption as to a portion of the valuation of their property. The exempt amount is
the difference between the current EAV of their residence and the EAV of their residence for the year prior to the
year in which the senior citizen first qualifies and applies for the Exemption (plus the EAV of improvements since
such year). Beginning with assessment year 2003, for taxes payable in 2004, property that is first occupied as a
residence after January 1 of any assessment year by a person who is eligible for the Senior Citizens Homestead
Exemption must be granted a pro-rata exemption for the assessment year based on the number of days during
the assessment year that the property is occupied as a residence by a person eligible for the exemption. The
Homeowner Exemption for Long-term Properties (‘H.E.L.P.") provides relief to certain longtime homeowners in
established neighborhoods facing a dramatic rise in property taxes attributable to gentrification. H.E.L.P.
exempts from property tax an amount equal to the current EAV for an eligible property which exceeds the sum
of: (i) the EAV for the year prior to reassessment; plus (ii) the prior year EAV multiplied by a factor equal to 150%
of the average assessment increase for the most current reassessment of the assessment district. To qualify for
the exemption, a homeowner must own and occupy Class 2 property for ten years or more as their principal
residence, or five years or more if the owner received governmental assistance in acquiring the property. In
addition, certain property is exempt from taxation on the basis of ownership and/or use, such as public parks,
not-for-profit and public schools, churches, and not-for-profit and public hospitals.
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TAX LEvy

As part of the annual budgetary process of governmental units (the “Units”) with power to levy taxes in the
County, proceedings are adopted by the designated body for each Unit each year in which they determine to levy
real estate taxes. The administration and collection of real estate taxes is statutorily assigned to the County
- Clerk and the County Treasurer. After the Units file their annual tax levies, the County Clerk computes the
annual tax rate for each Unit. The Cook County Clerk uses the prior year's Equalized Assessed Valuation (EAV)
to compute the taxing district's maximum allowable levy. The maximum that can be raised for a Unit is the A
maximum tax rate for that Unit multiplied by the prior year EAV for all property currently in the district. The prior
year EAV includes the prior year EAV plus the EAV of any new property, the current year value of any annexed
property, and any recovered tax increment value, minus any disconnected property for the current year under the
Property Tax Extension Limitation Law (“Limitation Law”). The tax rate for a Unit is computed by dividing the
lesser of the maximum allowable levy or the actual levy by the current year EAV.

PROPERTY TAX EXTENSION LIMITATION LAW

The Limitation Law is applied after the prior year EAV limitation, The Limitation Law limits the annual growth in
the amount of property taxes to be extended for certain Hlinois non-home rule units, including the District. The
effect of the Limitation Law is to limit the amount of property taxes that can be extended for a taxing body. In
addition, general obligation bonds, notes and instaliment contracts payable from ad valorem taxes uniimited as
to rate and amount cannot be issued by the affected taxing bodies unless they are approved by referendum, are
alternate bonds or are for certain refunding purposes. . ‘

The use of prior year EAV to limit the allowable tax levy may reduce tax rates for funds that are at or near their
maximum rates in districts with rising EAVs. These reduced rates and all other rates for those funds subject to
the Limitation Law are added together, which results in the aggregate preliminary rate. The aggregate
preliminary rate is then compared to the limiting rate. If the limiting rate is more than the aggregate preliminary
rate, there is no further reduction in rates due to the Limitation Law. If the limiting rate is less than the aggregate
preliminary rate, the aggregate preliminary rate is further reduced to the limiting rate. In all cases, taxes are
extended using current year EAV under Section 18-140 of the Property Tax C_ode. '

In general, the annual growth permitted under the Limitation Law is the lesser of 5% or the percentage increase
in the Consumer Price Index during the calendar year preceding the levy year. Taxes can also be increased due
to new construction, referendum approval of tax rate increases, mergers and consolidations. Local
governments, including the District, can issue limited tax bonds in lieu of -general obligation bonds that have
otherwise been authorized by applicable law.

EXTENSIONS

The County Clerk then computes the total tax rate applicable to each parcel of real property by aggregating the
tax rates of all of the Units having jurisdiction over the particular parcel. The County Clerk extends the tax by
entering the tax (determined by muitiplying the total tax rate by the Equalized Assessed Valuation of that parcel
for the current tax year) in the books prepared for the County Collector (the “Warrant Books™) along with the tax
rates, the Assessed Valuation and the Equalized Assessed Valuation. The Warrant Books are the County
Collector’s authority for the collection of taxes and are used by the County Collector as the basis for issuing tax
bills to all property owners. ‘

COLLECTIONS

Property taxes are collected by the County Collector, who is also the County Treasurer, who remits to each Unit
its share of the collections. Taxes levied in one year become payable during the following year in two
installments, the first due on March 1 and the second on the later of August 1 or 30 days after the mailing of the
tax bills. A payment due is deemed to be paid on time if the payment is postmarked on the due date. The first
instaliment is equal to one-half of the prior years' tax bill. However, if a certificate of error is approved by a court
or certified on or before November 30 of the preceding year and before the estimated tax bills are prepared, then
the first installment is instead equal to one-half of the corrected prior year’s tax bill. The second instaliment is for
the balance of the current year's tax bill, and is based on the then current tax year levy, assessed value and
Equalization Factor, and reflects any changes from the prior year in those factors. The following table sets forth
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the second installment penalty date for the last ten tax levy years in Cook County; the first instaliment penaity
date has been March 1 for all such years.
SECOND INSTALLMENT

TAX LEVY YEAR PENALTY DATE
1993 September 1, 1994
1994 November 3, 1995
1995 September 11, 1996
1996 September 19, 1997
1997 October 28, 1998
1998 November 1, 1999
1999 ’ October 2, 2000
2000 November 2, 2001
2001 November 1, 2002
2002 . October 1, 2003
2003 November 15, 2004

It is possible that the changes to the assessment appeals process described above will cause delays similar to
those experienced in past years in preparation and mailing of the second installment in future years. The County
may provide for tax bills to be payable in four instaliments instead of two. However, the County has not required
payment of tax bills in four installments. During the periods of peak collections, tax receipts are forwarded to
each Unit on a weekly basis. Upon receipt of taxes from the County Collector, the District promptly credits: the
taxes received to the funds for which they were levied. .

At the end of each collection year, the County Colflector presents the Warrant Books to the Circuit Court and
applies for a judgment for all unpaid taxes. The court orders resulting from the application for judgment provides
for an annual tax sale (the “Annual Tax Sale™ of unpaid taxes shown on that year's Warrant Books. A public
sale is held, at which time successful tax buyers pay the unpaid taxes plus penaities. Unpaid taxes accrue
penalties at the rate of 1.5% per month from their due date until the date of sale. Taxpayers can redeem their
property by paying the amount paid at the sale, plus a maximum of 12% for each six month period after the sale.
If no redemption is made within the applicable redemption period (ranging from six months to two and one-haif
years depending on the type and occupancy of the property) and the tax buyer files a petition in the Circuit
Court, notifying the necessary parties in accordance with the applicable law, the tax buyer receives a deed to the
property. In addition, there are miscellaneous statutory provisions for foreclosure of tax liens.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, the taxes are forfeited and the
property becomes eligible to be purchased at any time thereafter at an amount equal to all delinquent taxes and
interest accrued to the date of purchase. Redemption periods and procedures are the same as applicable to the-
Annual Tax Sale. '

The scavenger sale (the “Scavenger Sale”), like the Annual Tax Sale, is a sale of unpaid taxes. The Scavenger
‘Sale is scheduled to be held every two years on all property on which two or more years' taxes are delinquent.
The sale price of the unpaid taxes is the amount bid at such sale, which may be less than the amount of
delinquent taxes. Redemption periods vary from six months to two and one-half years depending upon the type
and occupancy of the property.

TRUTH IN TAXATION LAW

Legislation known as the Truth in Taxation Law (the “Law”) limits the aggregate amount of certain taxes which
can be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the preceding
year unless specified notice, hearing and certification requirements are met by the taxing body. The express
purpose of the Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in excess
of the specified levels.
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DiSTRICT TAX BASE

INFORMATION

DISTRICT EQUALIZED ASSESSED VALUATION

Percent
Year ~ EAV Change
1998 $587,480,721 1.47%
1999 647,687,695 10.25%
2000 634,403,907 -2.05%
2001 650,774,456 2.58%
2002 760,893,406  16.92%
2003 750,119,963  -1.42%

* Based on District's 1997 EAV of $578,995,391

Source: County Clerk’s Office

COMPOSITION OF DISTRICT’S 2003* EQUALIZED ASSESSED VALUATION

Property Type EAV % of Total
Residential $481,569,030 63.290%
Commercial 177,040,739 23.267%
Industrial 99,762,550 13.111%
Farm 127,451 0.017%
Railroad 2,393,636 0.315%
Total $760,893,406 100.000%
* The 2003 EAV breakdown is the most current available
Source: County Clerk’s Office
TAX EXTENSIONS AND COLLECTIONS
Levy  Collection Net Tax Total Percent
Year Year Extension Collections Collected
1998 1999 $20,156,464 $19,621,939 97.35%
1999 2000 20,667,714 20,327,224 98.35%
2000 2001 20,586,407 20,153,703 97.90%
2001 2002 21,345,402 20,826,972 97.57%
2002 2003 23,245,294 22,305,992 95.96%
2003 2004 23,823,810 22,798,058 95.69%
2004 2005 24,170,995* 10,304,705** 42.63%

* District’s estimate of 2004 collections.

** 2004 levy collections as of April 30, 2005, per the District

Note: Tax payments, including late payments and proceeds from sales, are shown as collections in the year when due.

Sources: Extensions: Cook County Tax Extension Office ; Collections: District
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TAX RATE TREND PER $100 OF EQUALIZED ASSESSED VALUATION

Maximum

Authorized

Fund 1998 1999 2000 2001 2002 2003 Rate
IMRF $0.0263 $0.0278 $0.0203 $0.0237 $0.0135 $0.0069 None
Social Security 0.0657 0.0676 0.0568 0.0752 0.0711  0.0721 None
Liability Insurance 0.0946 0.0763 0.0325 0.0502 0.0261 _ 0.0027 None
Transportation 0.0701 0.0795 0.0162 0.0791 0.0697 0.0618 -0.1200
Education 25569 2.3732 25842 25262 22187 2.3892 2.5842
Building 0.3463 0.3214 0.3500 0.3421 0.3005 0.2746 0.3500
Building Bonds 0.1000 0.0000 0.0000 0.0000 0.1975 0.2006 None
Working Cash Funds 0.0495 0.0459 0.0500 0.0489 0.0429 0.0500 0.0500
Life Safety 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0500
Special Education 0.0198 0.0184 0.0200 0.0196 0.0172 0.0183 0.0200
Life Safety Bond 0.1013 0.1808 0.0000 0.0000 0.0000 0.0000 None
Limited Bonds 0.0000 0.0000 0.1141 0.1149 0.0978  0.0993 None

$3.4305 $3.1909 $3.2441 $3.2799 $3.0550 $3.1755

Source: County Clerk’s Office

REPRESENTATIVE TAX RATE PER $100 OF EQUALIZED ASSESSED VALUATION

The following is a representative 2003 tax rate for a District property owner.

Taxing District ) 03 Tax Rate
Cook County $ 0.630
Consolidated Elections 0.029
Forest Preserve District 0.059
Thornton Township 0.411
General Assistance . 0.100
Road and Bridge 0.016
Village of Lansing ) - 1.144
Village of Lansing Library Fund 0.359
School District 158 4.333
HSD 205/Annex HSD 215 0.000
Thornton Fractional HSD 215 3.176
South Suburban Coliege Dist 510 0.403
Lan-Oak Park District 0.302
Metropolitan Water Reclamation Dist 0.361
South Cook Cnty Mosquito Abatemt Dist 0.013
Suburban Sanitarium 0.004

11.340

Source: County Clerk’s Office
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LARGEST TAXPAYERS

The following are among the largest taxpayers in or near the District.

2003

Name Product or Service EAV
Simon Property Group Real Estate Holdings $ 47,200,593
Sears Retail Department Store 17,688,525
Wal-Mart Discount Retail 11,271,460
Amalgamated Bank Bank 10,581,907
CNC 8,266,505
Individual Individual, ' 7,486,458
Inland Real Estate Real Estate 5,975,167
JC Penny Retail Department Store 5,903,515
Waterton Assoc. Property Management 5,759,073
Termperature Equipment Corp. Mechanical Contractors 5,727,401
TOTAL $125,860,604

Total as % of 2003 EAV 17%

Source: County Assessor’s Office. Note that valuations are obtained from the warrant book which provides details as to
owner, valuation, tax bill amount, etc. for each parcel in the County. These books are searched, noting larger assessed
valuations within the District. Since a taxpayer may own numerous parcels in the District, such a taxpayer may be
overlooked. Thus, the valuations presented herewith are noted as approximations.

FINANCIAL INFORMATION

SOURCES OF REVENUE

The following table details the District's revenue sources for the General Fund.

2001 2002 2003 2004
Local Sources 73% 73% 70% 68%
State Sources 24% 24% 25% 29%
Federal Sources 3% 3% 4% 4%
100% 100% 100% 100%

SUMMARY OF OPERATIONS

The accompanying financial statements are prepared on the cash basis of accounting. Under the cash basis of
accounting, revenues are recognized and recorded in the accounts when cash is received. Expenditures are
recognized and recorded upon the disbursement of cash.

The following tables contain information from the annual audits of the District but do not purport to be the

complete audits, copies of which are available upon request from the District. See Appendix A for a copy of the
District's 2004 fiscal year audit.
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GENERAL FUND

REVENUES
Local Sources
State Sources -
Federal Sources

EXPENDITURES
Instruction

Support Services
Community Services
Non-Programmed Charges
Debt Service P&}

Capital Outiay

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE — CASH BASIS
GENERAL FUND

FISCAL YEAR ENDING JUNE 30

TOTAL

TOTAL

Excess of Revenue Received Over (Under)

Expenditures Disbursed

OTHER FINANCING SOURCES (USES)

Other

TOTAL

Excess of Revenue Collected and Other

Financing Sources Over (Under) Expenses Paid

& Other Uses

Beginning General Fund Balance

Ending General Fund Balance

Net Adjustments to Reconcile to GAAP Basis

Fund Balance, As Restated

2001 2002 2003 2004
20,441,734 19,910,752  $ 19,402,570 21,073,497
6,678,567 6,652,425 7,023,998 8,926,684
968,886 694,254 1,132,654 1,099,019
28,089,187 27,257,431  $ 27,550,222 31,099,200
14,863,580 17,094,758  $ 18,354,352 19,667,905
11,595,815 11,324,530 12,002,643 11,313,982
96,868 9,307 11,062 13,238
1,221,207 1,416,342 1,435,899 2,204,577
162,218 162,218 153,899 70,530
1,832,756 573,215 303,723 187,160
29,772,444 30,580,370 $ 32,261,578 33,457,392
(1,683,257) (3,322,939) $ (4,702,356) (2,358,192)
$404,950 $508,004 $0 $4,000,000
404,950 508,004 $ - 4,000,000
(1,278,307) -(2,814,935) $ (4,702,356) 1,641,808
10,378,655 9,100,348 $ 6,154,136 1,451,780
9,100,348 6,285413 $ 1,451,780 3,093,588
(131,277)
$6,154,136
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WORKING CASH FUND

The District is authorized to issue general obligation bonds to create a Working Cash Fund. Such fund can also
be created or increased by a levy of an annual tax not to exceed $.05 per hundred dollars of equalized assessed
valuation. The purpose of the fund is to enable the District to have sufficient money to meet demands for
ordinary and necessary expenditures for school operating purposes. In order to achieve this purpose, the money
in the Working Cash Fund may be loaned, in whole or in part, as authorized and directed by the Board of
Education of the District, to any fund of the District in anticipation of the receipt by the District of money from the
State of llinois, the Federal government or other sources, or in anticipation of corporate personal property
replacement taxes to be received by the District. The Working Cash Fund is reimbursed when the anticipated
taxes or money are received by the District. The District's Working Cash Fund had a balance of $2,520,570 as
of June 30, 2004.

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - CASH BASIS
WORKING CASH FUND
FISCAL YEAR ENDING JUNE 30

2001 2002 2003 2004

OPERATING REVENUES . ; :
Local Sources $ 697505 $ 508030 $ 446,150 $ 400,959

TOTAL § 697,505 § 508,030 $ 446,150 $ 400,959

Operating Transfers In (Out) (508,004) (211,445) . (4,000,000)

Net Income $ 697,505 $ 26 $ 234,705 $(3,599.041)

Beginning Working Cash Fund Balance $ 5187374 $ 5.884,879 §$ 5884905 $ 6,119,610

Ending Working Cash Fund Balance $ 5,884,879 § 5,884,905 $ 6,119,610 $ 2,520,569

PENSION AND RETIREMENT PLAN

In addition to Social Security, the District participates in two retirement systems: The Teachers' Retirement
System of the State of lllinois (“TRS") and the lllinois Municipal Retirement Fund (*IMRF”). Information regarding
the District's obligations to these systems is described in the Audited Financial Statements for the fiscal year
ending June 30, 2004, Note 12.

CONTINUING DISCLOSURE

The District will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the benefit of the
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to
certain information repositories pursuant to the requirements of Section (b)(5) of Rule 15¢-12 (the “Rule”)
adopted by the Securities and Exchange Commission (the “Commission”) under the Securities Exchange Act of -
1934. The information which is to be provided on an annual basis, the events which will be reported on an
occurrence basis and the other terms of the Undertaking, including termination, amendment and remedies, are
set forth in Appendix C, “FORM OF THE CONTINUING DISCLOSURE UNDERTAKING.”

The District has represented that it is in compliance with each and every undertaking previously entered into by it
pursuant to the Rule. A failure by the District to comply with the Undertaking will not constitute a default under
the Bond Resolution and beneficial owners of the Bonds are limited to the remedies described in the
Undertaking. See Appendix C, “FORM OF THE CONTINUING DISCLOSURE UNDERTAKING.” A failure by
the District to comply with the Undertaking must be reported in accordance with the Rule and must be
considered by any broker, dealer or municipal securities dealer before recommending the purchase or sale of
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the Bonds in the secondary market. Consequently, such a failure may adversely affect the transferability or the
quuidity of the Bonds and their market price.

Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section
(b)(5) of the Rule.-

UNDERWRITING

Griffin, Kubik, Stephens & Thompson, Inc. (the "Underwriter"), has agreed to purchase the Bonds from the
District at a purchase price of $ (consisting of the original par amount of the Bonds plus
$ net original issue premium and less $ underwriting discount) plus accrued interest to the
date of delivery. The Underwriter intends to reoffer the Bonds at a weighted average price of of the
original principal amount of the Bonds. '

TAX MATTERS
TAX EXEMPTION

Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including
investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the
proper use of bond proceeds and the facilities financed therewith, and certain other matters. The District has
covenanted to comply with all requirements that must be satisfied in order for the interest on the Bonds to be
excludable from gross income for federal income tax purposes. Failure to comply with certain of such covenants
could cause interest on the Bonds to become includible .in gross income for federal income tax purposes
retroactively to the date of issuance of the Bonds.

Subject to the District's compliance with the above-referenced covenants, under present law, in the opinion of
Bond Counsel, interest on the Bonds is not includible in the gross income of the owners thereof for federal
income tax purposes, and is not included as an item of tax preference in computing the federal alternative
minimum tax for individuals and corporations. Interest on the Bonds is taken into account, however, in
computing an adjustment used in determining the federal alternative minimum tax for certain corporations and in
computing the "branch profits tax" imposed on certain foreign corporations.

In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material
facts solely within the District's knowledge. Bond Counsel's opinion represents its legal judgment based upon its
review of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

The Internal Revenue Code of 1986, as amended (the “Code”), includes provisions for an alternative minimum
tax ("AMT") for corporations in addition to the corporate regular tax in certain cases. The AMT, if any, depends
upon the corporation's alternative minimum taxable income ("AMTI"), which is the corporation’s taxable income
with certain adjustments. One of the adjustment items used in computing the AMTI of a corporation (excluding S
Corporations, Regulated Investment Companies, Real Estate Investment Trusts, REMICs and FASITs) is an
amount equal to 75% of the excess of such corporation's "adjusted current earnings” over an amount equal to its
AMTI (before such adjustment item and the alternative tax net operating loss deduction). "Adjusted current
earnings" would include all tax exempt interest, including interest on the Bonds. :

Under the provisions of Section 884 of the Code, a branch profits tax is levied on the "effectively connected
earnings and profits” of certain foreign corporations, which include tax-exempt interest such as interest on the
Bonds.

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including,
without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance
companies, certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and
taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt -
obligations. Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such
collateral consequences.

If a Bond is purchased at any time for a price that is less than the Bond's stated redemption price at maturity, the
purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules
of the Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary
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income and is recognized when a Bond is disposed of (to the extent such accrued discount does not exceed
gain realized) or, at the purchaser's election, as it accrues. The applicability of the market discount rules may
adversely affect the liquidity or secondary market price of such Bond. Purchasers should consult their own tax
advisors regarding the potential implications of market discount with respect to the Bonds.

There are or may be pending in the Congress of the United States legislative proposals, including some that
carry retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above
or adversely affect the market value of the Bonds. It cannot be predicted whether or in what form any such
proposal might be enacted or whether, if enacted, it would apply to Bonds issued prior to enactment.
Prospective purchasers of the Bonds should consult their own tax advisors regarding any pending or proposed
federal tax legislation. Bond Counsel expresses no opinion regarding any pending or proposed federal tax
legislation. ‘

An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is
characterized for federal income tax purposes as “bond premium” and must be amortized by an investor on a
constant yield basis over the remaining term of the Bond in a manner that takes into account potential call dates
and call prices. An investor cannot deduct amortized bond premium relating to a tax-exempt bond. The
amortized bond premium is treated as a reduction in the tax-exempt interest received. As bond premium is
amortized, it reduces the investor’s basis in the Bond. Investors who purchase a Bond at a premium should
consult their own tax advisors regarding the amortization of bond premium and its effect on the Bond’s basis for
purposes of computing gain or loss in connection with the sale, exchange, redemption or early retirement of the
Bond.

The Internal Revenue Service (the "Service”) has an ongoing program of auditing tax-exempt obligations to
determine whether, in view of the Service, interest on such tax-exempt obligations is includible in the gross
income of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service
will commence an audit of the Bonds. If an audit is commenced, under current procedures the Service will treat
the District as the taxpayer and the Bondholders may have no right to participate in such procedure. The
commencement of an audit could adversely affect the market value and liquidity of the Bonds until the audit is
concluded, regardless of the ultimate outcome.

QUALIFIED TAX EXEMPT OBLIGATIONS

Subject to the District's compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are
“qualified tax-exempt obligations” under the small issuer exception provided under Section 265(b)(3) of the
Code, which affords banks and certain other financial institutions more favorable tax treatment of their deduction
for interest expense than would otherwise be allowed under Section 265(b)(2) of the Code.

LEGAL MATTERS

Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving
legal opinion of Chapman and Cutler LLP, Chicago, lllinois, as Bond Counsel (the “Bond Counsel”), who has
been retained by, and acts as, Bond Counsel to the District. Bond Counsel has not been retained or consulted
on disclosure matters and has not undertaken to review or verify the accuracy, completeness or sufficiency of
this Near Final Official Statement or other offering material relating to the Bonds and assumes no responsibility
for the statements or information contained in or incorporated by reference in this Near Final Official Statement,
except that in its capacity as Bond Counsel, Chapman and Cutler LLP has, at the request of the Underwriter, |
supplied the information under the heading “TAX MATTERS.”
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ABSENCE OF MATERIAL LITIGATION

There is no controversy or litigation of any nature now pending or, to the knowledge of the District, threatened to
restrain or enjoin the issuance, sale, execution or delivery of the Bonds or the levy and collection of taxes to pay
the same; or questioning the proceedings or authority pursuant to which the Bonds are issued and taxes levied,
or questioning or relating to the validity of the Bonds or contesting the corporate existence of the District or the
titles of its present officers to the respective offices.

BOND RATING

Standard and Poor’s has assigned its municipal bond rating of “AAA” to the Bonds with the understanding that |
upon delivery of the Bonds, a Policy insuring the scheduled payment of principal of and interest on the Bonds will
be issued by AMBAC Assurance Corporation.

Standard & Poor’s has assigned an underlying rating of * A " with regard to the capacity of the District to pay the
Bonds, subject to delivery of the Bonds, without giving effect to the third party financial guarantee which applies
to the Bonds.

These ratings may be changed, suspended or withdrawn as a result of changes in, or unavailability of
information and such change in ratings may have an effect on the market price of the Bonds.

THE NEAR FINAL OFFICIAL STATEMENT

This Near Final Official Statement includes the cover page, reverse thereof, Statement Summary, and the
Appendices hereto.

All references to material not purporting to be quoted in full are only summaries of certain provisions thereof and
do not purport to summarize or describe all the provisions thereof. Reference is hereby made to such
instruments, documents and other materials for the complete provision thereof, copies of which will be furnished
upon request to the District.

ACCURACY AND COMPLETENESS OF THE NEAR FINAL OFFICIAL STATEMENT

This Near Final Official Statement has been approved for distribution to prospective purchasers and the
Underwriter of the Bonds, by the District. All of the statements and data presented herein have been obtained
from reliable sources and are believed to be correct but are not guaranteed by the District.

The District's officials will provide to the original purchaser of the Bonds at the time of delivery of the Bonds, a
certificate confirming to the purchaser that, to the best of their knowledge and belief, the Near Final Official
Statement and Final Official Statement, with respect to the Bonds, at the time of the sale and delivery of the
Bonds, was true and correct in all material respects and did not at any time contain an untrue statement of a
material fact or omit to state a material fact required to be stated, where necessary to make the statements, in
light of the circumstances under which they were made, not misleading.

President,-Board of Education

Thomton Fractional Township High School
District Number 215

Cook County, lllinois

Date: July ___, 2005
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John Kasg 'r Co,, Inc.

INDEPENDENT AUDITORS' REPORT

Board of Education
Thomton Fra tional Townshlp High School District No. 215
Calumet City, Illinois

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Thomton Fractional Township High School District No, 2185, as of and for
the year ended June 30, 2004, which collectively comprise the School District's basic financial statements as listed in
the table of contents, These financial statsments are the responsibility of Thornton Fractional Township High School
District No, 215 management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with audltlng mndards generally accepted in the United States of America
and the standards applicable to financial audits..ca WG isgued by the
i “audit to obtain

| aterial respects, the respective
L ate remaining fund information of
Thornton Fructional Township 04, and, the respective changes in

ﬂnancml position thereof fo

our tests of its comphance with certaln provisions of laws, regulatxons‘ contracts, and grant
agreements and other matters, The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporting or on compliance, That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in conjunction with this report in considering the
results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Thornton Fractional Township ‘High School District No. 215's basic financial statements. The accompanying
budgetary comparison schedules listed as Required Supplementary Information in the table of contents are
supplemertary. information required by the Governmental Accounting Standards Board and the accompanying

" schedules listesl as Other Supplementary Information in the table of contents are presented for purposes of additional

analysis. Such information is not a required part of the basic financial statements of Thomnton Fractional Township
High School District No. 215; however, it has been sub)ected to the auditing procedures applied in the audit of the
basic financial statements referred to above end, in our opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole,

Telephone. (708) 862-2262 / Facsimile (708) 891-3396
1471 Ring Road / Calumet City, lllinois 60409
oaffse

Certified Public Accountants ===




i t's discussion and enalysis is
| Accounting Standards Board has determined that a managemen .
I::esggem:::lement, alr.hogugh not required to be part of, the basic ﬂnapcial sta‘tements. Thornton Fractional
Township High School District No, 215 has not presented this supplementary information.

Wl dd s

October 9, 2004

Board of Bducation
Thornton Fractional Township High School District No, 215
Calumet City, Illinois

We have audited the financial statements of the governmenta] activities, each major fund, and the aggregate
remaining fund information of Thornton Fractional Township High School District No. 215, as of and for
the year ended June 30, 2004, which collectively comprise the School District's basic financial statements
and have issued our report thereon dated October 9, 2004, We conducted our audit in accordance with
auditing standerds genierally accepted in the United States of America and the standards applicable to
financiel audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. - g o

control over financial reporting, G { f ancial reporting would
not necessarily disclose all matte: i ] reporting that might be material
woaknesses, A material weakne: H ight or operation of one or more
of the intemnal contro] compi the risk that misstatements

caused by error or fraud in L algd i e finapcial statements being
audited may occur and d ! oyeegiﬁ) the normal course of
performing 288 jons. intétnal control over financial

reporting ag

art"01 obtaining reasonable assurance about whether Thomton Fractional Township High School
District No. 215’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regilations, contracts, and grants, noncompliance with which
could have a direct and material effect on the determination of finencial statement amounts, However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion, The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards,

This report is intended solely for the information and uge of management, the School Board, the Illinois

State Board of Education, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties,

oa% Hocpuid b, Jnc

er.9, 2004
l 3
Telephone: (708) 862-2262 / Facsimile (708) 891-3396

1471 Ring Road / Calumet City, lllinois 60409
’ LT -9
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‘The accompenying notes are an integral part of this statement
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The accompanying notes are an integral part of this statement
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;l STATEMENT OF NET ASSETS : BALANCE SHEET
] - JUNE 30, 2004 - GOVERNMENTAL FUNDS
JUNE 30, 2004
1
j . -Governmenta} ;)
* Activities i
. ) ASSETS . L Nonmajor Totai
| Ceshin - pooled S 92783 . _ Working Siteand  Govemmental  Gov !
Cash at district 35,000 Educational Cash Construction Funds Funds
, Restricted investments 15,364,968 ) ASSETS o
] Property tnxes‘receivable, net 12,111,797 : Cash/investments - pooled accounts $ 3,079250 $ 2,515,736 § (20,673) $§ 3,704,058 § 96,2783
- Due from other governmen! 1,436,740 1 Cash at district ’ 35,000 . . ) . 15,000
- Accrued interest recejvable - 235,993 . Investments . . 15,364,968 . 15,364,968
1 Capltal assets 1 Property taxes receivable, net 9,187413 190,386 . 2,733,998 12,111,797
Land 360,301 . Due from other governments 536,761 - . 879,979 1,436,740
Construction-in-progress - 6,717,131 Accrued interest on in . . 235,993 - 235,993
P Depreciable capital assets, net 4,529,941
__E Total capital assets, net of depreciation o 11,807,373 { TOTAL ASSETS $ 12i858l424 $ 2706122 § 15,580,288 $ 7318035 § 381462.869
TOTAL ASSETS s 30,270,242
) ’ - !
LIABILITIES Accounts payable $ 375502 § - § 79,099 § 151,035 § 1248636
H Accrued payroli and related liabilities 71,710 - - 46,136 117,846
; Accounts payable $ 1,245,636 §
1 . Accrued payroll and related items 117,846 B Deferred revenue 9,388,273 185,552 - 3,481,645 13,055,470
Deferred revenue 11,783,798 . Due to other g?ven.ime.nu 54,859 . . - 54,859
1 Due to other governments 34,859 Other current liabilities - - . 10,000 10,000
;} Other cutrent lisbilities 10,000 ‘
Accrued interest payable 2,200 TOTAL LIABILITIES 9,890,344 185,552 715,099 3,688,816 14,483,811
4 Long-term liabilities . A N
':} Portion due or payabls within one year i FUND BALANCES
B . I
Sonds and other long-erm deb v Reserved 10,666 . . . 10,666
Pm::;‘;°du:°:r“;‘;’a‘:fe__ ;\:::::‘yeu ” g Unreserved 2,957,414 2,520,570 14,861,189 - 20339173
’ O ' o Unreserved, reported in nonmajor:
Bonds and other long-term debt 18,869,400 P Special revenue funds . R . 756,622 756,622
A Acerued compensated ahsences —la260 Deb service funds . . - L8044 1338044
] - TOTAL LIABILITIES ' 33 ".322'453 i Capital projects funds - - . 1,534,353 1,534,853
» U NETASSETS : TOTAL FUND BALANCES 2968080 2520870 _ 14861189 3629219 __ 23,979,088
) ::‘:::::;nf::piul asets net of peated det. 6,763,246 J TOTAL LIABILITIES
C F 706, ,580; 8 ,462,869
Debt service 1,267,844 " AND FUND BALANCES $ 12858424 $ 2 706,122 § 15,580,288 $ 7,318,038 § 3846286
a Other purposes 10,666 j
- Unrestricted 8,406,033 |
TOTAL NET ASSETS " N $ 16447789 )



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS

JUNE 30, 2004

Total fund balances for governmenta! funds (page 6)

Amounts reported for governmental activities in the statement of net assets

(page 4) are different because:

Capital assets used in governmental nctiviﬂqa are not financial resources
and therefore are not reported in the funds.

Some of the District's revenues will be collected after year-end, but are
not available soon enough to pay for the current period's expenditures,
and therefore are reported as deferred revenue in the funds,
Restricted state aid (special education and transportation ciaims)
Investment earnings

Accrued interest payable on long.term liabilities Is not currently due
and therefore is not reported in the funds,

Long-term liabilities, including bonds payable, are not due and payable in
the current period and therefore are not reported as liabilities in the funds.
Long-term liabilities at year-end consist of! -

Bonds payable

Capital lease obligations ' .

Accrued compensated absences

NET ASSETS (page 4)

$ 23,979,088
11,807,373
$ 1,271,672
. 1,271,672
(72,200)
(20,045,000)
(164,803)

(328311 {20,538,114)

$ 1644778

The eccompanying notes are an integral part of this statement
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THORNTON FRACTIONAL TOWNSHIP HIGH SCROOL DlSTth’l‘ NO. 218
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

REVENUES
Property taxes
Personal property replacement taxes
. Charges for services
Investment eamnings
Unrestricted state aid
Restrictad state aid

State retirement contributions
‘Restricted federal aid

TOTAL REVENUES

EXPENDITURES
Current operating
Instruction
Regular instruction’
Special education instruction
Other instruction
State retirement contributions
Support services
Pupil services
‘Instructional staff services
General administration services
Schoo! administration services
Business services
Operation & maintenance
of plant services
Pupil transportation services
Food services
Central and other support services
Community services
Nonprogrammed charges
Debt service
Capital outlay

s

" “TOTAL EXPENDITURES

Hxcess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)

Permanant transfers

TOTAL OTHER FINANCING
SOURCES (USES)

Excess (doficiency) of revenues and
other financing sources over {under)
expenditures and other finanolng uses

FUND BALANCES -
Beginning of the Year

FUND BALANCES - End of Year

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2004

- The accompanying notes are an intcgral part of this statement

Nonmiajor Tota]
Working Site and Governmental  Qovernmental
Educational Cash Construction Funds Funds
$17077571  § 39501 § - 55396100 $22,813,172
310,014 . - 348,011 658,022
1,136,272 - .. . 46,613 1,182,885
98,952 61,458 540,289 72,538 773,237
5,349,894 - 600,000 5,949,894
801,178 . . 761,841 1,563,019
2,378,612 . - - . 2,375,612
1,099,019 . - - 1,099,019
28,248,509 400,959 340,289 7,225,103 36,414,860
12,846,253 . . 134,427 12,980,680
1,795,198 . . 44362 - 1,839,557
2,650,845 . . 45,581 2,696,426
2,375,612 . - . 2,375,612
2230472 . - 79,320 2,309,792
509,548 . . . 9,729 519,277
L725734 - - . 30,132 1,755,866
1,672,184 ) - . 67,557 1,739,741
. 514,646 . . 37,890 552,536
276,167 . . 3,247,555 3,523,722
1,158 . . 1,289,687 1,290,845
788,542 - . 40,593 829,138
583,908 . . 37,690 621,595
13,238 . . 3 13,269
2,204,577 - . - 2,204,577
70,530 . - 2,192,710 2,263,240
171298 - 4705332 __ 318,131 5194758
20429.90 s A3 1875308 42,710,628
2,181,392) 400959 ._ (4,165,043 330, 295 6,295,768
4,000,000 4,000,000 . - .
4,000,000 4,000,0b0 - ' - :
1,818,608 (3,599,041) (4,165,043) (350,292) (6,295,768)
1,149.472 6119611 _19,026232 3,979,511 30,274,826
§.2,968,080 § 2520570 $14.361189 § 3,629 219

§23,979,058



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 218 v "THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 218

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES - l STATEMENT OF FIDUCIARY NET ASSETS
YEAR ENDED JUNE 30, 2004 ) HD-UCIARY FUNDS
. JUNE 30, 2004
| ' : ,
| Net change in fund balances - total governmental funds (page 8) $ (8,295,789) J(
X Amounts repoited for g tivities In the stat it of
; ] activities are diffarent because: : Agency
i . Funds
Govemmental funds report capitat outlays as expendlitures. However, in the v ASSETS
statement of activities, the cost of those assets is allocated over thelr .
. estimated useful lives as depraciation expense. A differsnce results by the R : .
] amount by which depreciation expanse differd from capital outlay in the period: : f Cash and Investments . -?-2-5&5-8-8-
Capital outlay ding | fund : $ 6,184,788
. Depreciat! B ported in the t of activitl (712,844) X
. I Net adjustment 4,481,914 5
. . - |
Rep of principal on fong-term dabt is an diture in the
funds but red the liability in the statement of net assets: o .. I
Repaymants 1,394,889 i Due to activity fund organizations 5_’25_6&
Net adjustment 1,304,869 it :
) . ‘Under the modified accrusl basis of ¢ o used inthe g | funds, - )
: are not recognizad for ions that do not meet the avallable . }

eritefion for recognition in the current period, In the statement of activities,
however, which I8 pressnted on the accrual basis, revenues ere raported

regardless of when they are cof This bines the net . . i \
change of the following revenues: < i
Investment earninga (126,410)
4 Restricted state aid 168,393
; J Combined adjustment . 41,983 : %
Under the modifisd accrual basis of ting used i the 9 tal funds, -
il p are not recognized for ons that are ndt nommely paid .
i with expend flabi nthe of aciivit \ -
o which is presented on the accrual basls, expenses and liabilities are reported .
gardiess of when financlal are avallable, In addition, interest on

i jong-term debt is not gnized undsr the modified accrual basls of accounting =
! ] untll due, rather than as it accrues. This adjustment combines the net ' !
' change of the foliowing balances: :
A d p d 39,984
Accrued interast on long-term liabliities 1,990 '
* Combined adjustment. . 40,984
Change in net assets of governmental activities (page 6) $ (338,049)

|

The accompanying notes are an integral part of this statement

The accompanying notes are an,integral part of this statement 10
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 21§
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

QF ! Al T|
A THE FINANCIAL REPORTING ENTITY

Thornton Fractiona! Township High School District No. 215 (the °District") is located in Southern Cook
County, [liinols. The District is responsible for educating students in ninth through twelfth grades who reside
within the geographical boundarles of the Village of Bumham, City of Calumet City, Village of Lansing, and
Village of Lynwood, . . :

!
The District is a primary government. It was organized as a lega! township high school district on Aprll 12,
1928 and is governed by a Board of Education composed of seven elected members. These financial
statements present Thornton Fractional Township High School District No. 215, a legally separate and fiscally
independent government, .

There are no legally separate organizations for which the elected officlals of the District are financially
accountable that would be considered to be a component unit of the District's financial reporting entity,

B. BASIS OF PRESENTATION

rict- cial § : The statement of net assets and the statement of activities display
information about the primary government, These statements includs the financial activities of the overall
government, except for fiduciary activities. Eliminations have been made to minimize the double-counting of
internal activities, These statements present governmental activities of the District, Governmenta! activities
generally are financed through taxes, intergovernmental revenues, and.other nonexchange transactions.

The statement of activities presents a comparison betwean direct expenses and program revenues for each

function of the District's governmental activities, Diract expenses are those that are specifically associated
with a program or function and, therefore, are clearly identifiable to a particular function. Program revenues
include (a) charges paid by the recipients of goods or services offered by the programs and (b) grants and

.contributions that are restricted to mesting the operational or capital requirements of a particular program.

Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues.

When both restricted and unrestricted resources are available for use, it is the District's policy to use
festricted resources first, then unrestricted resources as they are needed.

Inancial : The fund financial statements provide Information about the District's funds,
including. its fiduciary funds. Separate statements for each fund category ~ governmental and fiduciary - are
presented. The emphasis of fund financial statements is on major governmentsi funds, each displayed in a
separate column. A fund is considered major if it is the Pprimary operating fund of the District or if the assets,
liabilities, revenues, or expenditures of that individual governmental fund are at least 10 percent of the
corresponding total for all governmental funds. Also, the school district may decide what is a major fund: All

remaining governmental funds are aggregated and reported as nonmajor funds.

Governmental Funds are those through which most governmental functions of the District are financed. The
acquisition, use and balances of the District's expendable financial resources and the reiated liabiiities are
accounted for through governmentaf funds,

The District reports the foliowing major governmental funds: ‘
The Educational Fund is the general operating fund of the District. It is used to account for all financial

resources except those required to be accounted for in another fund. Tort Immunity and Special Education
are inciuded in this fund, .

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO, 218
: NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

The Working Cash Fund is a special revenue fund created when a separate tax is levied for working cash
purposes or if bonds are sold for this purpose.

The Site and Construction Fund is a capltal projects fund created to account for financial resources to be
used for the acquisition or construction of major capital facilities.

Other governmental (nonmajor) funds of the District consist of the following funds:

The Operations and Maintenance Fund is a special revenue fund used to account for ail costs of maintaining,
improving, or repairing school bulldings and property or renting buildings and property for school purposes
and the related revenues.

The Transportation Fund is a special revenue fund created when the District pays the costs of transborﬂng
pupils for any purpose. Moneys received for transportation purposes from any source and related costs of
transportation are accounted for in this fund. .

The Municipal Retirement/Social Security Fund Js a special revenue fund created when a separate tax is
lavied for the purpose of providing resources for the District's share of retirement benefits and/or social
security and redicare only payments for covered employees.

The Bond and Interest Fund is a debt service fund ‘malntai‘ned to account for separate taxes levied to provide
cash to retire bonds and to pay the interest and other related costs on them._

The Fire Prevention and Safety Fund Is a capital projects fund created when a tax is levied or bonds issued
for fire prevention, safety, energy conservatioh or sehool security purposes. The moneys received from the
!Sevr): or‘ the proceeds of the bond Issue may only be used for the purposes stipulated in Section 17-2.11 of the

chool Code, ) .

Fiductary fund types are used to account for assets heldv by the District in a trustee capacity or as an agent for
individuals, private organizations, other governments or other funds.

The District reports the following fiduciary fund type:

Agency Funds include both Student Activity Funds and Convenietice Accounts. They account for assets held
by the District as an" agent for the students and teachers. These funds are custod!al in nature and do not
involve the measurement of the resuits of operations. The amounts due to the activity fund organizations are
equal to the assets.

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING
ic! W I in en
The district-wide and fiduclary fund financial statements are reported using the economic resources

measurement focus and the accrual basis of accounting. Revenues are recorded when earnad and
éxpenses are recorded when a. liabllity is incurred, regardiess of the timing of related cash fiows,

K Nonexchange transactions, in which the District gives (or recaives) vaiue without directly recelving (or giving)

equal value in exchange, include property taxes, grants, entitlements and donations, On an accrual basis,
revenue from property taxes Is tecognized in the fiscal year for which the taxes are levied (l.e., Intended to
finance). Revenue from grants, entitlements and donations are racognized in the fiscal year In which all
eligibility requirements have been satisfied.

_Go rnmental Eil |

Governmental funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when measurable and avallable,
: . 12 ’



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 218
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

The District considers all revenues reported in the governmental funds to be avallable if the revenues are due
{or past due} within sixty days after year-end. Property taxes, grants, tuition and interest are considered to be
susceptible to accrual. Expenditures are recorded when the related fund liabllity is incurred, except for
principal and interest on general long-term debt, claims and judgments, and compensated absences, which
are recognized as expenditures to the extent they have matured, General capital asset acquisitions are
reported as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing sources.

Under the terms of grant agreements, thé District funds certain programs by a combination of specific cost-
relmbursement grants, categorical;block grants, and general revenues. Thus, when program expenses are
Incurred, there are both restricted and unrestricted net assets available to finance the program. |t is the
District's policy to first apply cost-reimbursement grant resources to such programs, followed by categorical
block grants, and then by general revenues.

D. CASH AND INVESTMENTS

The Thornton Fractional Township School Treasurer Is the official custodian of moneys for the school districts
within the township, including the District, as prescribed by Chapter 105, Section 5, Article 8 of the /llinois
Complied Statutes. The Township School Treasurer's Office,  fegally separate entity under the oversight of
the Thornton Fractional Township Trustees of Schools, pools the districts’ moneys and invests, on the
districts’ behalf, in a cash and investment portfolio,

The Township Schoo! Treasurer's Office has adopted a formal written investment and cash management
policy. The policy requires collateralization or independent third party insurance for deposits in federally
insured institutions in excess of FDIC coverage limits, and other institutions in which the Treasurer's Office
has invested. The Township Schoot Trustees must approve the type of institution in which investments are
made, -

Deposits held in the District's name, congisting of imprest and activity fund accounts, are r'eported at cost,
The District's equity in the Township Sch_ool‘Treasurer‘s Pool Is reported at fair value,

E. PROPERTY TAXES RECEIVABLE

Property taxes receivable represent the 2003 and prior net uncollected tax levies. An allowance for estimated
collection losses of 5% of the total levy has been provided to reduce the receivable to the estimated amounts
collectible. )

F. CAPITAL ASSETS

Capltal assets, which include land, buildings, furniture and equipment are reported in the appiicable
governmental activities column in the district-wide financial statements. Capital assets are defined by the
District as assats with an initial, individual cost of $2,000 or more and an estimated useful life In excess of
one year. Such assets are recorded at historical cost or estimated cost if purchased or constructed. Donated
capital agsets are recorded at estimated fair market value at the date of donation,

The ¢osts of normail maintenance and rebairs that do not add to the value of the asset or materfally extend
assets lives are not capitalized. Major outiays for capital assets and improvements with total project costs of
$10,000 or greater are capitalized as projects are constructed, )

Land improvements, bulldings, furniture and equipment of the District are depreciated using the straight-line
method over the following estimated useful lives:
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT

JUNE 30,2004
Asset Class Estimated Usefu!
Lives (Years)
Land improvements 20
Bullding improvements 20-40
Transportation equipment 5

Other equipment 5-20

G. DEFERRED REVENUE

Deferred revenues at the fund level arise when potential revenue does not meet the avaitable criterion for
recognition in the current period, Deferred revenues also arise when the District receives resources before it
has a legal claim to them. In subsequent periods, when the revenue recognition criterion Is met, or when the
District has a legal claim to the resources, the liability for deferred revenue is removed from the balance
sheet, and revenue is recognized. Deferred revenues at the district-wide level arise only when the District
receives resources before it has a legal ciaim to them, .

H COMPENSATED ABSENCES

The District's vacation and sick leave policies and agreements permit employees to accumulate earned but
unused vacation and sick leave. Noncertifled employees eam vacation days during the year at varying rates
based on years of service. These vacation days must be taken within the subsequent year or are lost.
Certified employees who work less than 12 calendar months per year do not earn vacation days. Employees
recelve 16 sick days annually and the unused portion Is accumulated and carried forward. Employees who
retire, resign or are disrnissed as a result of a reduction of force and who have at least ten years of fulf time
service in the District receive compensation for their accumulated sick leave, less any deys of sick leave
credited to a retirement system. Members of TRS and IMRF (see Note 12) may receive a maximum of two
years and one year of cradit, respectively, at retitement for unused, uncompensated sick leave.

The liability for sick leave-is estimated using the vesting method and assurnes that any days available for up
to.one year of service credit will be credited to a retirement system rather than paid by the District. in the fund
financial statements, governmental funds report compensated absences es expenditures and as fund
liabilities to the extent that the liabilities have matured (that is, became due for payment during the period).
The liabilities for compensated absences that are not currently payable are reported as long-term llabilities in

the district-wide statements,

) USE OF ESTIMATES

Fhe preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and- expenditures/expenses during the
reporting period. Actual results could differ from those estimates.

DEPOSITS AND INVESTMENTS !

The District is allowad to invest in securities as authorized by the /liinois Compiled Statutes, Chapter 30,
Sections 235/2 and 235/6; and Chapter 105, Section 5/8-7.

All deposits and Investments of the District, excapt imprest and activity fund accounts, are maintained in the
external cash and investment pool managed by the Thornton Fractional Township School Treasurer's Office.
The Thornton Fractional Township School Treasurer's Office maintains a cash and Investment pool that is
availabie for use by.ali funds. Each fund's portion of the pool and the District's total portion of the pool ere

14
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NOTES TO FINANCIAL STATEMENT ‘ NOTES TO FINANCIAL STATEMENT ‘
JUNE 30,2004 , i JUNE 30,2004

displayed on the respective fund or district-wide financial statements as “Cash/investments - pooled

] accounts”. [n addition, the Thornton Fractional Township School Treasurer's Office’s external cash and i 4. - 1Tt
i Investment pool holds investments separately for ‘the Districts Site and Construction Fund. These 1
investments are displayed on the fund financial statements as “Investments® and on the district-wide financial : Long-term liability activity for the year ended June 30, 2004, was as follows:
o statements as “Restricted Investments”. The investments are classified as restricted because their use is .
restricted by applicable bond and grant covenants, ' i Amounts
! Beginai End Due Withi
The District's Imprest and activity fund accounts at year-end were entlrely covered by federal depository cBinning ) . pding e Witkin
sy insurance. . . f ) 4 Balance Additions Red Balence Que Year
o . ! Generaf obligation bonds § 21,370,000 s - $(1,325,000) $ 20,045,000 § 1,300,000
! 3. CAPITAL ASSETS ’ ’ : Capital lease obligations . 164,803 . 164,803 40,403
- . State technology revolving 69,869 . (69,869) . .
‘; Capital asset activity for the year ended June 30, 2004, was as follows: A Accrued vacation pay 231,785 . (30,204) 201,551 201,581
l . i Accrued sick leave 135,520 = {8.260} 126,760 4,130
Balance Bafance L.201807044 s 164,803 $.0.433.833) $..20838.114 Sondafdf 088
by July 1, 2003 Additions - Delstisns June 30, 2004 ™ .
ol Govermental activities: ) A, BONDS PAYABLE
) Capital 8ssets not being depreviated: : . : General obligation bonds payable at June 30, 2004, consisted of the following Individual ssues:
| Land $ 560,301 $ - 8 . $ 560,301 ; : .
Conatruction In progress 1708283 _5.008848 . 8,717,431 $3,100,000 School Bonds, Serles 1998, datsd July 1, 1998,
Total cepltal assets not being depraciated —2.268.5884 5,008,848 - 7,277,432 ) $2,250,000 Issued for life safety purposes and $850,000

S issued for funding purposes; providing for the serial
! retirement of principal on December 1 and interest payable
on June 1 and December 1 of each yéar at a rate of 5.00

Capital assets being depraciated;

| Bulldngs 21,413,505 i - 8,052,478 13,361,027 i percent through December 2006. $ 1,785,000
i i -
! Land iImprovements 2,018,712 . . 483,914 1,532.708 .
. Eaui t 5 869.168 1,390,683 . 7.260.821 . $9,995,000 Schoo! Bonds, Serles 2002, dated December
i adlpment o i 15, 2002 issued for building purposes; providing for the
j Total capital assets being depreciated —29.200.386 ~1380663 8536302 22153846 o serial retirement of principal on December 1 and interest

payable on June 1 and December 1 of each year at rates
varying from 2.50 to 4.60 percent through December 2022;

Less accumulated depreciation for: . : ‘ ] bonds due on or after December 1, 2013 are subjsct to
Bulldings 11,830,434 273,910 1,444,892 10,659,452 ’ redemption prior to maturity at the option of the District as a
Land Improvements 634,815 324,538 . 959,153 . whole or in part on December 1, 2012 or any date
Equipment 2322414 3882636 —_ £.005.100 o thereafter. 9,635,000
Total accumulated depreciation 14,787,463 4291134 1,444,807 17,623,708 -

. $9,000,000 School Bonds, Series 2003, dated February 1,
. J’ 2003 issued for building purposes; providing for the serial

Total capital assets being depreciated, net 14.511.922 {2.880481) 17,081,500 —4.520941 L : retirement of principal.on December 1 and interest payable
on June 1 and December 1 of each year at rates varying

B i . from 2,50 to 5.00 percent through December 2022; bonds
: g Governmental activity capital assets, net $16.280.508 $2.118387 $(2,001.500) £.11.807.373 !_;} drue on or aﬂerp December 91I 2013 are subject to
o redemption prior to maturity at the option of the District as a
whole or in part on December 1, 2012 or any date

Total depreciation for the year Is $712,844. Depreciation expense is reported on the Statement of Activities, It is

4 { not allocated to specific functions/programs of the District, except for $325,969 of depreciation on buildings and ] * thereaftsr. 8.625.000

) land improvements, which is charged to facilities acquisition and construction services and $3,635 of depreciation . [ . )

. on feod service equipment, which is charged to food services. - . . ' $20.045 000
15
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

At June 30,2004, the annual cash flow requirements of bond principal and interest were as follows:

Year Ending
June 30 Brincipal Interest Total
2005 $ 1,300,000 $ 818,395 $ 2,118,395
2006 1,340,000 769,620 2,109,520
2007 1,225,000 721,970 1,946,870
' 2008 1 730,000 689,220 1,419,220
2009 - 2013 4,085,000 2,073,963 7,058,963
2014 - 2018 5,080,000 1,968,738 7,046,738

2018 - 2023 8,285,000 734,361 1019361
£20.045.000 28674167 $28.719.167

" The above principal and Interest will be liquidated from net equity available in the Débt Service Fund and debt .

service levies in future periods.
B. OTHER LONG-TERM DEBT

Other long-term liabilities at June 30, 2004, consisted of the following:

The District acquired copiers under the provisions of a lease
purchase agreements. The copiers leases are for three to five
- years, which expire on various dates through October, 2008. All

lease terms are subject to annual ‘appropriation of funds. $164,803
At June 30, 2004, the annual cash flow requirements of other long-term liabilities were as follows:
Year Ending
June 30 Principal - Inferest Totat
2005 $ 40,403 $ 2,000 $42,403
2008 33,057 9,348 42,403
2007 36,119 6,283 42,402
2008 38,214 4,188 42,402
2008 —17.010 —348 17,366

Totals $164.803 $22.163 £.180.966

The above principal and interest will be retired from funds annually budgeted for such purpose from the
Educational Fund.

PEC) c
A TORT IMMUNITY LEVY .
Revenues recelved and the related expenditures of this restricted tax levy are accounted for in the
Educational Fund. At June 30, 2004, tort immunity had a deficit of $28,610. The District anticipates using
future revenues to cover the deficit. When the fund had a surplus, the funds are restricted for future tort

Immunity expenditures in accordance with Chapter 745, Section 10/9-101 to 9-107 of the /llinols Complied
Statutss.
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SPECIAL EDUCATION LEVY

Revenues and the related expenditures of this restricted tax levy are accounted for in the Educétional Fund.
A portion, $10,686 of this fund's equity represents the excess of cumulative revenues over cumulative
expenditures, which Is restricted for future special education expenditures in accordance with Chapter 105,
Section 5/17-2.2a of the lllinols Complied Statutes.

EROPERTY TAXES

The District's property tax Is levied each year on all taxable rea! property located in the District on or before
the last Tuesday in December. Property tax is appraised by the County Assessor at various percentages of
fair market value and then subjected to equalization by the Hiinois Department of Revenue to bring the
aggregate County level toward the statutory standard of 33-1/3 of fair market value. -

Property taxes levied for any year attach as an enforceable lien on property as of January 1 and are due and
payable the following calendar year in two instalments. The first installment is computed at ¥ of the prior
year's bill and is malled in fate January with a March 1 due date. The second installment is computed after
the assessed valuations for the current year have been determined. The statutory due date for the second
instaliment of taxes Is August 1; however, taxpayers have 30 days after the malling of the tax bills to remit
payment without incurring a penaity, Typically, depending on the date the tax bills are malled, the actual due
date for the second Instaliment varies from August 1 to November 1. The District receives significant
distributions of tax receipts approximately one month after these due dates.

The Board passed the current levy on December 16, 2003. The District recognizes the first instaliment of its
current levy and the second instaliment of its first prior levy within any given fiscal year. The following are the
tax rate limits permitted by the School Code and by local referendum and the actual rates levied per $100.00
of equalized assessed valuation for the levies recognized, in part, within the fiscal year ended June 30, 2004

Actual © Actual
Lirnit 2003 Levy 2002 Levy

Educational 2.5842 2.3802 2.2187
Tort Immunity ' As needed . 0027 0281
Special Education .020 .0183 0172
Operations and Maintenance 350 2748 .3005
Transportation 120 0618 .0897
Municipal Retirement As needed 0069 0135
Social Security As needed 0712 0714
Bond and interest As needed 2999 12053
Life Safety 050 - -
Working Cash : .050 0500 0429

i w1788 © 0850

For taxing districts in Cook County, including the District, the tax rate limit is required to be applied to the
equalized assessed valuation (EAV) of property for the levy year prior to the levy year for which taxes are
then being extended. Thé actual levy rate is stated based on the current EAV of property. As a result, a tax

rate may be at its. maximum for the levy year even though it is less than its corresponding limit,
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NQ. 215
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

INTERFUND TRANSFERS

Permanent transfers on the fund statements for the year ended June 30, 2004 consist of the following:

An ount

Transferred from Working Cash Fund to major (Educational) Fund $4,000,000

The transfer was made to supplpment revenues of the District's Educational Fund in order to sustain a

- positive fund balance,

JQINT VENTURES
A. EXCEPTIONAL CHILDREN HAVE OPPORTUNITIES (A JOINT AGREEMENT)

The District is a participant In Exceptional Children Have Opportunities {ECHO), which was established as a
result of a joint agreement between 17 local public schoo} districts for the purpose of providing special
education services to the children of its member districts. The joint agreement Is governed by a Board of
Directors composed of superintendents (or an altemnative person appointed by the superintendent) from each
member district. ~ Complete financial statements of the joint agreement may be obtained from its
administrative office at 350 West 154th Street, South Holland, Iifinois 80473. The District paid $1,265,067 to
ECHO for tuition and services during the year ended June 30, 2004.

The following is summary financlal information on the joint agreement as of and for the year ended June 30,

. 2003, the most recent information available;

Total fund assets-cash basis $15,173,040  General long-term debt $ -

Total fund liabiiities-cash basis $ 62446  Revenues received $ 32,805,781
Total fund balance-cash basis © $13,583,104 Expenditures disbursed $ 33,330,961
General fixed assets $ 1,568,390  Net increase in fund balance $ (525,180)

B.  THORNTON FRACTIONAL AREA EDUCATIONAL COOPERATIVE

The District is a participant in Thornton Fractional Area Educational Cooperative, which was established as a
result of a joint agreement between 7 local public school districts for the purpose of promoting articulation and
effectively utilizing state and federal funds. Its responsibilities include operation of the federal Title | program
for its member districts, The cooperative Is governed by a Board of Superintendents composed of the
superintendent from each member district. As of June 30, 2003, the most recent information avallable, the
total cash and fund balance for the entity was $162,807. Complete financial statements for the cooperative
may be obtained from its administrative office at 17121 Roy Street, Lanising, Hiinois 60438,

CONTINGENCIES.

The District has recelved funding from State and Federal grants in the current and prior years, which are

" -subject to audits by the granting agencies. The school board believes any adjustments that may arise from
" these audits will be insignificant to district operations.

RISK MANAGEMENT

The District is exposed to various risks of loss including general liabity, property and casualty, errors and
omissions, workers compensation, unemployment compensation and employee health and medical benefits.
In tisu of paying unemployment contributions, the District has elected to reimburse the State of lilinois for the
actual amount of benefits paid to their forrner workers.
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, The District has elected to provide employee health and medical benefits through a self-insured plan and,
accordingly, is liable for all employees’ health claims that are approved for payment. The District has
obtained stop-loss insurance from a commercial company to limit the District's liability for individual and
aggregate claims. The stop-loss coverage limits for the plan year ending December 31, 2004 are $100,000
for individuai claims and approximately $2,700,000 for aggregate claims, The aggregate stop-loss limit is
equal to $8,021 muitiplied by the average number of employees during the stop-loss coverage period,
Claims expenditures and liabilities are reported In the Educational Fund when it Is probabile that a loss has
occurred and the amount of that loss can be reasonably estimated. The Habliity for unpaid claims is
estimated based on known claims incurred but not paid that were processed In the two months following
year-end. A summary of changes in the reported claims liability for the current and prior fiscal yaar is
presented below.

Current Year
Liability at Claims and
Year Ended Beginning of Changes in Claim Liability at
June 30 Year Estimates Payments End of Year
2004 $326,653 $2,158,615 $2,257,420 $228,848
2003 $303,572 $1,856,540 $1,833,45¢ $326,683

For all other risks of loss, the District has joined together with other schoo! districts to form various pools
through which to manage its risk of .loss. The District Is a member of Suburban School Cooperative
Insurance Pool (SSCIP) for its general liabiiity, property and casuaity and errors and omissions coverage and
School Employee Loss Fund (SELF) for workers compensation coverage. These public entity risk pools
operate as common risk management and insurance programs. They receive premiums from member
districts and reinsure through commercia! compantes to limit the liability for claims in excess of coverage
provided by the pool.

COMMITMENTS

As of June 30, 2004, the District is committed under various construction contracts in the approximate
amount of $1,837,414, which wilf be liquidated as the contracts are completed during the next fiscal year from
existing resources of the District's Capital Projects Funds,

EMPLOYEE RETIREMENT SYSTEMS

The District. participates in two retirement systems: the Teachers' Retirement Systam of the State of |llinois
_ (TRS) and the lliinois Municipal Retirement Fund {IMRF),

A TEACHERS' RETIREMENT SYSTEM

TRS is a cost-sharing, multiple-employer defined bensfit pension plan that was created by the llinois
legisiature for the benefit of Mlinois public school teachers employed outside the city of Chicago. The iffinois’
Pension Code outiines the benefit provisions ¢f TRS, and amendments to the plan can be made only by
legislative action with the governor's approval. The State 'of lilinois maintains primary responsibility for the
funding of the plan, but contributions from participating employers and members are also required. The TRS
Board of Trustees is responsible for the System's administration.

TRS members include all active nonannuitants who are employed by a TRS-covered employer to provide
services for which teacher certification is required. Active TRS members are required to contribute 8 parcent
of their creditable eamings. These contributions, which may be peid on behalf of employees by the employer,
are submitted to TRS by the employer. In addition, virtually all members pay a contribution to the Taachers'
Health Insurance Security (THIS) Fund, a separate fund in the State Treasury that Is not a part of this -
retirement plan. The member THIS Fund health insurance contribution Increased from 0,5 percent to 0.65
percent on January 1, 2002. Beginning on July 1, 2003, it increased to 0,75 percent,
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The State of iliinols makes contributions directly to TRS on behalf of the District's TRS~-covered employees as
follows:

o . The State of Hiinois makes employer pension contributions on behaif of the
District. For the year ended June 30, 2004, State of Hiinois contributions were based on 13.98
percent of creditable earnings, and the District recognized revenues and expenditures of $2,375,612
in pension contributions that the State of iitinois paid directly to TRS. For the years ended June 30,
2003, and June 30, 2002, the State of ltinois contribution rates as percentages of creditable eamnings
were 13.01 percent ($2,098,108) and 12.16 percent ($1,826,054), respectively.

[
The. District makes four other types.of employer contributions directly to TRS. Since January 1, 2002, the
district also makes a separate contribution to the THIS Fund for retiree health insurance, However, the
employer contribution for the 2.2 formula was reduced by the employer THIS Fund contribution for an 18-
month perlod that ended June 30, 2003,

i tions. Since January 1, 2002, part of the employer's 2.2 formula contribution
(0.58 percent of pay) was reduced as a rasult of a new employer THIS Fund contribution for retiree
health Insurance (0.4 percent of pay). The remaining 0,18 percent was submitted to TRS. For the
year ended June 30, 2003, employers contributed 0.18 percent of pay on paychecks dated after July
1,2002, Contributions for the year ended June 30, 2003 were $29,028, Two contribution rates were
In effect during the year ended June 30, 2002, For the period January 1, 2002 through June 30,
2002, the emg!oyers 2,2 formula contribution was 0.18 percent of earnings on paychecks dated
January 1, 2002 or after. For this period, contributions were $16,836. For the pariod July 1, 2001
through December 31, 2001, the employer's 2.2 formula contribution was 0.58 percent of earnings on
paychecks dated before January 1, 2002, For this period, contributions were $32,800. For the year
ended June 30, 2004, employers contributed 0.58 percent of creditable earnings. Contributions for
the year ending June 30, 2004 were $98,559.

} fun fibu . When TRS members are pald from federal and trust funds
administered by the District, there' is & statutory requirement for the District to pay an additional
contribution that is currently 10.5 percent of salaries paid from those funds, . For the year ended June

30, 2004, salaries totaling $292,378 were paid from federal and trust funds that required employer *

contributions of $30,700. For the years ended June 30, 2003, and June 30, 2002, required District
" contributions were $27,922 and $19,373, respectively. .

Early_Refirement Incentive. The District is required to make employer contributions to TRS for
members who retired under the 1993-1995 Early Retirement Incentive (ERI). For each year of
service purchased, members received an equal number of years of age. Employers contributed 20
percent of the highest salary used in the caléulation of final average salary for each year purchased;
member contributions were also required. Employer contributions could be made in a lump sum,
over five years In quarterly instaliments or under a different schedule approved by the TRS Board of
Trustees. For the years ending June 30, 2004, June 30, 2003, and June 30, 2002 the District pald no
employer contributions under the Early Retirement Incentive.

fr tion. The District is also required to make one-time employer contributions to
TRS for members retiring under the Early Retirement Option. The payments vary depending on the
age and salary of the member. No member or employer contributions are required if the member
has 34 years of service, The maximum employer payment of 100 percent of the member's highest
salary used in the calculation of final average salary is required if the member is 55 years old. For

the year ending June 30, 2004, the District paid $432,700 for employer contributions under the Early .

Retirement Option. For the years ended June 30, 2003, and June 30, 2002, the District paid
$451,972 and $302,866, respectively. . .

TRS financial information, an explanation of TRS' benefits, and descriptions of member, employer and state
funding requirements can be found in the TRS Comprehensive Annual Financlal Report for the year ended
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June 30, 2003. The report for the year endad June 30, 2004, is expected to be available in late 2004. The

reports may be obtained by writing to the Teachers' Retirement System of the State of lllinois, P.O. Box

19253, 28156 West Washington Street, Springfield, lliinois 62784-8253. The most current report is also
www.trs.state lLus.

‘avallable on the TRS Web site at
ILLINOIS MUNICIPAL RETIREMENT FUND

The District contributes to the iifinols Municipal Retirement Fund (IMRF), an agent multiple-employer defined
benefit public émployee retirement system that acts as a common investment and administrative agent for
local governments and school districts in liinois. IMRF provides retirement, disability, annuat cost of living
adjustments and death benefits to plan members and beneficiaries. The lllinois Pension Code establishes
the benefit provisions of the plan that can only be amended by the lllinois General Assembly, IMRF issues a
financial report that includes finencial statements and required suppiementary information. The report may
be obtained at www.imrf.org/pubs/pubs_homepage.htm or by writing to the lllinols Municipal Retirement
Fund, 2211 York Road, Suite 500, Ozak Brook, illinols 60523,

Employees participating in IMRF are required to contribute 4.50 psrcent of their annuai covered salary, The
member rate is established by state statute. The District is required to contribute at an actuarially determined
rate. The employer rate for calendar year 2003 was 5.374 percent of payroll. The employer contribution
requirements are established and may be amended by the IMRF Board of Trustees. IMRF's unfunded
actuarial accrued liability is being amortized as a level percentage of projected payroll on a closed basis (an
overfunded liabllity is amortized on an open basis). The amortization period at December 31, 2003 was 10
years, . .

For December 31, 2003 the District's annual pension cost of $209,273 was equal to the District's required
and actual contributions. The required contribution was determined as part of the December 31, 2001
actuarial valuation using the entry age actuarial cost method. The actuarial assumptions included (a) 7.50%
investment rate of return (net of administrative expenses), (b) projected salary increases of 4.00% a year,
attributable to inflation, (c) additional- projected salary increases ranging from 0.4% to 11.6% per year
depending on age and service, attributable to seniority/merit, and (d) post-retirement benefit increases of 3%
annually. The actuarial value of IMRF assets was determined using techniques thet smooth the effects of
short-term volatility in the market value of investments over a five-year period. The assumptions used for the
2003 actuarial valuation were based on the 1999 - 2001 experience study.

Trend information and a schedule of funding progress follows for the current year and preceding five years,

IREND INFORMATION

Actuarial Annual Percentage
Valuation Pension of APC Net Pension

Date Cost (APC) Contributed Obligation
12/31/03 $209,273 100% $0
12/31/02 ; $181,468 100% $0 -
12/31/01 $201,418 1Q0% $0
12/31/00 $297,695 100% $0
12/31/99 $277,108 100% $0
12/31/98 $254,164 100% ' $0
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REQUIRED SUPPLEMENTARY INFORMATION
. ‘ Schedule of Funding Progress
' Actuaria| :
) Accrued UAAL es
| Actuarial Liability a%of
. ‘ Actuarial Value of (AAL) Unfunded AAL Funded Covered Covered
Valuation Assets «Entry Age (UAAL) Ratio Rayroll Payrol}
(a) O] (b-2) (a/b) (c) ((b-a)/e)
n 12/31/03 38,484,219 $8,036,747 $(447,472) 103.57% $3,897,085 0.000%
d 1231/02 $8,265,943 §7,339,634 $(926,309) : 112.62% §3,749,340 0.00%
1231/01 $8,157,808 $6,718,722 $(1,439,086) 121.42% $3,296,536 0.00%
1 12131700 - -$7,235271 $5,885,525 $(1,349,745) 122.93% 33,089,558 0.00%
i 1231199 . $6,290,570 $5,634,850 $(755,720) 113.41% $2,687,762 0.00%
1231798 . $5,218,341 $5,275,649 $57,308 94.34% $2,513,982 228%

On a market value basis, the actuarial value of assets as of December 31, 2003 is $7,569,455. On a market
basis, the funded ratio would be 84,19%, .

i .
The actuarial assumptions used to determine the actuarial accrued liabllity for 2003 are based on the 1989 -
2001 Experience Study. :
The principie changes were:

Fewer members are expected to taks refunds early in their career. )

For regular members, fewer normal and early retirements are expected to occur,

CHANGE IN ACCOUNTING PRINCIPLES /| RESTATEMENTS

In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement 34, Baslc Financial
Statements - and Management's Discussion and Analysis - for State and Local Governments. The statement
establishes new financial reporting requirements for local governments, ' It requires new information and
restructures much of the information that governments have presented in the past. The District implemented
the new financial reporting modals for the year ended June 30, 2003, however, updating fixed assets to be in
compliance with generally accepted accounting principles were not implemented.

-For the year ended June 30, 2004, management created detailed property records relating to individual

capital asssts. In addition, the District adopted a capitalization policy of adjusting capital-assets when they are
retired from service. The District Is now In compliance with generally accepted accounting principles for
accounting for fixed assets,

As a result of implementing GASB #34 for fixed assets, the following restatements were made to beginning
net asset amounts:

Statement of
. Activities Assets
Net Assots -end of year June 30, 2003 (previously reported) $ 26,403,687
Adiustments:
Decreaso costs of depreciable capital agsets as of June 30, 2003 (7,496,452)
Increase accumulated depreciation at June 30, 2003 . —i2,]23.398)
wid6,252,837

Net Assets - beginning of year July1, 2003 (as restated)
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
. AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 . 2003
Originai and
Finai Budget Actual Actual
REVENUES RECEIVED ’
Property taxes 3 17,758,132 $ 16,945,977 § 15,414,648
Corporate p { property rep) taxes 256,000 305,051 269,179
. Charges for services 979,790 997,552 916,091
Refund of prior year expenditures 60,000 138,720 ’ 188,034
Investments earnings 56,500 98,952 162,596
Unrestricted general state aid 5,359,708 5,349,894 3,501,584
Restricted state aid
.Special education - 869,500 550,765 775,108
Vocational education 90,411 98,084 177,416
Gifted education ’ 13,903 13,903 20,487
Driver education 75,000 73,022 74,431
ADA safety and educational block grant .- . 104,681 104,021 43,984
Technology - closing the gaps ~ 4,400 - 59,485
Other restricted state grants-in-aid . 103,000 78,404 15,061
Total restricted state aid 1,260,895 ) 918,199 1,165,969
Restricted federal aid .
Title V - innovative programs formerly Title VI) - 23,182 19,177 17,203
National school lunch program 260,200 318,250 248,642
Title IV - safe and drug free schools 10,299 14,526 7,504
Special education IDEA flow through 254,052 295,536 206,279
Special education IDEA room and board 280,000 274,362 270,127
Vocational education’ 87,854 92,133 64,586
Title I - teacher duality/Class size reduction 90,531 90,531 83,226
Goals 2000 . . {54,858) (54,8538)
Medicaid matching fund 60,000 117,636 215,492
Other restricted federal aid 215,000 6,488 20,177
Total restricted federal aid —L28L118 1,173,781 1,078,378
TOTAL DIRECT REVENUES RECEIVED 27,012,143 25,928,126 22,696,479
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED -
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)
EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003
! Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED
Current
" Instruction
Regular programs
Salarles 10,532,053 10,567,936 9,613,658
Employee benefits . 1,429,000 1,476,981 1,375,724
Purchased services 252,494 221,445 218,447
Supplies and materials 580,437 582,459 874,864
Other 20,352 19,214 19,000
12,814,336 12,868,035 12,101,803
Special education programs
Salafies 1,587,636 1,586,595 1,412,049
Employee benefits 196,916 204,606 200,920
Purchased services 3237 2,773 728
Supplies and materials “ 8,300 8,239 5717
Other R . - 233,537
Tuition ) . . 394,252
1,796,089 1,802,213 2,247,203
Other instructional programs
Vocational programs
Salarles 907,947 920,099 896,270
Employee benefits 81,850 102,384 99,193
Purchased services 17,485 23,861 9,064
Supplies and materials 57,866 49,015 49,721
1,065,148 1,095,359 1,084,248
Interscholastic programs :

" Salartes 1,116,542 1,161,775 1,009,399
Employee benefits 23,300 30,853 21,880
Purchased services 161,987 142,857 122,338
Supplies and materials . 128,154 121,860 99,151
Other 48,042 35,732 37,992

1,478,025 1,493,077 1,290,760
25
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003
Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED (Continued)
Current (continued)
Instruction (continued)
Other instructionel programs (continued) .
Summer school program
Salaries 70,000 66,661 66,782
Employee benefits 450 580 380
Supplies and materials 1,500 - 158
71,950 67,241 67,317
Gifted programs
Salaries - - 6,309
Purchased services . . - 5,630
Supplies and materials - - 1,500
: . - 13,439
Total other instructional programs 2,615,123 2,655.677 2,425,764
Suppart services
Pupil services
Attendence & social work services
Salaries A 746,606 727,089 487,092
Employee benefits 50,800 67,173 64,988
Supplies and materials 19,631 '27,858 13,832
817,037 822,090 565,909
Guidance services '
Salaries 903,500 893,908 903,005
Employee benefits 82,500 92,448 92,140
"Purchased services 68,865 51,291 59,498
Supplies and materials 24,776 12,784 16,999
. Other . 950 670 220
' 1,080,591 1,051,101 1,071,862
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= STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED I STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
o AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL . o1 AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS) NON-GAAP (BUDGETARY BASIS)
‘ ’ EDUCATIONAL FUND } EDUCATIONAL FUND
YEAR ENDED JUNE 30, 2004 . YEAR ENDED JUNE 30, 2004
g j (WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003) ] (WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003) B
1 ! 2004 2003 . . . M 2003
‘ ’ Original and  : . ; ] ' Original and )
Final Budget Actual Actual . Final Budget Actual Actual
| EXPENDITURES DISBURSED (Continued) - R EXPENDITURES DISBURSED (Continued) ’
I  Current (continued) : J Current (continued) '
o Support services (continued) ’ - Support services (continued)
Pupit services (continued) . " Instructional staff services (continued)
Health services B Educational media services
Salaries 99,287 . 85,836 96,069 & Salaries . 157,117 161,247 229,137
Employee benefits 16,335 23,158 22,496 . . _Employes benefits 27,850 28,668 32,636
“ Supplies and materials - 2,560 1,778 2,709 : . Purchased services 500 500 5,704
X ’ ’ 118,182 110,769 121,274 : } ‘Supplies and materlals 30,398 30,098 63,081
. ) 215,865 220,513 330,558
2 Psychologica! services . i Assessment & Testing services :
{ ] Salaries 107,200 103,727 88,451 ‘ 3 Purchased services . 4,500 4,411 -
Employee benefits 17,000 12,408 12,594 ) Supplies and materials - 30,588 30,335 -
Supplies and materials - 2,013 1,718 1,993 i ) 35,085 34.746 N
126,213 117,853 103,038 J : - *
. . Total instructional staff services . 648,051 508,384 768,189
i ] Speech pathology and audiology services 5 .
4 ::::'lt;“ benefits 92’283 ’ u?:::g ]00':32 ¥ General administration services
Supplies and materials 969 . N 845 : Board of education services
. ‘ Other 283 125 90 Purchased services - _ 454,211 618,940 422,114
i : 93.852 121,835 102,101 Other y 287,000 207,284 276,943
> 741211 916,224 699,087
Executive administration services :
. : Salaries 269,600 271,876 318,716
Total pupil services 223,875 2,223,648 1264154 Employes benefits 124,000 195,893 505,553
3 o Purchased services 46,700 35,646 47,481
I";;:tz‘z“:;‘:ﬁff‘i:;ﬁ:zon worices i Supplies and materials 13,800 17,756 20,746
- .
Salaries 272,693 - 195,050 345,262 Other ' 463’723 ; 35?;? 90?32
1 ’ . Employee benefits 27,000 12,033 24,089 i . . T - *
I Purchased services 76,095 40,375 49,639 i Special area administration services |
Supplies and materials 20,113 5,121 17,793 Salaries 378,397 : 385,121 310,223
S Eovirs o pm em e
397,101 253,125 437,631 ¥ rehased servlces 7,250 7 '
' Supplies and materlals 3,300 2,822 . 14,085
Other 1,600 2,162 1374
. 438,547 - 457,186 381,349
27 Total general administration services 1,642,858 1,903,511 1,981,880
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 218
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED - ) 2
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - S

NON-GAAP (BUDGETARY BASIS) NON-GAAP (BUDGETARY BASIS)
) i -
. J ) EDUCATIONAL FUND i EDUCATIONAL FUND
YEAR ENDED JUNE 30, 2004 YEAR ENDED JUNE 30, 2004

} (WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003) (WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003 o ' : 2004 2003
| Original and : ] K Original and
Final Budget Actual Actual Final Budget Actual Actual

\ EXPENDITURES DISBURSED (Continued)

, EXPENDITURES DISBURSED (Continued) ’
L } Current (continued) | .
. i

Current (continued)

Support services (continued)
School administration services

Support services (continued)
Internal services

Office of the principal services Salaries 69,000 77,861 64,528
" Salaries ] 1,257,571 1,283,019 1,223,101 Employee benefits 50 45 40
Employee benefits 301,000 317,135 318,822 Purchased services 9,810 6,342 4,940
Purchased services 111,700 +.100,481 97,392 Supplies and materials 7,800 3,499 7,568
Supplies and materials 50,400 54,005 62,151 : } i 86,660 89,747 77,073
Other 1,000 933 293 : .
' ’ i Total business services 1,202,440 1,290,436 1,222,385
; “ Total school administration services . 1,721,671 ' 1,755,663 . 1,701,759 i ‘ : )
Operation's and maintenance of plant services R
) i Busin i | Salaries 204,341 123,598 605,856
i “;l “t’l “”f":v‘ l i - f Employee benefits 11,000 693 8,150
rectlon of business support services ’ Purchesed services - 160,300 151,363 145,334
Salaries C. 99,000 113,036 115,973 S Supplies and materials " R 1282
| l Ermnployse benafits . 31,000 34,717 34,261 i y *
130,000 147,753 130234 ' Total operations and maintenance of plant services 375,641 275,654 760,622
Fiscal services |
' Pupil transportation services
Salaries 207,000 211,080 244,086 Employee benefits 1,200 L158 1,193
Employee benefits 35,000 44,898 43,472 K "
nia . Purchased services 8,000 3,370 7,552 ol ,
H Supplies and materials . 4,650. 4,308 8,159 Total pupil transportation services . 1,200 1,158 1,193
v Other ' 1,500 1,088 1,500 Central and ofh tservi
N . ra: and other support services
256,150 264,744 304,769 O Other support services .
. : J Salaries 227,953 250,738 278,626
Food services Employee benefits 20,000 - -
Saleries ' 305,680 298,623 287,041 i Purchased services 167,500 167,831 83,014
Employee beneflts 30,450 29,752 30,570 L Supplies and materials 175,000 168,189 174,060
Purchases services . 15,000 17,140 8,769 e I ;
Supplies and materials 378,500 442,697 363,929
L X 86,458 - 535,700
729,630 788212 690,309 i ] Total central and other support services 590,453 586,45
= v o

29 .30




THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)

EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

t 2004 2003
Originaland -
Final Budget Actual Actual
EXPENDITURES DISBURSED (Continued)
Current (continued)
Communlty services
Salaries . . 345
Purchased services : 9,458 8,524 6,928
Supplies and materials 4,367 4,714 3,789
Total community services 13,825 13,238 11,062
Nonprogrammed charges
Payments to other governmental units
Payments for regular programs 192,368 174,784 44,946
Payments for special education programs 2,132,737 2,039,203 1,403,982
Total nonprogrammed charges . 2,325,105 2,213,987 1,448,928
Capital outlay .
. Regular programs 28,550 48,752 66,997
- Vocatlonal programs 2,000 - -
Gifted programs - . 12,756
Improvement of instruction services 6,000 - -
Educational media services - - 1,911
Executive administration services 10,000 . 18,395
Assessment & Testing services ) 1,000 1,000 .
Special area administration services 24,800 23,441 6,337
Office of the principal services 49,000 40,252 39,336
Fiscal services 5,000 . .
Food services 12,550 9,338 13,842
Other support services ’ 53,000 48,515 s 52,987
Total capital outlay 191,900 171,295 212,561
Debt service
Principal retired 66,624 66,625 149,902
Interest 3,906 3,908 . 3,997
Total debt service 70,530 70,530 153,899
31
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO., 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)

EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

32

2004 2003
Original and
_Final Budget Actual Actual

TOTAL DIRECT EXPENDITURES DISBURSED 28,245,097 28,339,907 27,537,132

DEFICIENCY OF REVENUES RECEIVED ,

UNDER EXPENDITURES DISBURSED (1,232,954) (2,411,781) (4,840,653)

OTHER FINANCING SOURCES (USES)

Permanent Transfers 4,000,000 4,000,000 -

EXCESS (DEFICIENCY) OF REVENUES AND

OTHER FINANCING SOURCES OVER (UNDER})

EXEPNDITURES AND OTHER FINANCING

USES . .- 8 '2,767,046 $ 1,588,219 $ (4,840,653)

FUND BALANCE - Beginning (Budgetary Basis) 1,523,337 1,149,472 6,358,259
) FUND BALANCE - Ending (Budgetary Basis) $ 4|290;383 2,737,691 1,517,606

ADJUSTMENTS TO RECONCILE TO GAAP BASIS

To adjust for revenus accruals and deferrals (55,229) 356,271

To adjust for expenditure accruals 285,618 (724,40%)

FUND BALANCE - Er{aing (GAAP Basis) 3 _ 2,968,080 $ 1,149,472
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED -
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

"WORKING CASH FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003
! Original and ;
Final Budget Actual Actual

REVENUES RECEIVED

Property. taxes $ 340,068 $ 336,857 $ 292,582

Investment earnings 40,000 61,458 151,783

TOTAL REVENUES RECEIVED : 380,068 398,315 444,365

OTHER FINANCING USES s

Permanent transfers (4,000,000) (4,000,000) (211,445)

TOTAL OTHER FINANCING USES (4,000,000 {4,000,000) (211,445)

EXCESS OF REVENUES RECEIVED

OVER OTHER FINANCING USES  ~ (3,619,932) (3,601,685) 232,920
. i’ FUND BALANCE - Beginning (Budgetary Basis) " 6,116,434 6,119,611 5,884,500

FUND BALANCE - Ending (Budgetary Basi) ~ ~~  § _ 2,496,502 2,517,926 6,117,420

ADJUSTMENTS TO RECONCILE TO GAAP BASIS

To adjust for revenue accruals and defemrals 2,644 2,190

FUND BALANCE « Ending (GAAP Basis) $__ 2,520,370 $ 6119610
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
’ NON-GAAP (BUDQGETARY BASIS)

SITE AND CONSTRUCTION FUND

YEAR ENDED JUNE 30,2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

FUND BALANCE - Ending (GAAP Basis)
34

2004 2003
Original and
Final Budget Actual Actual
REVENUES RECEIVED
Investment earnings $ 200,000 $ 281,093 $ 30,919
Restricted state aid .

Capital Development Board construction grant 6,800,000 . 1,647,993
TOTAL REVENUES RECEIVED 7,000,000 281,095 1,678,912
EXPENDITURES DISBURSED
Current operating

Suppoit services

Facilities acquisition and construction services - . 9,549
CapitAl‘outlny )

Facilities acquisition and construction services 11,000,000 4,818,834 794,630
TOTAL EXPENDITURES DISBURSED - 11,000,000 4,818,834 804,179
EXCESS (DEFICIENCY) OF REVENUES RECEIVED
OVER (UNDER) EXPENDITURES DISBURSED (4,000,000) (4,537,739) 874,733
OTHER FINANCING SOURCES
Principal on bonds sold D - 18,995,000
Premium on bonds sold . . 12,301
TOTAL OTHER FINANCING SOURCES» . - 19,007,301
EXCESS (DEFICIENCY) OF REVENUES
RECEIVED AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES DISBURSED (4,000,000) (4,537,739) 19,882,034
FUND BALANCE - Beginsing (Budgetary Basis) 19,868,868 19,026,232 -

i
FUND BALANCE - Ending (Budgetary Basis) $ 15,868,868 14,488,493 19,882,034
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 259,194 -
To adjust for expenditure accruals 113,302 (832,601)

$ 14,861,189

$ 15,049,433




THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DiSTRICT NO. 215
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30,2004

BUDGETS AND BUDGETARY ACCOUNTING

The budget for all governmental fund types and for the expendable trust fund is prepared on the cash basis of
accounting and excludes on-behalf payments for which the District is not legally responsible. This is a
comprehensive basis of accounting other than generally accepted accounting principles. The budget, which
was not amended, was passed on September 23, 2003.

[
Legal spending control for District moneys Is at the fund level,. but management control is exercised at
budgetary line item levels within each fund. Unexpended budgetary balances lapse at the end of each fiscal
year, .

The District follows these procedures in establishing the budgetary data reflected in the financial statements,

1. Prior to July 1, the Superintendent submits to the Board of Education e proposed
operating budget for the fiscai year commencing on that date. The operating budget
Includes proposed expenditures disbursed and the means of financing them,

2. Apublic hearing Is conducted to obtain taxpayer comments.
-3, Prior to Qctober 1, the budget is legally adopted through passage of a resolution.
4, Formal budgetary integration is employed as a management control device during the
year,
5. The Board of Education may make transfers between the various items in any fund not

exceeding in the aggregate 10% of the total of such fund as set forth in the budget.

The Board of Education may amend the budget (in other ways) by the same procedures required of its
original adoption,

QYEREXPENDITURE QF BUDGET

Expenditures disbursed exceeded the budget in the following individual funds;

Overexpended
Eund Budget - Actual Amount
Educational $28,245,607 ©  $28,339,907 $ 94,300
Transportation 1,341,868 1,362,804 20,936
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHObL DISTRICT NO. 215

ASSEIS

ash/i - pooled

Property taxes recsivable, net
Due from other governments

TOTAL ASSETS

LIABILITIES

Accounts payable

Acerued payroll and related liabilities

Deferred revenue -
Other current liabilities

TOTAL LIABILITIES

EUND BALANCES

Unreserved, reported in nonmajor:

Special revenue funds
Debt service fund .
Capital projects funds

TOTAL FUND BALANCES

TOTAL LIABILITIES
AND FUND BALANCES

.
.

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2004
Municipal .
Operetions Retirement/ Fire
and Transpor- Social Bond and Prevention
Maintenance tation Security Interest __ __and Safety Total

$ 29,727 § 319,043 § 297,065 $ 1313670 § 1,534,553 § 3,704,058
1,049,313 235,989 301,452 1,147,244 . 2,733,998
52,569 827,410 . - - 879,979
$ 1341609 § 1382442 § 598517 § 2 460914 § 1,334553 $ 7318038
$ 151,038 § - 8 - $ - 8 - § 151,035
45,978 <. 161 - - 46,136
1,019,091 1,056,700 292,984 1,112,870 . 3,481,645
' . - - 10,000 . 10,000
1,216,101 1,036,700 293,143 1,122,870 - 3,688,816
125,508 . 325,742 305,372 - - 756,622
. . . 1,338,044 . 1,338,044
. . - “. 1,534,553 1,334,553
125,508 325,742 305,372 1,338,044 1,534,553 3,629219
$ 1341609 § 1118214'42 $ 398317 § 2460914 $ 1534353 § 2,318,038

The accompanying notes are an integral part of this statement
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) THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 218 THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 218
g COMBINING STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED AND CHANGES IN FUND BALANCES i : STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED -
’ NONMAJOR GOVERNMENTAL FUNDS , AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

7 YEAR ENDED JUNE 30, 2004 NON-GAAP (BUDGETARY BASIS)
: } ' Municipat E - OPERATIONS AND MAINTENANCE FUND-
' Operations Retirement/ Fire :
) and Transpor-- Social Bond and Prevention YEAR ENDED JUNE 30, 2004 .
’ ( : Meintenance tation Security Interest and Safety Total i (WITH COMPARATIVE ACTUAL TOTALS FOR JUNE 30, 2003)
3 REVENUES P '
i Property taxes ) $ 2,115,396 § 482,994 $ 600728 § 2,099,640 §  (2,658) § 5,396,100
' Personal property replacement taxes 310,01 . 38,000 . . 348,011 | ’ 2004 2003
Charges for services 16,805 29,808 . . . 46,613 | >
I lnvestment income ! 8,479 2,808 7,507 23,877 29,867 72,538 | Original and
Unrestrictad sate aid 400000 200,000 . . - . 600000 Finel Budget Actual, Adtual
Restricted sute sld s 61841 - . PR Y] . REVENUES RECEIVED :
! . | Ptoperty taxes $ 2283110 $ 2,100,412 $ 2,045,102
1 TOTAL REVENUES 2,850,691  _1477481 646238 2,223,517 21,209 2,225,103 | Corporate p | property repl taxes 256,000 305,051 269,179
Charges for services ’ 6,010 16,803 18,825
) EXPENDITURES 1 Investments earnings . 4,000 8,479 13,494
.| Curvent operating J Unrestricted general state ald 400,000 400,000 400,000
Instruction Restricted federal ald . - 98
Regular instruction * - - 134,427 .. . 134,427 i o .
;- Speciel education instruction - -, 4438 A . 44,362 . ) )
: ] Other instruction . X 45,581 . _ 45,881 } TOTAL REVENUES RECEIVED - 2,949,120 2,830,747 2,746,698
Support services . .
: Pupi) services . . 79,320 . . 79,320 ) EXPENDITURES DISBURSED:
; f Instructional staff sérvices . . 9,m9 . . 9,129 [ Current
! General sdministration services . . 30,132 - - 30,132 ' Support services .
i Sehool admin!nmlon services - B 67,857 . . 61,557 Facilities acquisition & construction R .
,( Business services ' . . 37,890 . . 37,89 I Purchased services - . 6,385
i Operation & maintanance ) l
of plant services 3,011,626 . 235,929 B . o« 3,247,558 , . X
o Pupil transportation services T 1289527 160 - . 1,289,687 . Opemtl?ns & maintenance services :
i Food services - . 40,593 . 40,593 ! Salaries 1,638,590 1,659,077 1,576,890
¥ Central and other support services 37,69 . 650 Employee benefits 268,000 268,075 281,666
Community services . - 3 - - 31 Purchased services 752,600 727,170 787,022
= Debt service . . . 2,192,710 . 2,192,710 Supplies and materials 265,400 230,639 240,833
i, Capital outlay 15,865 - - - 302,266 318,131 § :
TOTAL EXFENDITURES 3007491 _1289.527 _ 763401 2192910 302,266 2,575,395 Total operations & maintenance servioes 2,924,590 2,884,961 2,886,411
Excess (deflsiency) of revenues . i Capital outlay
over (under) expenditures (176,800 187,924 (117,166) 30807 __ (215,057) (350,292) Operations & maintenance 33,500 15,865 137,304
A . . .
. OTHER FINANCING SOURCES i Total capital outlay 33,500 15,865 137,304
i Pem:ndenéo !nnaﬁn £hond ) - . . . . . i
Proceeds from sale of bonds : L2 : = — s
j TOTAL EXPENDITURES DISBURSED 2,958,090 2,900,826 3,030,100
TOTAL QTHER FINANCING SOURCES . - : : . : i ;
! DEFICIENCY OF REVENUES RECEIVED |
Excess (deflciency) of revenues and UNDER EXPENDITURES DISBURSED (8,970) (70,079) (283,402)
i 3 other financing sources over .
(" ] (under) expenditures (176,800) 187,924 (117,166) 30,807 {275,057) (350,292)
) FUND BALANGES .
i { Beginning of Year, as Restated 302308 137818 422538 1307237 1809610 _ 397951) ;
1 . 3
o FUND BALANCES - End of Year $_J25508 § 38743 $305372 §_)3BO044 § 1834583 5 3629215 . \

‘The sccompanying notes are en integral part of this statement f
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO.218
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

TRANSPORTATION FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

t 2004 2003
Originaland .
Final Budget Actual Actua!
REVENUES RECEIVED
Property taxes : $ 501,387 $ 480,263 $ 468,701
Charges for services 35,000 29,808 31,314
Investments earnings 500 2,308 1,079
Unrestricted general state aid ’ 200,000 200,000 35,000
Restricted state aid
Transportation aid 662,000 . 911,486 544,784
TOTAL REVENUES RECEIVED ) 1,398,887 1,624,365 1,080,878
EXPENDITURES DISBURSED
Current
Support services
Pupil transportation services .
Salaries 10,158 10,996 11,328
Employee benefits 700 700 689
Purchased services . 1,330,510 1,351,108 1,252,931
Supplies and materials 300 - .
Total pupil transportation services 1,341,868 1,362,804 1,264,948
TOTAL EXPENDITURES DISBURSED 1,341,868 1,362,804 1,264,948
EXCESS (DEFICIENCY) OF REVENUES RECEIVED
‘OVER (UNDER) EXPENDITURES DISBURSED 57,019 261,561 (184,070)
OTHER FINANCING SOURCES
Permanent transfers - - 211,445
TOTAL OTHER FINANCING SOURCES . : - 211,445

40
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FUND BALANCE - Ending (GAAP Basis)

BE)
i

i
ot
i
Wt
i

NON-GAAP (BUDGETARY BASIS)
TRANSPORTATION FUND

YEAR ENDED JUNE 30, 2004

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO, 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

EXCESS (DEFICIENCY) OF REVENUES
RECEIVED AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES DISBURSED 57,019

FUND BALANCE - Beginning (Budgetary Basis) 47,503
FUND BALANCE - Ending (Budgetary Basis) $ 104,522

ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals
To adjust for expenditure accruals

2004 2003
Originel and
Final Budget Actual
27,375
30,107
. 57,482
153,613
(73,277)
" $ 137818
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)

MUNICIPAL RETIREMENT/SOCIAL SECURITY FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

REVENUES RECEIVED
Property taxes
Corporate p | property repl taxes

Investments eamings
TOTAL REVENUES RECEIVED

EXPENDITURES DISBURSED
Current operating
Instruction
Regular instruction
Special education instruction
Other instructlon
Support services
Pupil services
Instructional staff services
Generel administration services
School administration services
Buslness services
Operation and maintenance services
Pupil transportation services
Centra! and other support services
Community services

TOTAL EXPENDITURES DISBURSED

EXCESS (DEFICIENCY) OF REVENUES RECEIVED
OVER (UNDER) EXPENDITURES DISBURSED

FUND BALANCE - Beginning (Budgetary Basis)

FUND BALANCE - EndIng (Budgetary Basis)

ADJUSTMENTS TO RECONCILE TO GAAP BASIS

To adjust for revenue accruals and deferrels

FUND BALANCE - Ending (GAAP Basis)

2004 2003
Original and
Fina! Budget - Actual Actual

$ 623,689 $ 596,820 $ 584,076
38,000 38,000 38,000

8,200 7,507 11,659
£69,889 642,327 633,735
122,000 134,427 111,197
43,725 44,362 38,113
46,297 45,581 40,286
67,950 79,320 59,137
26,800 9,729 21,450
30,300 30,132 27,256
61,000 67,557 56,636
82,800 78,483 74,284
248,300 235,929 232,269

175 160 164

43,500 37,690 39,062

450 31 -

773,297 763,401 700,859
(103,408) (121,074) (67,124)
416,901 422,538 485,102

$ 313,493 301,464 417,978
3,908 4,560

s 305,372 $ 422538
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

BOND AND INTEREST FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

REVENUES RECEIVED
Property taxes
Investments earnings

TOTAL REVENUES RECEIVED

EXPENDITURES DISBURSED
Debt service )

Bond interest

Principal retired

Other debt service

TOTAL EXPENDITURES DISBURSED

EXCESS OF REVENUES RECEIVED
OVER EXPENDITURES DISBURSED -

' OTHER FINANCING SOURCES

Accrued interest on bonds soid
TOTAL OTHER FINANCING SOURCES
EXCESS OF REVENUES RECEIVED AND

OTHER FINANCING SOURCES OVER
EXPENDITURES DISBURSED

FUND BALANCE - Beginning (Budgetary Basis)

FUND BALANCE - Ending (Budgetary Basis)

ADJUSTMENTS TO RECONCILE TO GAAP BASIS

To adjust for revenue accruals and deferrals

FUND BALANCE - Ending (GAAP Basls)

2004 2003
Original and

Final Budget Actual Actual
S 2,259,239 2,187,979 § 1,283,487
25,000 23,877 27,780
2,284,239 2,211,856 1,311,267
866,333 866,333 443,138
1,325,000 1,325,000 565,000
2,500 1377 800
2,193,833 2,192,710 1,008,938
90,406 19,146 302,329
. . 20,279
. - 20,279
90,406 19,146 322,608
1,282,978 1,307,237 961916
$ 1373384 1,326,383 1,284,524
! 11,661 22,713
$ 1,338,044 § 1,307,237
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215§

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

FIRE PREVENTION & SAFETY FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

! 2004 2003
Originaland . .
Final Budget Actual Actual
REVENUES RECEIVED
Property taxes H . $ (2,658) § (9,300)
Investment earnings 35,000 29,867 46,671
TOTAL REVENUES RECEIVED 35,000 27,209 37,371
EXPENDITURES DISBURSED
Current
Support services )
Pacilities acquisition and construction services .
Purchased services . 180,000 - * 875
Total operations & maintenance services .. 180,000 - 875
Capital outlay
Facilities acquisition and construction services 1,740,123 364,612 39,613
Capital outlay 1,740,123 364,612 39,613
TOTAL EXPENDITURES DISBURSED 1,920,123 364,612 40,488
DEFICIENCY OF REVENUES RECEIVED
UNDER EXPENDITURES DISBURSED (1,885,123) (337,403) 3,117)
. FUND BALANCE - Beginning (Budgetary Basis) 1,885,123 1,809,610 1,875,073
FUND BALANCE - Ending (Budgetary Basis) $ - 1,472,207 1,871,956
ADJUSTMENTS TO RECONCILE TO GAAP BASIS .
To adjust for expenditure accruals 62,346 (62,346)
$ 1,809,610

FUND BALANCE - Ending (GAAP Basis) $_ 1,534,553
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. s -
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

ACTIVITY FUNDS
YEAR ENDED JUNE 30, 2004
Balance Belance
Julx 1, 2003 Additions Deletions June 30, 2004
ASSETS "
Cash at district 3 248,607 $ 172,035 $ 361,054 s’ 256,538
LIABILITIES
Amounts due to organizations:
NORTH
Activity Account s 4,498 § 18,172 $ 17,597 $ 5,073
Adm, Center Pop Fund 926 161 765 3
Academic Decathlon - 34 . 341
Adveature Club . 704 628 79
An Club 9 . - 9
Athlstics 9,191 12,147 18,947 2,39)
Attendance Improvement 316 1,504 766 1,084
Beseball Camp 700 . 700 .
Beautification  T,F.N, 322 . . 322
Big Brother/Big Sister 1,262 1,232 91s 1,579
Boys Basketbal! Camp . 868 843 2
Building Const. V.I.C.A, {131) - - 131y
_‘ Business Professionals 280 8,204 7879 695
Cap and Gown X 1,330 . 728 802
Cheerleaders 649 « 2,836 2,789 696
Chronoscope 6,833 = - . 8085 11,123 3828
Class of 2001 4,522 . 1,000 3522
Class 0f 2002 - 4,778 . . 4,778
Class 0f 2003 1,496 633 50 2,07
Class of 2004 2,88 8,265 7.846 2,804
Class of 2008 2314 17,191 16,304 3,201
Cless of 2006 . 41 1,862 780 1,823
Clags 0f 2007 . 2,429 925 1,504
Cooperative Work Training s5 189 . 244
Congessions - 3,072 3,174 (102)
Cultural Diversity Club . 120 . - 120
Distributive Education 250 . . 250
Diversified Occupations 462 . . 462
Drama 3,982 .18 213 4,144
Environmental Club EE X k.1 900 398 2,633
Flower Fund . 555 443 e
Faculty Workroom 1,258 193 . 1,448
Football Camp 875 1,965 2,063 m
Foreign Language 298 96 191 203
History Club ! 1,000 82 13¢ 943
Honors Trip 255 - . 253
Interrelated Coop Bdugation 59 . - (59)
Interest Account ’ 11,734 (226) 11 11,497
Jobs for Iliinois Graduatss 52 . . 52
Mathlctes 424 250 189 488
Memerial Fund - Jurek 390 . . 3%0
Meteor Broadcasting 2,630 765 840 2,608
Monogram Club 6,117 6,418 5,063 8,072
Music 28 . - 252
Nationai Honor Society 1,463 . 4,635 2,343 3,258
Needy Student Fund 4,113 390 901 3,602



THORNFbN FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215 . THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 21§

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES . : q STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ACTIVITY FUNDS . } ACTIVITY FUNDS
YEAR ENDED JUNE 30, 2004 ) B YEAR ENDED JUNE 30, 2004
! Balance Balance i . Balance Balance
July1,2003 _# __ Receipts Disbursements  * _ June 30, 2004 . July 1, 2003 Receipts Dist June 30, 2004
North Football Lights 10,203 500 9,468 1,235 . Tri - 8 Club 2,934 8219 7,080 4,073
Pep Club 190 . . 190 | Athletic Invitational Fund 3,851 9,017 10,742 2,126
Peer Mediators 351 0 . 1,081 70 ! LCE. 544 319 3,017 71
Phitanthropy Club 1,573 3,622 3,920 1,275 Interest Account 9,285 558 2 9,820
1 Physical Education Rentat 2,435 2,825 736 4,524 o 1 Misiaves Memoriel Prive - ) 1,385 - 1,388
’ i Poetry Slam ' . 119 . 319 , : l Joan Baldwin Memarial 2,946 B 250 2,696
! Pom Pon 404 352 .9t ©368 . Juice Machine 1,538 856 1,193 1,200
Pop Machine 1,512 8,478 7,134 2913 Meth Pund 1 393 65 339
o Principal's Leadership 4,283 981 4,011 12 [ National Honor Soclety 2,368 6413 6,303 2478
1 PSE Student Incentive - 1,000 222 78 R Needy Student Fund 7 100 207 166
’ Quartesback Club 2,038 4,608 4,580 2,060 . PE Rental Account 161 L1 176 1,119
- Science & Tech - Auto Mech 3,988 1,920 1,692 4216 - - "Pep Club 1,068 3,192 © 4240 20
Science & Tech-» Pop ‘ 1,691 9,341 6,628 4,404 ‘ . Photo Club 431 460 85 806
j Speciat Education 8 - - 89 ER Pom Pon 213 100 284 29
[ - .. Speech Club . . 83 281 . 122 9 Postseript 21,967 33,575 29,175 26,367
Stat Girls 115 - ot 118 1 Rebel Recognition 1,690 1,526 1,750 1,466
: ] Student Council 3,979 - 12,137 13,464 T 2,682 : I Rebel Rouser 28 16,797 15,867 958
' Students Against Drunk Driving ' 475" 1,650 1,563 562 ' Responsibility Comm . 528 . 528
Tennis Comp 108 20 128 . i Rebet Spirit Committee 1,083 1,317 682 1,688
TF North Unified Yoices 406 - . . 406 { Students Against Drunk Driving - 864 - 90 774
Thomtonian 5,673 4,848 9,598 923 . ; ] Special Programs 1,458 1,608 1,519 1,544
NORTH TOTAL 120,710 158,036 171,960 106,786 Social Studies Activities 135 om0 768 87
. . Spanish Children International in . 225 92
! SOUTH . { Speech Club 517 - 234 260 491
i _ Amesicen Field Services . 6,550 - 150 6,400 P Student Body Activity Fund . 2,904 1,643 422 4,125
AtClub ' “3.48_ . . . 348 Student Leadership 2,941 1,060 1,200 2,801
. Band . .20 860 860 20 ! Student Senate 8,664 19,906 16,631 11,939
JI Band Camp (985) 7,339 5910 444 4 Summer Swim i . . 1
; Baseball Seminar . 4,700 4,138 565 T.F.S. Actlvity Office ., 1,204 2,974 2,044 2,134
. Besketball Camp 478 1,445 12717 : 643 T.F.S, Ambassadors 38 1,149 1,18 69
3 Boys/Qirls Track Donations 294 198 245 Y] T.F.S. Principel's Award 14,390 11,932 9,335 16,987
: Class Concession Stand 2,194 2,539 2,709 2,024 Teachers Lounge Coke Machine 6,318 2,108 . 8,423
Cap and Gown 68 s . 68 TF.S. Teen Staff i 449 - . 449
Cheerleaders 1371 3,288 3,589 1,070 Volleyball Camp ' 785 3,715 1,488 3,015
Chotat B 998 4350 287 1,161 Vocationat Coop Club 104 . - 104
Class of 1938 260 . . 260 Weight Room Improvements 1,16 2267 1,334 2,649
' Class 0f 2001 537 . 537 - Wrestling Camp . (84) . : (¢4
. Class of 2002 701 150 150 701 I SOUTH TOTAL 124,897 213,999 189,094 149,802
| Class 0f 2003 837 1,707 1,010 1,534 i ! i '
! Class of 2004 1,072 1,818 1,238 1,649 TOTAL LIABILITIES $ 245607 $ 372035 § 361,084 § 256,588
. Class of 2005 860 13,143 13,950 2,083
i Class of 2006 0 1,59 1,488 441
bod Class of 2007 - 899 228 , 614 |
Cultural Diversity Club 1,090 408 516 982 °
U Cooperative Work Training 643 574 342 878
; : E Distributive Education 110 4,832 4,942 .
b Drama . 1,787 19,524 19,570 1,711
Environmental Club 168 - 219 204 183
P Ferrado/Gagnon Scholarship 5217 . 1,000 4217 o
11 Foatbalt Camp 6,803 7,287 7,128 6,962 f ft
’ Poreign Langusge 7 8 48 17
Qirls Basketbal) Camp 50 870 50 370 ]
i 47
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DiSTRlCT NO. 215 THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO, 215 -
) SCHEDULE OF ASSESSED VALUATIONS, TAX LEVIES AND COLLECTIONS SCHEDULE OF DEBT SERVICE REQUIREMENTS

i JUNE 30, 2004 JUNE 30, 2004
oo }
] ( 2003 Levy 2002 Levy 2001 Levy |
: Year Series 1998 Series 2002 Series 2003 Total Debt
. Equalized assessed valuation $ 750,119,963 $ 760,893,406 $ 650,774,456 . Ended Dated 7/1/98 Dated 12/15/02 Dated 2/1/03 Service
) !
R . . . : linedo. _ Princlpl ___Intorest __Principal o fotorest _ Principsl _  _ interet _ Requirements
Tax rates (per $100 of assessed valuation) o 2005 620,000 73,750 355,000 402,048 325,000 342,597 2,118,395
‘ Educational ! 2.3892 22187 2.5262 S .
: Tort immunity 0.0027 ‘ 0.0261 0,0502 | 2006 650,000 42,000 360,000 393,110 330,000 334,410 2,109,520
. Special education 00183 0.0172 0.0196 B
. } Operations and maintenance 0.2746 03008 0.3421 } 2007 515,000 12,878 370,000 383,060 340,000 326,038 1,946,970
| Bond and interest 0.2999 0.2953 0.1149 i .
Transportation . 0.0618 00697 0,0791 2008 . . 380,000 371,810 350,000 317410 1,419,220
) Municipal retirement . 0.0069 0.0135 0,0237 o )
i Socie! security : 0.0721 . 0.0711 0.0752 cd 2009 - . 395,000 357,818 355,000 " 307,355 1,415,170
Working cash 0.0500 - 0.0429 0.0489
Y 3.175s 3.0550 3,2799 }' 2010 - . 410,000 340,295 370,000 293,350 1,413,648
’ 201 . . 430,000 321,395 385,000 276,363 141,758
Extonded tax levy ' ) ]
Educational $ 17,922,000 $ 16881596  § 16,440,088 [ 2012 - . 450,000 301,395 400,000 257,700 1,409,295
Tort immunity ' i 20,487 198,950 326,556 ) PP
Special education 136,990 130,652 127,235 - 2013 - . 470,000 . 280,895 420,000 237,200 1,408,095
Operations and maintenance 2,060,000 2,286,417 2,226,620 o .
Bond and interest . 2,249,515 2,246,762 747,600 P 2014 . - 490,000 259,298 445,000 218,245 1,412,540
) Transportation . 463,500 530,450 515,000 . ; ‘ )
{ Municipal retirement 51,500 103,000 154,500 i 20 1.5 . . . 510,000 236,795 460,000 200,820 1,407,615
e Social security 540,750 540,750 489,250 o :
Working Cash 375,060 326,631 31,808 . 2016 . - - 535,000 213,282 480,000 182,250 1,410,532
S 23,819,302 $ 23245208 § 21,344,038 ! ]
J ’ —— ———— e ! ! 2017 - - 560,000 188,645 495,000 162,503 1,406,148
Taxes collected year ended; (,i . 2018 . . 585,000 163,468 520,000 141,435 1,409,903
June 30, 2004 $ 10,693,916 S 12,490,814 $ (49,593) i 2010 10000 ir47 0000 insgo ‘0637
June 30, 2003 : . 9,867,408 11,361,074 ’ : 610/ 37470 340, 908 1406373
4 June 30, 2002 - - 9,515,491 O :
1 Total collected $ 10,693,916 $ 22358222 § 20,826,972 ; 2020 - . - 635,000 109,762 565,000 94,865 1,404,627
. 3 2021 . . 665,000 . 80512 590,000 69,455 1,404,967
] _ Percent coliccted 44.90% 96.18% 97.57% {2 o2 ' 695,000 s gs 615,000 o 63’7 102302
{ 2023 - . 730,000 16,790 640,000 14,400 1,401,190

$ 1,785,000 $ 128,625 $ 9,635,000 $ 4,607,607 § 8,625,000 S 3937935 §  28719,167
e A T
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO, 215

SCHEDULE OF LEGAL DEBT MARGIN
TJUNE 30, 2004

Equalized Assessed Valuation - 2003 Tax Levy Year
Legal debt limitation

(6.9% of equalized assessed valuation)
General Obligation Debt June 30, 2004

Legal debt margin

50

2011396

Amount

$ 51,758,277

20209803

$ 31,548I474



Appendix B

Form of Legal Opinion



PROPOSED FORM OF OPINION OF BOND COUNSEL

[LETTERHEAD OF CHAPMAN AND CUTLER LLP]

[TO BE DATED CLOSING DATE]

We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings”) of the Board of Education of Township High School District Number 215, Cook
County, Illinois (the “District”), passed preliminary to the issue by the District of its fully
registered General Obligation Bonds (Alternate Revenue Source), Series 2005 (the “Bonds”), to
the amount of $6,000,000, dated July 1, 2005, due serially on December 1 of the years and in the
amounts and bearing interest as follows:

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024

the Bonds due on or after December 1, 20, being subject to redemption prior to maturity at
the option of the District as a whole or'in part in any order of their maturity as determined by the
District (less than all of the Bonds of a single maturity to be selected by the Bond Registrar), on
December 1,20___, or on any date thereafter, at the redemption price of par plus accrued interest
to the redemption date, as provided in the Proceedings, and we are of the opinion that the
Proceedings show lawful authority for said issue under the laws of the State of Illinois now in
force.

Opinion for POS
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We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and is payable from (i) taxes, grants, state aid, interest
earnings and other revenues received by the District and available to be expended for the
improvement, maintenance, repair and benefit of school buildings and property and (ii) ad-
valorem property taxes levied against all taxable property in the District without limitation as to
rate or amount, and all taxable property in the District is subject to the levy-of such taxes to pay
the same, except that the rights of the owners of the Bonds and the enforceability of the Bonds
may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws
affecting creditors’ rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion.

It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds is not includible in gross income of the owners thereof for
federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the “Code”), but is taken into account in computing an adjustment used in
determining the federal alternative minimum tax for certain corporations. Failure to comply with
certain of such District covenants could cause interest on the Bonds to be included in gross
income for federal income tax purposes retroactively to the date of issuance of the Bonds.
Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, and
we express no opinion regarding any such collateral consequences arising with respect to the
Bonds. ’

It is also our opinion that the Bonds are “qualified tax-exempt obligations™ pursuant to
Section 265(b)(3) of the Code.

We express no opinion "herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts solely within the District’s knowledge. Our opinion represents our legal
judgment based upon our review of the law and the facts that we deem relevant to render such
opinion and is not a guarantee of a result. This opinion is given as of the date hereof and we
assume no obligation to revise or supplement this opinion to reflect any facts or circumstances
that may hereafter come to our attention or any changes in law that may hereafter occur.



Appendix C

FORM OF CONTINUING DISCLOSURE UNDERTAKING



CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING
CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(5) OF RULE 15¢2-12

This Continuing Disclosure Undertaking (this “Agreement”) is executed and delivered by
Township High School District Number 215, Cook County, Illinois (the “District”), in
connection with the issuance of $6,000,000 General Obligation Bonds (Alternate Revenue
Source), Series 2005 (the “Bonds”). The Bonds are being issued pursuant to a resolution
adopted by the Board of Education of the D1stnct onthe  day of , 2005 (the

“Resolution™).

In consideration of the issuance of the Bonds by the District and the purchase of such
Bonds by the beneficial owners thereof, the District covenants and agrees as follows:

1. PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by the
District as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in
order to assist the Participating Underwriters in complying with the requirements of the Rule (as
defined below). The District represents that it will be the only obligated person with respect to
the Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other
person is expected to become so committed at any time after issuance of the Bonds.

2.  DEFINITIONS. The terms set forth below shall have the following meanings in this
Agreement, unless the context clearly otherwise requires.

Annual Financial Information means financial information and operating data of the type
contained in the Official Statement under the following captions:

DEBT STRUCTURE

Summary of Outstanding Debt

Debt Repayment Schedule - principal only
Di1STRICT TAX BASE INFORMATION

District Equalized Assessed Valuation

Composition of Equalized Assessed Valuation

Tax Extensions and Collections

Tax Rate Trend per $100 of Equalized Assessed Valuation
FINANCIAL INFORMATION

General Fund

Working Cash Fund

Annual Financial Information Disclosure means the dissemination of disclosure
concerning Annual Financial Information and the dissemination of the Audited Financial
Statements as set forth in Section 4. '

Audited Financial Statements means the audited financial statements of the District
prepared pursuant to the standards and as described in Exhibit I.

CDU for POS
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Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the District and
which has filed with the District a written acceptance of such designation, and such agent’s
successors and assigns.

Exchange Act means the Securities Exchange Act of 1934, as amended.

Material Event means the occurrence of any of the Events with respect to the Bonds set
forth in Exhibit II that is material, as materiality is interpreted under the Exchange Act.

Material Events Disclosure means dissemination of a notice of a Material Event as set
forth in Section 5.

MSRB means the Municipal Securities Rulemaking Board.

NRMSIRs means, as of any date, all Nationally Recognized Municipal Securities
Information Repositories then recognized by the Commission for purposes of the Rule. The
names and addresses of the current NRMSIRs are presently set forth on the following website:
www.sec.gov/info/municipal/nrmsir.htm. The names and addresses of all current NRMSIRs
should be verified each time information is delivered to the NRMSIRs pursuant to this
Agreement.

Official Statement means the Final Official Statement, dated , 2005, and
relating to the Bonds.

Participating Underwriter means each broker, dealer or municipal securities dealer
acting as an underwriter in the primary offering of the Bonds.

Rule means Rule 15¢2-12 adopted by the Commission under the Exchange Act, as the
same may be amended from time to time.

SID means the public or private repository designated by the State as the state
information depository and recognized as such by the Commission for purposes of the Rule. As
of the date of this Agreement there is no SID.

State means the State of Illinois.

Undertaking means the obligations of the District pursuant to Sections 4 and 5.

3. CUSIP NUMBERS. The CUSIP Numbers of the Bonds are set forth in Exhibit III.
The District will include the CUSIP Numbers in all disclosure materials described in Sections 4
and 5 of this Agreement.

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. Subject to Section9 of this

Agreement, the District hereby covenants that it will disseminate its Annual Financial

2-



Information and its Audited Financial Statements (in the form and by the dates set forth in
Exhibit I) to each NRMSIR and to the SID, if any. The District is required to deliver such
information in such manner and by such time so that such entities receive the information by the
dates specified.

If any part of the Annual Financial Information can no longer be generated because the
operations to which it is related have been materially changed or discontinued, the District will
disseminate a statement to such effect as part-of its Annual Financial Information for the year in
which such event first occurs.

If any amendment is made to this Agreement, the Annual Financial Information for the
year in which such amendment is made (or in any notice or supplement provided to each
NRMSIR and the SID, if any) shall contain a narrative description of the reasons for such
amendment and its impact on the type of information being provided.

5. MATERIAL EVENTS DISCLOSURE. Subject to Section9 of this Agreement, the
District hereby covenants that it will disseminate in a timely manner Material Events Disclosure
to each NRMSIR or to the MSRB and to the SID, if any. Notwithstanding the foregoing, notice
of optional or unscheduled redemption of any Bonds or defeasance of any Bonds need not be
given under this Agreement any earlier than the notice (if any) of such redemption or defeasance
is given to the Bondholders pursuant to the Resolution.

6. Duty T0 UPDATE NRMSIRs/SID. The District shall determine, in the manner it
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it
is required to file information with such entities.

7. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. The
" District shall give notice in a timely manner to each NRMSIR or to the MSRB and to the SID, if
. any, of any failure to provide Annual Financial Information Disclosure when the same is due
hereunder. ’

In the event of a failure of the District to comply with any provision of this Agreement,
the beneficial owner of any Bond may seck mandamus or specific performance by court order, to
cause the District to comply with its obligations under this Agreement. A default under this
Agreement shall not be deemed a default under the Resolution, and the sole remedy under this
Agreement in the event of any failure of the District to comply with this Agreement shall be an
action to compel performance.

8. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement,
the District by resolution authorizing such amendment or waiver, may amend this Agreement,
and any provision of this Agreement may be waived, if:

(@) The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, change in law, or change
in the identity, nature, or status of the District, or type of business conducted;



(b) This Agreement, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after
taking into account any amendments or interpretations of the Rule, as well as any change
in circumstances; and

(c) The amendment or waiver does not materially impair the interests of the -
beneficial owners of the Bonds, as determined by parties unaffiliated with the District
(such as Bond Counsel).

9. TERMINATION OF UNDERTAKING. The Undertaking of the District shall be
terminated hereunder if the District shall no longér have any legal liability for any obligation on
or relating to repayment of the Bonds under the Resolution. The District shall give notice in a
timely manner if this Section is applicable to each NRMSIR or to the MSRB and to the SID, if
any.

10. DISSEMINATION AGENT; DISCLOSUREUSA. (a) The District may, from time to time,
appoint or engage a Dissemination Agent to assist it in carrying out its obligations under this
Agreement, and may discharge any such D1ssem1nat10n Agent, with or without appointing a
successor Dissemination Agent.

(b) So long as such method continues to be approved by the Commission for purposes
of the Rule, the District may satisfy its obligations for all purposes of this Agreement to provide
information or notice to each NRMSIR and to the SID, if any, by sending such information or
notice to DisclosureUSA (at, as of the date of this Agreement, www.DisclosureUSA.org) for
submission to each NRMSIR and to the SID, if any.

11. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in
any Annual Financial Information Disclosure or notice of occurrence of a Material Event, in
addition to that which is required by this Agreement. If the District chooses to include any
information from any document or notice of occurrence of a Material Event in addition to that
which is specifically required by this Agreement, the District shall have no obligation under this
Agreement to update such information or include it in any future disclosure or notice of
occurrence of a Material Event.

12. BENEFICIARIES. This Agreement has been executed in order to assist the
Participating Underwriters in complying with the Rule; however, this Agreement shall inure
solely to the benefit of the District, the Dissemination Agent, if any, and the beneficial owners of
the Bonds, and shall create no rights in any other person or entity.

13. RECORDKEEPING. The District shall maintain records of all Annual Financial
Information Disclosure and Material Events Disclosure, including the content of such disclosure,
the names of the entities with whom such disclosure was filed and the date of filing such
disclosure.



- 14.  ASSIGNMENT. The District shall not transfer its obligations under the Resolution
unless the transferee agrees to assume all obligations of the District under this Agreement or to
execute an Undertaking under the Rule.

15.  GOVERNING LAW. This Agreement shall be governed by the laws of the State.

TOWNSHIP HIGH SCHOOL DISTRICT
NUMBER 215, Cook COUNTY, ILLINOIS

By

. President, Board of Education

Date: , 2005




: ExHIBIT I
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED
FINANCIAL STATEMENTS

All or a portion of the Annual Financial Information and the Audited Financial
Statements as set forth below may be included by reference to other documents which have been
submitted to each NRMSIR and to the SID, if any, or filed with the Commission. If the
information included by reference is contained in a Final Official Statement, the Final Official
Statement must be available from the MSRB; the Final Official Statement need not be available
from each NRMSIR, the SID or the Commission. The District shall clearly identify each such
item of information included by reference.

Annual Financial Information exclusive of Audited Financial Statements will be provided
to each NRMSIR and to the SID, if any, by 210 days after the last day of the District’s fiscal
year. Audited Financial Statements as described below should be filed at the same time as the
Annual Financial Information. If Audited Financial Statements are not available when the
Annual Financial Information is filed, unaudited financial statements shall be included.

Audited Financial Statements will be prepared in accordance with the accounting
principles described in Appendix A to the Official Statement. Audited Financial Statements will
be provided to each NRMSIR and to the SID, if any, within 30 days after availability to the
District. .

If any change is made to the Annual Financial Information as permitted by Section 4 of
the Agreement, the District will disseminate a notice of such change as required by Section 4.

EXHiBIT I
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ExmBiT
EVENTS WITH RESPECT TO THE BONDS
FOR WHICH MATERIAL EVENTS DISCLOSURE IS REQUIRED

Principal and interest payment delinquencies
Non-payment related defaults } ,
Unscheduled draws on debt service reserves reflecting financial difficulties
Unscheduled draws on credit enhancements reflecting financial difficulties
Substitution of credit or liquidity providers, or their failure to perform
Adverse tax opinions or events affecting the tax-exempt status of the security
Modifications to the rights of security holders

Bond calls

Defeasances

Release, substitution or sale of property securing repayment of the securities
Rating changes

ExmiBIT I
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SPECIMEN FINANCIAL GUARANTY INSURANCE POLICY



Mbac Ambac Assurance Comoraﬁm

One State Street Plaza, 15th Floor
New York,; New York 10004

Financial Guaranty Insurance Policy Telephone: (212) 668-0340
Obligor: Policy Number:
Obligations: Premium:

Ambac Assurance Corporation (Ambac), a Wisconsin stock insurance corporation, in consideration of the payment of the
premium and subject to the terms of this Policy, hereby agrees to pay to The Bank of New York, as trustee, or its$ubcessor {the
“Insurance Trustee”), for the benefit of the Holders, that portion of the principal of and interest on the above-describetiobligations
{the “Obligations”) which shall become Due for Payment but shall be unpaid by reason of Nonpayment b

Ambac will make such payments to the Insurance Trustee within one (1) business day following wrigten ntif abye of
Nonpayment. Upon a Holder's presentation and surrender to the Insurance Trustee of such unpaig-Ob X :
uncanceled and in bearer form and free of any adverse claim, the Insurance Trustee will diskftirse 3 qt 8f
principal and interest which is then Due for Payment but is unpaid. Upon such disbursergé all be £

the surrendered Obligations and/or coupons and shall be fully subrogated to all of the Hol

In cases where the Obligations are issued in registered form, the Insurance Trustee $hall\disbiigse prthici a+(1older only upon
presentation and surrender to the Insurance Trustee of the unpaid Obligation, uncahc® Tee adverse claim, together
with an instrument of assignment, in form satisfactory to Ambac and the Uharsged seuted by the Holder or such
Holder’s duly authorized representative, so as to permit ownership of s bligation d bdgeristered ip-the name of Ambac or its

nominee. The Insurance Trustee shall disburse interest to a
Insurance Trustee of proof that the claimant is the person entitled
Insurance Trustee of an instrument of assignment, in form satisf:
Holder or such Holder's duly authorized representatjve

he Obligation and delivery to the
o tHe {nsurance Trustee, duly executed by the
bacNall rights under such Obligation to receive the

3l e subrogated to alt of the Holders' rights to

ide“that any payment of principal of or interest on an
¢ tg a Holder by or on behalf of the Obligor has been deemed a

ant to the United States Bankruptcy Code in accordance with
Holder will be entitled to payment from Ambac to the extent

In the event that a trustee or paying age
Obligation which has become Due fop-Pay

of such recovery if sufficie;

As used herein, the e
underlying securi

a coupon relating %o &
the schediled. atufj

eUbtgations who, at the time of Nonpayment, is the owner of an Obligation or of
eréin, “Due for Payment”, when referring to the principal of Obligations, is when
rédemption date for the application of a required sinking fund installment has been
apaedQes 6 any earlier date on which payment is due by reason of call for redemption (other than by application

of r¢qufred sinking fun{ Igstallments), acceleration or other advancement of maturity; and, when referring to interest on the
Obligations, isv he s¢heduled date for payment of interest has been reached. As used herein, “Nonpayment” means the failure
R igor ided sufficient funds to the trustee or paying agent for payment in full of all principal of and interest

on the Dbligations yhjch are Due for Payment.

This PoligNs.neriCapelable. The premium on this Policy is not refundable for any reason, including payment of the Obligations
prior to musucity”” This Policy does not insure against loss of any prepayment or other acceleration payment which at any time
may become due in respect of any Obligation, other than at the sole option of Ambac, nor against any risk other than Nonpayment.

In witness whereof, Ambac has caused this Policy to be affixed with a facsimile of its corporate seal and to be signed by its duly
authorized officers in facsimile to becomne effective as its original seal and signatures and binding upon Ambac by virtue of the
countersignature of its duly authorized representative.

"
0:‘.‘»"('?}\
RO '
(9 € <
‘ ,.," \'."4.

President Secretary

(] ¥ W
.”xcond -
Effective Date: \ " o®

Authorized Representative

THE BANK OF NEW YORK acknowledges that it has agreed

to perform the duties of Insurance Trustee under this Policy.

Form No.: 2B-0012 (1/01) Authorized Officer of Insurance Trustee
A-




FINAL OFFICIAL STATEMENT

NEW ISSUE RATING: Standard & Poor’s
BANK QUALIFIED Insured: “AAA” (Ambac Insured) Underlying: “ A ”

Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel,

under present law, interest on the Bonds is not includible in gross income of the owners thereof for federal income tax purposes and is not

included as an item of tax preference in computing the federal alternative minimum tax for individuals and corporations, but such interest
is taken into account in computing an adjustment used in determining the federal alternative minimum tax for certain corporations. See

"TAX MATTERS" herein for a more complete discussion. Interest on the Bonds is not exempt from present lllinois income tax. The

Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) of the Intemal Revenue Code of 1986, as amended. See “TAX
MATTERS - Qualified Tax Exempt Obligations” herein for a more complete discussion.

$6,000,000
THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
GENERAL OBLIGATION BONDS (ALTERNATE REVENUE SOURCE), SERIES 2005

DATED: July 1, 2005 DUE: December 1, As Shown on Inside Cover

The General Obligation Bonds (Alternate Revenue Source), Series 2005 (the “Bonds”), of Thornton Fractional Township High
School District Number 215, Cook County, lllinois (the “District"), are issued as fully registered bonds and, when issued, will
be registered in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York, to which
principal and interest payments on the Bonds will be made. Individual purchases will be made in book-entry form only, in the
principal amount of $5,000 or any integral multiple thereof. Purchasers of the Bonds will not receive physical delivery of bond
certificates. So long as Cede & Co. is the registered owner of the Bonds, reference herein to the holders of the Bonds or
registered owners of the Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners of the Bonds. So long as
Cede & Co. is the registered owner of the Bonds, the principal and interest (first payable on June 1, 2006, and thereafter
semiannually on each December 1 and June 1) on the Bonds are payable to Cede & Co., which will in turn remit such
principal and interest to the DTC Participants (as defined herein) for subsequent disbursement to the Beneficial Owners of the
Bonds. See "BOOK-ENTRY-ONLY SYSTEM." Interest is calculated based on a 360-day year of twelve 30-day months.

The Bonds are "qualified tax-exempt obligations™ under Section 265(b)(3) of the Internal Revenue Code of 1986, as
amended. See “TAX MATTERS - Qualified Tax Exempt Obligations” herein for a more complete discussion.

The Bonds are legally binding obligations of the District, payable both as to principal and interest (i) from taxes, grants, state
aid, interest earnings and other revenues received by the District and available to be expended for the improvement,
maintenance, repair and benefit of school buildings and property (the “Pledged Revenues”) and (i) from ad valorem property
taxes levied upon all taxable property in the District without limitation as to rate or amount (the “Pledged Taxes”).

Payment of the principal of and interest on the Bonds when due will be insured by a financial guaranty insurance policy to be
issued by Ambac Assurance Corporation simultaneously with the delivery of the Bonds.

Ambac

The Bonds are subject to optional and mandatory redemption as described herein. See “The Bonds — Redemption
Provisions” herein.

The Bonds are offered when, as and if issued and received by the Underwriter subject to prior sale, to withdrawal or
modification of the offer without notice, and to the approval of legality by Chapman and Cutler LLP, Chicago, Hlinois, Bond
Counsel. The Bonds will be awarded June 28, 2005 and are expected to be delivered on or about July 14, 2005.

Grifin Kubil Stephens

The date of this Final Official Statement is June 28, 2005.



$6,000,000

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
GENERAL OBLIGATION BONDS (ALTERNATE REVENUE SOURCE), SERIES 2005

MATURITY SCHEDULE
December 1 Amount Rate Yield December 1 Amount Rate Yield
2006 $ 100,000 4.000% 2.700% 2015 295,000 4.000% 3.650%
2007 210,000 4.000% 2.800% 2016 305,000 4.000% 3.750%
2008 220,000 4.125% 2.950% 2017 320,000 4.000% 3.850%
2009 225,000 4.125% 3.050% 2018 330,000 4.000% 3.950%
2010 235,000 4.125% 3.150% 2019 345,000 4.000% 4.000%
2011 245,000 4.500% 3.280% 2020 355,000 4.000% 4.050%
2012 255,000 4.500% 3.380% 2021 370,000 4.100% 4.100%
2013 270,000 4.500% 3.480% 2022 385,000 4.125% 4.150%
2014 4.500% - 3.580% - 2023 400,000 4.125% 4.200%

280,000

$855,d00 4.30% Term Bonds due December 1, 2025 - Price: 99.592%

(Plus accrued interest from July 1, 2005)

* Priced to the first par call of 12/01/2014



No dealer, broker, salesman or other person has been authorized to give any information or to make any representations
other than those contained in this Final Official Statement, and, if given or made, such other information or representations
must not be relied upon as statements of the District or the Underwriter. This Final Official Statement does not constitute an
offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person, in any jurisdiction in
which it is unlawful to make such offer, solicitation or sale. Unless otherwise indicated, the District is the source of all tables
and statistical and financial information contained in this Final Official Statement. The information and opinions expressed
herein are subject to change without notice, and the delivery of this Final Official Statement or any sale made hereunder shall
not, under any circumstances, create any implication that there has been no change in the operations of the District since the
date of this Final Official Statement.

This Final Official Statement should be considered in its entirety and no one factor considered less important than any other
by reason of its position in this Final Official Statement. Where statutes, resolutions, reports or other documents are referred
to herein, reference should be made to such statutes, resolutions, reports or other documents, facts and opinions contained
therein and the subject matter thereof for more complete information regarding the rights and obligations of parties thereto.

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, and will not be listed on any
stock or other securities exchange and neither the Securities and Exchange Commission nor any other federal, state,
municipal or other governmental entity, other than the District, shall have passed upon the accuracy or adequacy of this Final
Official Statement.

The informatioh in this Final Official Statement has been compiled from sources believed to be reliable, but is not guaranteed.:
As far as any statements herein lnvolve matters -of opinion, whether or not so stated they are intended as opmlons and not
representations of fact.

This Final Official Statement has been prepared under the authority. of Thornton Fractional Township High School District
Number 215, Cook County, lllinois. Additional copies may be secured from Thornton Fractional Township High School
District Number 215, 1601 Wentworth Avenue, Calumet City, Hlinois, 60409 (708/585-2300), or from the Underwriter, Griffin;
Kubik, Stephens & Thompson, Inc., Public Finance Department, 300 Sears Tower / 233 South Wacker Drive, Chicago,
lllinois, 60606 (312/441-2600).



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
1601 Wentworth Avenue
Calumet City, lllinois 60409
(708) 585-2300

ADMINISTRATION
Name Position
Dr. Robert K. Wilhite Superintendent
Dr. Timothy B. Kilrea Assistant Superintendent
Joseph B. Daley Director of Business Services
Thomas P. Stefaniak Township Treasurer
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Official Position
Kathleen Manno President
Debbie Waitekus Vice President
Karen Walker-Kehi Secretary
Charles Maricich Board Member
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Henry Schneider Board Member
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LaSalle Bank National Association
Chicago, llinois

Independent Auditors
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Bond Counsel
Chapman and Cutler LLP
Chicago, lllinois

Underwriter

Griffin, Kubik, Stephens & Thompson, Inc.
300 Sears Tower
233 South Wacker
Chicago, lilinois 60606
(312)441-2600



FINAL OFFICIAL STATEMENT SUMMARY

This offering of Bonds is made only by means of the attached Final Official Statement in its entirety. No person
shall be authorized to detach this Statement Summary from the Final Official Statement or to otherwise use such
Statement Summary without the Final Official Statement in its entirety.

Issuer:

Issue:
Dated Date:

Book-Entry-Only Form:

Delivery Date:

Interest Payment Dates:

Principal Payment Dates:

Record Date:
Redemption Provisions:

Authority and Purpose:

Security:

Tax Exemption:
Bank Qualification:
Paying Agent/Registrar:

Bond Rating:

Legal Opinion:

Thornton Fractional Township High School District Number 215, Cook County, Ilinois
$6,000,000 General Obligation Bonds (Alternate Revenue Source), Series 2005

July 1, 2005

The Bonds are issued as fully registered bonds, registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York, in $5,000 denominations or
integral multiples thereof, and will be in Book-Entry-Only Form.

On or about July 14 , 2005.
Each December 1 and June 1 beginning June 1, 2006.
Each December 1 beginning December 1, 2006 and ending December 1, 2025.

The close of business on the 15th day of the calendar month next preceding any principal or
interest payment date.

Bonds maturing on and after December 1, 2015 are subject to optionaAl redemption on
December 1, 2014 and on any date thereafter at par plus accrued interest.

The Bonds are being issued pursuant to the applicable sections of the School Code of the
State of Iliinois, as amended, the Local Government Debt Reform Act of the State of llinois, as
amended (the “Act”) and the bond resolution to be adopted by the Board of Education of the
District (the “Bond Resolution™).

Proceeds of the Bonds, when issued, will be used to (i) alter, repair and equip the Thornton
Fractional North and South High School Buildings; and (u) pay costs associated with the
issuing of the Bonds

The Bonds are legally binding obligations of the District, payable both as to principal and
interest (i) from taxes, grants, state aid, interest earnings and other revenues received by the
District and available to be expended for the improvement, maintenance, repair and benefit of
school buildings and property (the “Pledged Revenues”) and (i) from ad valorem property
taxes levied upon all taxable property in the District without limitation as to rate or amount (the
“Pledged Taxes”).

Chapman and Cutler LLP, Chicago, lllinois, will provide an opinion as to the federal tax
exemption of the Bonds. See Appendix B.

The Bonds are "qualified tax-exempt obligations” under Section 265(b)(3) of the Intemnal

Revenue Code of 1986, as amended. See “TAX MATTERS - Qualified Tax-Exempt
Obligations” herein for a more complete discussion.

LaSalle Bahk National Association, Chicago, lilinois
Standard and Poor's “AAA” Insured (AMBAC Assurance Corporation), “ A * underlying rating.

Chapman and Cutler LLP, Chicago, illinois
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FINAL OFFICIAL STATEMENT

$6,000,000
THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
7 COOK COUNTY, ILLINOIS
GENERAL OBLIGATION BONDS (ALTERNATE REVENUE SOURCE), SERIES 2005

|NTRODUCTION

The purpose of this Final Official Statement is to set forth certain information concerning Thornton Fractional
Township High School District Number 215, Cook County, Mlinois (the “District”), in connection with the offering
and sale of $6,000,000 aggregate principal amount of General Obligation Bonds (Alternate Revenue Source),
Series 2005 (the "Bonds"). This Final Official Statement includes the cover page, the reverse thereof and the
Appendices.

THE BONDS
GENERAL DESCRIPTION

The Bonds will be issued in fully registered form, without coupons, in denominations of $5,000 or any integral
multiple thereof under a book-entry-only system operated by The Depository Trust Company, New York, New
York ("DTC"). Principal of and interest on the Bonds will be payable as described under the caption "BOOK-
ENTRY-ONLY SYSTEM" by LaSalle Bank National Association, Chicago, lllinois, as Paying Agent and Registrar
(the "Registrar").

The Bonds will be dated July 1, 2005 and will mature as shown on the cover page of this Final Official Statement.
Interest will be payable each June 1 and December 1, commencing June 1, 2006.

AUTHORITY ,

The Bonds are issued under the authority of the School Code of the State of lllinois, as supplemented and
amended (the “Act”), and particularly as supplemented by the Local Government Debt Reform Act of the State of
lllinois, as amended (the “Debt Reform Act’), and a bond resolution adopted by the Board of Education of the
District (the “Bond Resolution”™).

PURPOSE

Proceeds of the Bonds, when issued, will be used to (i) alter, repair and equip the Thornton Fractional North and
South ngh School Bunldlngs and (u) pay costs associated WIth the |ssunng of the Bonds.

SECURITY AND PAYMENT -

The Bonds are legally binding obligations of the District, payable both as to principal and interest (i) from taxes,
grants, state aid, interest earnings and other revenues received by the District and available to be expended for -
the improvement, maintenance, repair and benefit of school buildings and property (the “Pledged Revenues”)
and (ii) from ad valorem property taxes levied upon all taxable property in the District without limitation as to rate
or amount (the “Pledged Taxes").

In the opinion of Bond Counsel, the rights of the owners of the Bonds and the enforceability of the Bonds may be
limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights
and by equitable pnnc1ples whether consndered at lawor in equuty, including the exerc:se of judicial dlscretlon '



In the Bond Resolution, the District covenants and agrees with the purchasers and the owners of the Bonds that
as long as any of the Bonds remain outstanding, the District will take no action or fail to take any action which in
any way would adversely affect the ability of the District to collect the Pledged Revenues or, except for
abatement of tax levies as permitted in the Bond Resolution, to levy and collect the Pledged Taxes. The District
and its officers will comply with .all present and future applicable laws in order to assure that the Pledged
Revenues will be available and that the Pledged Taxes will be levied, extended and collected as provided in the
Bond Resolution and deposited in the debt service account to pay the Bonds (the “Bond Fund”).

The District’s determination of the sufficiency of the Pledged Revenues is supported by reference to the most
recent audit of the District. See “DEBT STRUCTURE - Projected Debt Service Coverage — Alternate Revenue
Bonds” herein.

OPTIONAL REDEMPTION

Bonds maturing on and after December 1, 2015 are subject to optional redemption on December 1, 2014 and on
any date thereafter at par plus accrued interest.

MANDATORY REDEMPTION

The Bonds maturing on December 1, 2025 are subject to mandatory redemption prior to maturity, in integral
multiples of. $5,000 selected by the Bond. Registrar. as provided in the Bond Resolution; at a redemption price
equal to the pnncnpal -amount to-be redeemed, plus accrued interest, to the redemption date on December 1 of
the years and in the principal amounts set forth below:

Year - -Principal Amount
2024 $ 420,000
2025 435,000

* Final maturity

ESTIMATED SOURCES AND USES'

. The estimated sources and uses of funds, excluding accrued interest, are as follows:

Sources
Par Amount of Bonds $6,000,000.00
Net Original Issue Premium 121,207.80
Total Sources: -~ - - . $6,121,207.80 -
Uses
Deposit to Project Fund 6,002,291.44
Costs of Issuance* 118,916.36

) Total Uses: $6,121,207.80

" Includes underwriter's discount, bond insurance, paying agent fee, bond counsel fee and other costs of issuance.

(1) Net of accrued interest



HIGHLIGHTS OF ALTERNATE BONDS

DESCRIPTION OF ALTERNATE BONDS

Section 15 of the Debt Reform Act provides that whenever revenue bonds have been duly authorized or
whenever there exists a lawful revenue source, a local governmental unit may issue its general obligation bonds
in lieu of such revenue bonds as authorized or payable from such revenue source, and such general obligation
bonds may be referred to as “alternate bonds.” Such bonds are general obligation debt payable from the
pledged revenues with the general obligation of the issuer acting as back-up security. The Debt Reform Act
prescribes several conditions that must be met before alternate bonds may be issued.

First, alterhate bonds must be issued for a lawful corporate purpose. If payable from a revenue source that is
limited in its purposes and applications, then aiternate bonds may be issued only for such fimited purposes or
applications. The Bonds are payable from the Pledged Revenues pursuant to the Bond Resolution.

Second, for bonds other than refunding bonds meeting certain conditions set out in the Debt Reform Act, the
question of issuance must be submitted to referendum if, within thirty (30) days after publication of an authorizing
resolution and notice of intent to issue alternate bonds, a petition signed by the greater of (i) 7.5% of the
registered voters in the governmental unit or (ii) 200 of those registered voters or 15% of those registered voters,
whichever is less, is filed. No such petitions were filed for the Bonds.

Third, the issuer must determine that the pledged revenue source or sources are sufficient in each year to
provide not less than 1.25 times debt service of the proposed alternate bonds and all other outstanding alternate
bonds of the issuer payable from the same revenue source. ‘

Fourth, the issuer mtjst in 'fact plédge andkéovenant, to thé extentitis empoweréd fo dAo So, to provid'e for, collect
and apply the pledged enterprise revenues or revenue source(s) to the payment of the alternate bonds and the
provision of an additional 0.25 times debt service coverage. . : '

See “DEBT STRUCTURE - Projected Debt Service Coverage — Alternate Revenue Bonds” herein.
ABATEMENT OF PLEDGED TAXES

Whenever the Pledged Revenues are available to pay principal of or interest on the Bonds when due, the District
will direct the deposit of such funds into the Bond Fund created solely for such purpose and will abate the
Pledged Taxes. The District pledges to abate the levies for the Bonds only upon the timely full funding of the
Bond Fund in the appropriate amount. : '

BOND FunD

The District will deposit the appropriate Pledged Revenues and the Pledged Taxes into the Bond Fund, which is
established for the purpose of carrying out the covenants, terms and conditions imposed upon the District by the
Bond Resolution. The Bonds are secured by a pledge of all of the Pledged Revenues on deposit in the Bond
Fund and such pledge is irrevocable until the Bonds have been paid in full or until the obligations of the District
are discharged under the Bond Resolution.

ADDITIONAL BONDS PAYABLE FROM PLEDGED REVENUES

In the Bond Resolution, the District will reserve the right to issue additional alternate bonds that will be payable
from the Pledged Revenues on a parity with the Bonds, subject only to the conditions for the issuance of
alternate bonds set forth in the Debt Reform Act, as from time to time amended. In that event, the covenant
described above requiring the District to provide for, collect and apply the Pledged Revenues to the payment of
the Bonds to the extent it is legally able to do so, would continue to apply, and the District’s obligations with
respect to the Pledged Taxes would remain. . : , .



RISK FACTORS

The ability of the District to pay the Bonds from the Pledged Revenues may be limited by circumstances beyond
the control of the District. There is no guarantee that the Pledged Revenues will continue to be available at
current levels.

To the extent that Pledged Revenues are insufficient to pay the Bonds, the Bonds are to be paid from the
Pledged Taxes. [f the Pledged Taxes are ever extended for the payment of the Bonds, the amount of the Bonds
then outstanding will be included in the computation of indebtedness of the District for purposes of all statutory
provisions or limitations until such time as an audit of the District shows that the Bonds have been paid from the
Pledged Revenues for a complete fiscal year.

FINANCIAL GUARANTY INSURANCE

PAYMENT PURSUANT TO FINANCIAL GUARANTY INSURANCE PoLICY

Ambac Assurance has made a commitment to issue a financial guaranty insurance policy (the “Financial Guaranty
Insurance Policy”) relating to the Bonds effective as of the date of issuance of the Bonds. Under the terms of the
Financial Guaranty Insurance Policy, Ambac Assurance will pay to The Bank of New York, in New York, New York
or any successor thereto (the “Insurance Trustee”} that portion of the principal of and interest on the Bonds which
shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Obligor (as such terms are
defined in the Financial Guaranty Insurance Policy). Ambac Assurance will make such payments to the insurance
Trustee on the later of the date on which such principal and interest becomes Due for Payment or:within one
business day following the date on which Ambac Assurance shall have received notice of Nonpayment from the
Paying Agent/Bond Registrar. The insurance will extend for the term of the Bonds and, once issued, cannot be
canceled by Ambac Assurance.

The Financial Guaranty Insurance Policy will insure payment only on stated maturity dates and on mandatory
sinking fund instaliment dates, in the case of principal, and on stated dates for payment, in the case of interest. If the
Bonds become subject to mandatory redemption and insufficient funds are available for redemption of all
outstanding Bonds, Ambac Assurance will remain obligated to pay principal of and interest on outstanding Bonds on
the originally scheduled interest and principal payment dates including mandatory sinking fund redemption dates. In
the event of any acceleration of the principal of the Bonds, the insured payments will be made at such times and in
such amounts as would have been made had there not been an acceleration.

In the event the Paying Agent/Bond Registrar has notice that any payment of principal of or interest on an Bond
which has become Due for Payment and which is made to a Holder by or on behalf of the Obligor has been deemed
a preferential transfer and theretofore recovered from its registered owner pursuant to the United States Bankruptcy
Code in accordance with a final, nonappealable order of a court of competent jurisdiction, such registered owner will
be entitled to payment from Ambac Assurance to the extent of such recovery if sufficient funds ‘are not otherwise
available. : ‘

The Financial Guaranty insurance Policy does not insure any risk othér thén Nonpayment, as defined in the Policy.
Specifically, the Financial Guaranty Insurance Policy does not cover:

1. payment on acceleration, as a result of a call for redemption (other than mandatory sinking fund
redemption) or as a result of any other advancement of maturity.

2. payment of any redemption, prepayment or acceleration premium.

3. nonpayment of principal or interest caused by the insolvency or negligence of any Trustee , Paying Agent or
Bond Registrar, if any.

If it becomes necessary to call upon the Financial Guaranty Insurance Policy, payment of principal requires
surrender of Bonds to the Insurance Trustee together with an appropriate instrument of assignment so as to permit
ownership of such Bonds to be registered in the name of Ambac Assurance to the extent of the payment under the
Financial Guaranty Insurance Policy. Payment of interest pursuant to the Financial Guaranty Insurance Policy
requires proof of Holder entitiement to interest payments and an appropriate assignment of the Holder’s right to
payment to Ambac Assurance.



Upon payment of the insurance benefits, Ambac Assurance will become the owner of the Bond, appurtenant
coupon, if any, or right to payment of principal or interest on such bond and will be fully subrogated to the
surrendering Holder's rights to payment.

AMBAC ASSURANCE CORPORATION

Ambac Assurance Corporation (“Ambac Assurance”) is a Wisconsin-domiciled stock insurance corporation
regulated by the Office of the Commissioner of Insurance of the State of Wisconsin and licensed to do business
in 50 states, the District of Columbia, the Territory of Guam, the Commonwealth of Puerto Rico and the U.S.
Virgin Islands, with admitted assets of approximately $8,585,000,000 (unaudited) and statutory capital of
approximately $5,251,000,000 (unaudited) as of March 31, 2005. Statutory capital consists of Ambac
Assurance’s policyholders’ surplus and statutory contingency reserve. Standard & Poor's Credit Markets
Services, a Division of The McGraw-Hill Companies, Moody’s Investors Service and Fitch Ratings have each
assigned a triple-A financial strength rating to Ambac Assurance.

Ambac Assurance has obtained a ruling from the Internal Revenue Service to the effect that the insuring of an Bond
by Ambac Assurance will not affect the treatment for federal income tax purposes of interest on such bond and that
insurance proceeds representing maturing interest paid by Ambac Assurance under policy provisions substantially
identical to those contained in its financial guaranty insurance policy shall be treated for federal income tax purposes
in the same manner as if such payments were made by the Obligor of the Bonds. Ambac Assurance makes no
representation regarding the Bonds or the advisability of investing 'in the Bonds and makes no representation
regarding, nor has it participated in the preparation of, the Official Statement other than the information supplied by
Ambac Assurance and presented under the heading “Financial Guaranty Insurance Policy”.

AVAILABLE INFORMATION

The parent company of Ambac Assurance, Ambac Financial Group, Inc. (the “Company’), is subject to the
informational requirements of the Securities Exchange Act of 1934, as amended (the “Exchange Act’), and:in
accordance therewith files reports, proxy statements and other information with the Securities and Exchange
Commission (the “SEC”). These reports, proxy statements and other information can be read and copied at the SEC'’s
public reference room at 450 Fifth Street, N.W., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for
further information on the public reference room. The SEC maintains an intemet site at http://www.sec.gov that
contains reports, proxy and information statements and other information regarding companies that file electronically
with the SEC, including the Company . These reports, proxy statements and other information can also be read at the
offices of the New York Stock Exchange, Inc. (the “NYSE"), 20 Broad Street, New York, New York 10005.

Copies of Ambac Assurance’s financial statements prepared in accordance with statutory accounting standards
are available from Ambac Assurance. The address of Ambac Assurance’s administrative offices and its
telephone number are One State Street Plaza, 19" Floor, New York, New York 10004 and (212) 668-0340.

INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

The following documents filed by the Company with the SEC (File No. 1-10777) are incorporated by reference in
this Official Statement:

1. The Company's Annual Reporl on Form 10- K for the flscal year ended December 31, 2004 and filed on
‘ March 15, 2005;

2. The Company’s Current Repoit on Form 8-K dated April 5, 2005 and filed on April 11, 2005;
3. The Company’s Current Report on Form 8-K dated and filed on April 20, 2005;
4. The Company’s Current Report on Form 8-K dated May 3, 2005 and filed on May 5, 2005; and

5. The Company’'s Quarterly Report on Form 10-Q for the fiscal quarterly period ended March 31, 2005 and
filed on May 10, 2005.

All documents subsequently filed by the Company pursuant to the requirements of the Exchange Act after the date
of this Official Statement will be available for inspection in the same manner as described above in “Available
Information”.



BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company (“DTC"), New York, NY, will act as securities depository for the Bonds
(hereinafter refemred to in this section as the "Securities”). The Securities will be issued as fully registered
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be
requested by an authorized representative of DTC. One fully-registered Security certificate will be issued for
each maturity of the Securities.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate
and municipal debt issues, and money market instruments from over 85 countries that DTC’s participants
(“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants
of sales and other securities transactions in deposited securities, through electronic computerized book-entry
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC"). DTCC, in turn, is owned by a number of Direct Participants
of DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing
Corporation, MBS Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC,
and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the' American Stock
Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly (“Indirect Participants’). DTC has Standard & Poor's highest rating: AAA. The DTC Rules
applicable to its Participants are on file with the Secuntles and Exchange Commlssmn More mformation about
DTC can be found at www.dtcc.com.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Securities on DTC's records. The ownership. interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic statements of
their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not
receive certificates representing their ownership interests in Securities, except in the event that use of the book-
entry system for the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as. may be in effect from time to
time. .

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless
~ authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures, DTC mails
an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns Cede &
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Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the
record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC'’s practice is to credit
Direct Participants’ accounts upon DTC's receipt of funds and corresponding detail information from the District
or the Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC nor its nominee, the Paying Agent, or the
District, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be
requested by an authorized representative of DTC) is the responsibility of the District or the Paying Agent,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered. The District may decide
to discontinue use of the system of book-entry transfers through DTC (or a successor securities depository). In
that event, Security-certificates will be printed and delivered. .

The information in this section concerning DTC and DTC’s book-entry system has been obtained from DTC, and
the District and the Underwriter take no responsibility for the accuracy thereof, and neither the DTC Participants
nor the Beneficial Owners should rely on the foregoing information with respect to such matters but should
instead confirm the same w:th DTC or the DTC Participants, as the case may be. .

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

LOCATION, ORGANIZATION AND GOVERNMENT

Thornton Fractional Township High School District Number 215 is situated in Southern Cook County and
comprises an area of approximately 14 square miles. The District serves the Village of Lansing, most of the
Village of Burnham and about half of the City of Calumet City. According to the 2000 US Census, the population
of the District is 60,779.

The District is located approximately 27 miles south of downtown Chicago and is approximately 25 miles
southeast of Midway Airport. Transportation needs are served by 1-294/Tri-State Tollway, 1-94/1-80 and 1-90 as
well as major local roads Torrence Avenue, Burnham Avenue and Ridge Road. Commuter service to downtown
is provided by Metra’s Electric Line. Travel time to the downtown station is about 45 minutes. Local bus service
is available from PACE to reach additional surrounding communities.

Providing education for ninth through twelfth grade, the District operates three high school facilities and one
administrative building. The District enrolled 3,228 students for the 2004-2005 academic year.

The District is governed by a seven-member Board of Education, elected at large for four year overlapping terms.
Meetings are scheduled for the fourth Tuesday of each month at 7p.m., at the District Administrative Center at
1601 Wentworth Avenue, Calumet City, lllinois. Day-to-day operations are administered by the Superintendent
and staff.



BOARD OF EDUCATION

Official Position Term Expires

Kathleen Manno President 2009

Debbie Waitekus ~ Vice President 2009

Karen Walker-Keh! Secretary 2009
Charles Maricich Board Member 2007

Marcia Pavich Board Member 2007

Henry Schneider Board Member 2007

Natalie Owen Board Member 2009

EDUCATIONAL FACILITIES

The District currently provides educational services at three location

Approx
School ' Location Grades # of Students
Thornton Fractional North High School _ 755 Pulaksi Rd., Calumet City _ 9-12 1,582
Thornton Fractional South High School - 18500 Burnham Ave., Lansing 9-12 1,646
Thornton Fractional Center for Academics and Technology 1605 Wentworth Avenue, Calumet City 9 -12 -

* The Center receives students from the two main campuses.

ENROLLMENT TREND

The trend in total enrollment has been as follows:

Academic Year Enroliment
1998/99 2,512
1999/00 2,533
2000/01 2,593
2001/02 2,747
2002/03 2,867

©2003/04 3,074
2004/05 3,228

Source: The District



EMPLOYEES AND LABOR RELATIONS

In order to provide a wide variety of educational programs and services, the District maintains a qualified staff as
follows:

Personnel 2004-2005
Superintendent 1
Assist. Supt. 1
Principals 3
Assist. Principals 6
Business Manager 1
Instructional 225
Support Services 124
TOTAL 361

Under the current contract, salary ranges for the teachers, based upon degree and experience, are
approximately as follows:

Degree : Experience Salary (2004-2005)
B.A. No experience, starting $38,921
B.A. + 15 sem. hrs 14 years experience 67,278
M.A. No experience, starting 42,449
M.A. + 15 sem. hrs 14 years experience 73,580

The District Education Association contract is in effect until August 23, 2006. The Association represents 225
full time equivalent staff. The last teachers’ strike in the District was in October 1995 and was resolved within 13
days.

SOCIOECONOMIC INFORMATION

POPULATION DATA
% Change
Name of Entity 1980 1990 2000  1990-2000
City of Burnham 4,030 3,916 4,170 6.5%
City of Calumet City 39,697 37,840 39,071 3.3%
Village of Lansing 29,039 28,086 28,332 0.9%
Cook County 5,253,628 5,105,067 5,376,741 5.3%
State of lllinois 11,427,409 11,430,602 12,419,293 8.6%
Source: U.S. Census Bureau, 2000 Census
EconomiIc CHARACTERISTIC_S
Median Median
. Median Housing Value  Per Capita Household
Name of Entity Gross Rent Income Income
City of Burnham $ 621 $ 90,400 $ 16,747 $ 39,053
City of Calumet City 630 90,300 18,123 38,902
Village of Lansing 658 118,700 22,547 47,554
Cook County ' 648 157,700 23227 = 45922
State of lllinois 605 130,800 23,104 46,590

Source: U.S. Census Bureau, 2000 Census



UNEMPLOYMENT RATES

City of Village of Cook State of

Year Calumet City Lansing County llinois
1999 5.5% 3.5% 4.5% 4.3%
2000 * * ¥ 4.3%
2001 * * * 5.4%
2002 * * * 6.5%
2003 * * * 6.7%
2004 * * * 6.2%
2005 * * ‘ * *

*

The U.S. Bureau of Labor Statistics (BLS), which is responsible for developing labor force standards and
methodology, has notified all states that they provided inputs for calculating sub-state employed estimates that
were in error. While this does not affect the lllinois Statewide labor force data, various substate areas have been
affected by the BLS error. The lllinois Department of Employment Security, like other states affected, must revise
2000-2005 labor force data (labor force, employed, unemployed and unemployment rate) for all sub-state areas
{metropolitan areas, counties, cities, Local Workforce Investment Areas). The BLS has temporarily removed all
sub-state labor force reports from their Web site until the data revisions have been completed. A schedule for the
release of the revised sub-state labor force data has not yet been announced.

Source: State of lilinois Department of Employment Security

LARGEST AREA EMPLOYERS

Below is a listing of major employers in the area of the District:

Approx #
Company Name Product or Service of Employees
Silver Line Building Products (1) vinyl windows, patio doors 700
Rohm & Haas Co. (1) automotive coatings 350
CSX Transportation (2) ‘ railroad transportation S 335
ORC Protel, Inc. (1) ’ telemarketing service : . 250 -
Land O'Frost Inc. (1) meat packing & processing 250
Americall Corp (1) telemarketing service 200
Kay Mfg. Co. (2) automotive machining job shop 150
Guarantee Reserve (2) life insurance ' 150
American School of Correspondence (1)  correspondence school 140
Coldwell Banker (1) residential real estate 116

Willage of Lansing.
%Village of Calumet City
Source: 2005 lllinois Manufacturers Directory and 2005 Illinois Services Directory
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DEBT STRUCTURE

SUMMARY OF OUTSTANDING DEBT

The following table sets forth general obligation debt of the District as of the issuance of the Bonds.

Original Current
Dated Amount of Amount Maturity
Type Date Issue Outstanding Date
Limited School Bonds Series 1998 7/1/1998  $3,100,000 $1,165,000  12/1/2006
Series 2002 School Bonds 12/15/2002 9,995,000 9,280,000  12/1/2022
Series 2003 School Bonds 2/1/2003 9,000,000 8,300,000 12/1/2022
The Bonds 7/1/2005 6,000,000 6,000,000  12/1/2025

$28,095,000 $24,745,000

DEBT REPAYMENT SCHEDULE ~ PRINCIPAL ONLY - T
The following table sets forth the general obligation debt repayment schedule of the District as of the issuance of
the Bonds.

Calendar Year Series 2003 Series 2002 Series 1998 . Total Cumulative
" Ended The Bonds School Bonds  School Bonds Limited Bonds Qutstanding Principal Retired
Dec 30 Dec 1 Dec 1 Dec1 Dec1 Principal Amount Percent

2005 - $330,000 $360,000 $650,000 $1,340,000 $1,340,000 5.415%
2006 $100,000 340,000 370,000 515,000 1,325,000 2,665,000 10.770%
2007 210,000 350,000 380,000 - 940,000 3,605,000 14.569%
2008 220,000 355,000 395,000 - 970,000 4,575,000 18.489%
2009 225,000 370,000 410,000 - 1,005,000 5,580,000 :22.550%
2010 235,000 385,000 430,000 - 1,050,000 6,630,000 26.793%
2011 245,000 400,000 450,000 - 1,095,000 7,725,000 31.218%
2012 255,000 420,000 470,000 - 1,145,000 8,870,000  35.846%
2013 270,000 445,000 490,000 - 1,205,000 10,075,000 40.715%
2014 280,000 460,000 510,000 - 1,250,000 11,325,000 45.767%
2015 295,000 480,000 535,000 - 1,310,000 12,635,000 51.061%
2016 305,000 495,000 560,000 - 1,360,000 13,995,000 56.557%
2017 320,000 520,000 585,000 - 1,425,000 15,420,000 62.316%
2018 330,000 540,000 610,000 - 1,480,000 16,900,000 68.297%
2019 345,000 565,000 635,000 - 1,545,000 18,445,000 74.540%
2020 © 355,000 590,000 - 665,000 - : 1,610,000 20,055,000 81.047%
2021 370,000 615,000 695,000 - 1,680,000 21,735,000 87.836%
2022 385,000 640,000 730,000 - 1,755,000 23,490,000 94.928%
2023 400,000 - - - 400,000 23,890,000 96.545%
2024 420,000 - - - 420,000 24,310,000  98.242%
2025 435,000 o- - - 435,000 24,745,000 100.000%
Total $ 6,000,000 * $ 8, 300 ,000 $ 9,280,000 $ 1,165,000 $ 24,745,000 '
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DeBt LimiT

The District's statutory debt limit is 6.9% of the Equalized Assessed Valuation of all taxable property within thé
boundaries of the District. The following table sets forth the District's statutory debt limit as of the issuance of the
Bonds.

Statutory Debt Limit
Amount % of Limit
2003 Equalized Assessed Valuation 750,119,963
Statutory Debt limit @ 6.9% of EAV $51,758,277 100.00%

Total Bonds Applicable to Limit $24,745,000 47.81%
Less: Self Supporting Bonds ($6,000,000)
Bonds applicable to Debt Limit $18,745,000
Remaining Debt Margin $33,013,277 63.78%

(1) General Obligation Bonds (Altemate Revenue Source) payable from an alternate revenue source of the District do not
count against the District's debt limit unless Pledged Taxes are extended pursuant to the general obligation full faith and
credit pledge of the District. :

DEBT STATEMENT
ESTIMATED OVERLAPPING BONDED DEBT ~ Applicable to the District
Outstanding
Taxing Body Debt Percent Amount
Cook County $3,093,165,000 0.702% 21,705,291
Cook County Forest Preserve District 135,155,000 0.702% 948,407

Metropolitan Water Reclamation District 1,307,823,555 0.717% 9,375,473

Municipalities

Village of Lansing 9,770,000 96.963% 9,473,293
Village of Bumham 610,000 72.402% 441,654
City of Calumet City 147,994,400 58.040% 27,855,844

School Districts

School Disfrict 155 9,394,962 100.000% 9,394,962
School District 156 _ o /5,585,000 100.000% 5,585,000
School District 157 ' ' 10,880,000 70.245% 7,642,652
School District 158 8,893,728 100.000% 8,893,728
School Disfrict 171 5,595,000 98.100% 5,488,717
South Suburban CCD 510 24,550,000 24.200% 5,941,063
Park Districts

Calumet Memorial Park District 1,660,000 56.989% 946,022

otal Overlapping Bonded Debt: $ 113,692,105
Net Direct Debt and Overlapping Bonded Debt: $ 138,437,105

District Estimated Population 60,779
2003 Estimated Full Valuation $2,250,359,889
2003 Equalized Assessed Valuation $ 750,119,963
Estimated Full Value per Capita $ - 37025

% Full Value Per Capita
Direct Debt: $ 24,745,000 1.10% $ 407
Direct Debt and Overlapping Bonded Debt: $ 138,437,105 6.15% $ 2,278
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PROJECTED DEBT SERVICE COVERAGE — ALTERNATE REVENUE BONDS

Debt Service
Pledged Revenues The Bonds Coverage
Levy Year Available for Debt Service (1) Debt Service of the Bonds
2005 $9,496,549 $454,190 20.91
2006 9,496,549 456,016 20.83
2007 9,496,549 457,616 20.75
2008 9,496,549 453,541 20.94
2009 9,496,549 454,260 20.91
2010 9,496,549 454,566 20.89
2011 9,496,549 453,541 20.94
2012 9,496,549 457,066 20.78
2013 9,496,549 454,916 20.88
2014 9,496,549 457,316 20.77
2015 9,496,549 455,516 20.85
2016 9,496,549 458,316 20.72
2017 9,496,549 i 455,516 20.85
2018 9,496,549 457,316 : 20.77
2019 9,496,549 453,516 '20.94
-.2020 9,496,549 454,316 20.90
2021 9,496,549 454,146 20.91
2022 9,496,549 453,265 20.95
2023 A 9,496,549 456,765 20.79
2024 9,496,549 453705 20.93

(1) Pledged Revenues Available for Debt Service are comprised of the following revenues taken from the
District's Fiscal Year 2004 Audited Financial Statement:

Total from Governmental Funds - Personal property replacement taxes * $ 658,022
Total from Governmental Funds - Investment Earnings * 773,237
Total from Governmental Funds - Unrestricted State Aid * 5,949,894
Property Taxes — Operations &Maintenance Fund 2,115,396

$ 9,496,549

* Governmental Funds are comprised of Education Fund, Worklng Cash Fund, Site & Construction and Non-
major Governmental Funds.

FUTURE FINANCING

Other than the Bonds, the District currently has no plans to issue any additional debt in the next twelve months.
SHORT TERM DEBT

As of the issuance of the Bonds, the District does not have any short term debt outstanding.

HISTORY OF DEBT ADMINISTRATION

The District has never issued any obligations to avoid default nor has the District ever defaulted in the payment
of any of its obligations.
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REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES

REAL PROPERTY ASSESSMENT

The County Assessor (the “County Assessor”) is responsible for the assessment of all taxable real property
within Cook County (the “County”), including that in the District, except for certain railroad property and pollution
control facilites which are assessed directly by the Hlinois Department of Revenue (the “Department of
Revenue”). For triennial reassessment purposes, Cook County is divided into three sections: west and south
suburbs, north and northwest suburbs, and the City of Chicago. The District is located in the southeast suburbs
and was last assessed in 2002. The District will be reassessed in 2005.

Real property in the County is separated into classifications for assessment purposes. After the County
Assessor establishes the fair market value of a parcel of property, that value is multiplied by the appropriate
classification percentage to arrive at the assessed valuation (the “Assessed Valuation”) for the parcel. The
classification percentages range from 16% for certain residential, commercial and industrial property to 36% and
38%, respectively, for other industrial and commercial property.

Property is classified for assessment into six basic categories each of which is assessed at various percentages
of fair market value as follows: Class 1) unimproved land - 22%; Class 2) residential - 16%; Class 3) rental-
residential - 33%; Class 4) not-for-profit - 30%; Class 5a) commercial - 38%; Class 5b) industrial - 36%. There
are also seven additional categories. Newly constructed industrial properties or substantially rehabilitated
sections of existing industrial properties within the County may qualify for a Class 6b assessment level, which
assessment level is 16% for the first 10 years and for any subsequent 10-year renewal periods. If the incentive
is not renewed, the 6b assessment level is 23% in year 11 and 30% in year 12, thereafter reverting to Class 5b.
Real estate which is to be used for industrial or commercial purposes where such real estate has undergone
environmental testing and remediation may be eligible for a Class C assessment level. The Class C assessment
level for industrial properties is 16% for the first 10 years, 23% in year 11 and 30% in year 12, thereafter
reverting to Class 5b. Class C commercial properties are assessed at 16% for the first 10 years, 23% in year 11
and 30% in year 12, thereafter reverting to Class 5a. Commercial properties that are newly constructed or
substantially rehabilitated and are within an area determined to be an area in need of commercial development
may be classified as Class 7a or 7b property, and will then be assessed at a level of 16% for the first 10 years,
23% in year 11 and 30% in year 12, thereafter reverting to Class 5a. = Certain commercial and industrial
properties located in zones determined to be in need of substantial revitalization or in an enterprise community
could be eligible for Class 8 assessments. The Class 8 assessment level for industrial properties is 16% for the
first 10 years and for any subsequent 10-year renewal periods. If the incentive is not renewed, the Class 8
assessment level for industrial properties is 23% in year 11 and 30% in year 12, thereafter reverting to Class 5b.
The Class 8 assessment level for commercial properties is 16% for the first 10 years, 23% in year 11 and 30% in
year 12, thereafter reverting to Class 5a. Substantially rehabilitated or new construction muiti-family residential
properties within certain target areas, empowerment or enterprise zones, may be eligible for Class 9
categorization. The Class 9 assessment level is 16% for an initial 10-year period, renewable for one additional
10-year period at 16%. When the Class 9 assessment level expires, the assessment level reverts to the
applicable classification. Rental-residential (Class 3) properties subject to a Section 8 contract that has been
renewed under the “Mark Up To Market” option may qualify for a Class S assessment level. - The Class S
assessment level is 16% for the term of the Section 8 contract renewal under the Mark Up To Market option, and
for any additional terms of renewal of the Section 8 contract under the Mark Up To Market option. When the
Class S assessment level expires, the assessment level reverts to Class 3. Substantially rehabilitated properties
which are designated as Class 3, Class 4, Class 5a, or Class 5b and which qualify as Landmark or Contributing
buildings may qualify for a Class L assessment level. The Class L assessment level for Class 3,4, or 5b
properties is 16% for the first 10 years and for any subsequent 10-year renewal periods. If the incentive is not
renewed, the Class L assessment level is 23% in year 11 and 30% in year 12, thereafter reverting to Class 3, 4,
or 5b. Class L commercial properties are assessed at 16% for the first 10 years, 23% in year 11 and 30% in
year 12, thereafter reverting to Class 5a.

The Assessor has established procedures enabling taxpayers to contest their tentative Assessed Valuations.
Once the Assessor certifies final Assessed Valuations, a taxpayer can seek review of its assessment through a
process that has been modified as a result of amendments (the “Amendments”) to the Property Tax Code (the
“Property Tax Code”). Prior to January 1, 1996, a taxpayer generally was required to seek a review of its
assessment by filing a complaint with the Cook County Board of Appeals, from which there was generally no
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further appeal. However, pursuant to the Amendments, the Cook County Board of Appeals was replaced on the
first Monday in December 1998 by a Board of Review consisting of three commissioners elected by the voters of
the County. The Board of Review has powers similar to, but somewhat broader than, those previously vested in
the Board of Appeals to review and adjust Assessed Valuations set by the Assessor. The Board of Appeals
remained in existence until it was replaced by the Board of Review in December 1998.

The Amendments also provide that beginning with assessments for the year 1996, owners of residential property
having six or fewer units are able to appeal decisions of the Board of Appeals or the Board of Review to the
llinois Property Tax Appeal Board (the “PTAB”), a state-wide administrative body. Owners of real estate other
than residential property with six or fewer units are now able to appeal Assessed Valuations to the PTAB. The
PTAB has the power to determine the Assessed Valuation of real property based on equity and the weight of the
evidence. Taxpayers may appeal the decision of the PTAB to either the Circuit Court of Cook County or the
llinois Appellate Court under the Illinois Administrative Review Law.

As an alternative to seeking review of Assessed Valuations by the PTAB, taxpayers who have first exhausted
their remedies before the Board of Appeals or the Board of Review may file an objection in the Circuit Court of
Cook County similar to the previous judicial review procedure but with a different standard of proof than that
previously required. In addition, in cases where the Assessor agrees that an assessment error has been made
after tax bills have been issued, the Assessor can correct the Assessed Value, and thus reduce the amount of
taxes due by issuing a Certlf' cate of Error

EQUALIZATION

After the County Assessor has established the Assessed Valuation for each parcel for a given year, and
following any revisions by the Board of Tax Appeals, the Board of Review or the PTAB, the Department of
Revenue is required by statute to review the Assessed Valuations. The Department of Revenue establishes an
equalization factor (the “Equalization Factor”), commonly called the “muiltiplier,” for each county to make all
valuations uniform among the 102 counties in the State. Under State law, the aggregate of the assessments
within each county is to be equalized at 33 1/3% of the estimated fair cash value of real property located within
the county prior to any applicable exemptions. One muitiplier is applied to all property in Cook County,
regardless of its assessment category, except for some farmland property which is not subject to equalization.
Once the Equalization Factor is established, the Assessed Valuation, as revised by the Board of Tax Appeals,
the Board of Review or the PTAB, is multiplied by the Equalization Factor to determine the equalized assessed
valuation (the “Equalized Assessed Valuation”) of that parcel. The Equalized Assessed Valuation for each parcel
is the final property valuation used for determination of tax liability. The aggregate Equalized Assessed Valuation
for all parcels in any taxing body’s jurisdiction, plus the valuation of property assessed directly by the State,
constitutes the total real estate tax base for the taxing body and is the figure used to calculate tax rates (the
“Assessment Base”). The following table sets forth the Equalization Factor for Cook County for the last ten tax
levy years.

TAXLEVY YEAR EQUALIZATION FACTOR
1993 : 2.1407
1994 21135 -
1995 2.1243
1996 2.1517
1997 2.1489
1998 21799 -
1999 2.2505
2000 2.2505
2001 2.3098
2002 2.4689
2003 ’ 2.4598
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EXEMPTIONS

Public Act 93-0715, effective July 12, 2004, made changes to a number of property tax exemptions taken by
residential property owners. These changes are discussed below.

An annual General Homestead Exemption provides that the Equalized Assessed Valuation (“EAV") of certain
property owned and used for residential purposes (“Residential Property”) may be reduced by the amount of any
increase over the 1977 EAV, up to a maximum reduction of $4,500 for taxable years prior to tax year 2004 and
$5,000 for each taxable year thereafter (the “General Homestead Exemption”).

The new law creates the Alternative General Homestead Exemption (the “Alternative General Homestead
Exemption”) which caps property tax assessment increases for homeowners at 7% a year for a total of three
years. Homes that do not increase by at least 7% a year are entitied to the General Homestead Exemption as
discussed above. However, pursuant to an ordinance adopted by the County on July 13, 2004, the County has
elected to allow the amount of the Alternative General Homestead Exemption to be increased to an amount not
greater than $20,000 for taxable years 2003, 2004 and 2005 in the City of Chicago, for taxable years 2004, 2005
and 2006 in the North Suburbs, and for taxable years 2005, 2006 and 2007 in the South and West Suburbs.
Specifically, the amount of the Alternative General Homestead Exemption is the EAV of the Residential Property
for the current tax year minus the Adjusted Homestead Value. Assessors calculate the Adjusted Homestead
Value by determining the lesser of (i) the homestead property’s Base Homestead Value increased by 7% for
each tax year after the base year (2002) through and including the current tax year or (ii) the EAV of the
homestead property for the current tax year minus $4,500 in tax year 2003 or $5,000 in all counties in tax year
2004 and thereafter. The Base Homestead Value equals the EAV of the homestead property for the base year
prior to exemptions, minus $4,500 in tax year 2003 or $5,000 in all counties in tax year 2004 and thereafter.
Furthermore, for the first tax year that the Alternative General Homestead Exemption no longer applies, there
shall be an additional General Homestead Exemption of $5,000 awarded to Residential Property owners (i) who
have not been granted a Senior Citizens Assessment Freeze Exemption for the taxable year, (i) whose
Residential Property has increased by more than 20% over the previous assessed valuation and (iii) who have a
household income of $30,000 or less. In 2006, the General Assembly will reevaluate the expanded exemption
and decide if the Alternative General Homestead Exemption will expire or be renewed.

Additional exemptions exist for (i) senior citizens, with the exemption operating annually to reduce the EAV on a
senior citizen’s home by $2,500 for taxable years prior to 2004 and $3,000 for taxable year 2004 and thereafter;
and (ii) disabled veterans, with the exemption operating annually to exempt up to $58,000 of the Assessed
Valuation of property owned and used exclusively by such veterans or their spouses for residential purposes.
Residential Properties that have been improved or rebuilt following a catastrophic event are entitled to the
Homestead Improvement Exemption limited to $45,000 through December 31, 2003, and $75,000 per year
beginning January 1, 2004 to the extent the assessed value is attributable solely to such improvements or
rebuilding. A Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for
homeowners who are 65 and older and have annual incomes of $35,000 or less prior to taxable year 1999,
annual incomes of $40,000 or less in taxable years 1999 through 2003 and $45,000 or less in taxable year 2004
and thereafter. In general, the Exemption limits the annual real property tax bill of such property by granting to
qualifying senior citizens an exemption as to a portion of the valuation of their property. The exempt amount is
the difference between the current EAV of their residence and the EAV of their residence for the year prior to the
year in which the senior citizen first qualifies and applies for the Exemption (plus the EAV of improvements since
such year). Beginning with assessment year 2003, for taxes payabie in 2004, property that is first occupied as a
residence after January 1 of any assessment year by a person who is eligible for the Senior Citizens Homestead
Exemption must be granted a pro-rata exemption for the assessment year based on the humber of days during
the assessment year that the property is occupied as a residence by a person eligible for the exemption. The
Homeowner Exemption for Long-term Properties (‘H.E.L.P.”) provides relief to certain fongtime homeowners in
established neighborhoods facing a dramatic rise in property taxes attributable to gentrification. H.E.L.P.
exempts from property tax an amount equal to the current EAV for an eligible property which exceeds the sum
of: (i) the EAV for the year prior to reassessment; plus (ii) the prior year EAV multiplied by a factor equal to 150%
of the average assessment increase for the most current reassessment of the assessment district. To qualify for
the exemption, a homeowner must own and occupy Class 2 property for ten years or more as their principal
residence, or five years or more if the owner received governmental assistance in acquiring the property. In
addition, certain property is exempt from taxation on the basis of ownership and/or use, such as public parks,
not-for-profit and public schools, churches, and not-for-profit and public hospitals.
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TAX LEVY

As part of the annual budgetary process of governmental units (the “Units”) with power to levy taxes in the
County, proceedings are adopted by the designated body for each Unit each year in which they determine to levy
real estate taxes. The administration and collection of real estate taxes is statutorily assigned to the County
Clerk and the County Treasurer. After the Units file their annual tax levies, the County Clerk computes the
annual tax rate for-each Unit. The Cook County Clerk uses the prior year's Equalized Assessed Valuation (EAV)
to compute the taxing districts maximum allowable levy. The maximum that can be raised for a Unit is the
maximum tax rate for that Unit multiplied by the prior year EAV for all property currently in the district. The prior
year EAV includes the prior year EAV plus the EAV of any new property, the current year value of any annexed
property, and any recovered tax increment value, minus any disconnected property for the current year under the
Property Tax Extension Limitation Law (“Limitation Law”). The tax rate for a Unit is computed by dividing the
lesser of the maximum allowable levy or the actual levy by the current year EAV.

PROPERTY TAX EXTENSION LIMITATION LAW

The Limitation Law is applied after the prior year EAV limitation. The Limitation Law limits the annual growth in
the amount of property taxes to be extended for certain lllinois non-home rule units, including the District. The
effect of the Limitation Law is to limit the amount of property taxes that can be extended for a taxing body. In
addition, general obligation bonds, notes and instaliment contracts payable from ad valorem taxes unlimited as
to rate and amount cannot be issued by the affected taxnng bodies unless they are approved by referendum, are
alternate bonds or are for certain refunding purposes. A

The use of prior year EAV to limit the allowable tax levy may reduce tax rates for funds that are at or near their
maximum rates in districts with rising EAVs. These reduced rates and all other rates for those funds subject to
the Limitation Law are added together, which results in the aggregate preliminary rate. . The aggregate
preliminary rate is then compared to the limiting rate. If the limiting rate is more than the aggregate preliminary
rate, there is no further reduction in rates due to the Limitation Law. If the limiting rate is less than the aggregate
preliminary rate, the aggregate preliminary rate is further reduced to the limiting rate. In all cases, taxes are
extended using current year EAV under Section 18-140 of the Property Tax Code. '

In general, the annual growth permitted under the Limitation Law is the lesser of 5% or the percentage increase
in the Consumer Price Index during the calendar year preceding the levy year. Taxes can also be increased due
to new construction, referendum approval of tax rate increases, mergers and consolidations. Local
governments, including the District, can issue limited tax bonds in lieu of general obligation bonds that have
otherwise been authorized by applicable law.

EXTENSIONS

The County Clerk then computes the total tax rate applicable to each parce! of real property by aggregating the
tax rates of all of the Units having jurisdiction over the particular parcel. The County Clerk extends the tax by
entering the tax (determined by multiplying the total tax rate by the Equalized Assessed Valuation of that parcel
for the current tax year) in the books prepared for the County Collector (the “Warrant Books”) along with the tax
rates, the Assessed Valuation and the Equalized Assessed Valuation. The Warrant Books are the County
Collector's authority for the collection of taxes and are used by the County Collector as the basis for issuing tax
bills to all property owners. v

COLLECTIONS

Property taxes are collected by the County Collector, who is also the County Treasurer, who remits to each Unit
its share of the collections. Taxes levied in one year become payable during the following year in two
instaliments, the first due on March 1 and the second on the later of August 1 or 30 days after the mailing of the
tax bills. A payment due is deemed to be paid on time if the payment is postmarked on the due date. The first
installment is equal to one-half of the prior years' tax bill. However, if a certificate of error is approved by a court
or certified on or before November 30 of the preceding year and before the estimated tax bills are prepared, then
the first instaliment is instead equal to one-half of the corrected prior year's tax bill. The second installment is for
the balance of the current year's tax bill, and is based on the then current tax year levy, assessed value and
Equalization Factor, and reflects any changes from the prior year in those factors. The following table sets forth
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the second instaliment penalty date for the last ten tax levy years in Cook County; the first instaliment penalty

date has been March 1 for all such years.
SECOND INSTALLMENT

TAX LEVY YEAR PENALTY DATE
1993 September 1, 1994
1994 November 3, 1995
1995 September 11, 1996
1996 September 19, 1997
1997 October 28, 1998
1998 November 1, 1999
1999 October 2, 2000
2000 ’ November 2, 2001
2001 November 1, 2002
2002 October 1, 2003
2003 November 15, 2004

it is possible that the changes to the assessment appeals process described above will cause delays similar to
those experienced in past years in preparation and mailing of the second instaliment in future years. The County
may provide for tax bills to be payable in four instaliments instead of two. However, the County has not required
payment of tax bills in four instaliments. During the periods of peak collections, tax receipts are forwarded to
each Unit on a weekly basis. Upon receipt of taxes from the County Collector, the District promptly credits the
taxes received to the funds for which they were levied.

At the end of each collection year, the County Collector presents the Warrant Books to the Circuit Court and
applies for a judgment for all unpaid taxes. The court orders resulting from the application for judgment provides
for an annual tax sale (the “Annual Tax Sale”) of unpaid taxes shown on that year's Warrant Books. A public
sale is held, at which time successful tax buyers pay the unpaid taxes plus penalties. Unpaid taxes accrue
penalties at the rate of 1.5% per month from their due date until the date of sale. Taxpayers can redeem their
property by paying the amount paid at the sale, plus a maximum of 12% for each six month period after the sale.
If no redemption is made within the applicable redemption period (ranging from six months to two and one-haif
years depending on the type and occupancy of the property) and the tax buyer files a petition in the Circuit
Court, notifying the necessary parties in accordance with the applicable law, the tax buyer receives a deed to the
property. In addition, there are miscellaneous statutory provisions for foreclosure of tax liens.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, the taxes are forfeited and the
property becomes eligible to be purchased at any time thereafter at an amount equal to all delinquent taxes and
interest accrued to the date of purchase Redemption periods and procedures are the same as applicable to the
Annual Tax Sale. -

The scavenger sale (the “Scavenger Sale”), like the Annual Tax Sale, is a sale of unpaid taxes. The Scavenger
Sale is scheduled to be held every two years on all property on which two or more years' taxes are delinquent.
The sale price of the unpaid taxes is the amount bid at such sale, which may be less than the amount of
delinquent taxes. Redemption periods vary from six months to two and one-half years depending upon the type
and occupancy of the property.

TRUTH IN TAXATION LAW

Legislation known as the Truth in Taxation Law (the “Law”) limits the aggregate amount of certain taxes which
can be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the preceding
year unless specified notice, hearing and certification requirements are met by the taxing body. The express
purpose of the Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in excess
of the specified levels.
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DISTRICT TAX BASE INFORMATION

DiISTRICT EQUALIZED ASSESSED VALUATION

Percent
Year EAV Change
1998 $587,480,721 1.47% -+
1999 647,687,695 10.25%
2000 634,403,907 -2.05%
2001 650,774,456 2.58%
2002 760,893,406  16.92%
2003 750,119,963  -1.42%

* Based on District's 1997 EAV of $578,995,391
Source;: County Clerk’s Office

COMPOSITION OF DISTRICT'S 2003* EQUALIZED ASSESSED VALUATION

Property Type EAV % of Total
Residential $481,569,030 63.290%
Commercial 177,040,739 23.267%
Industrial 99,762,550 13.111%
Farm 127,451 0.017%
Railroad 2,393,636 0.315%
Total $760,893,406 100.000%
* The 2003 EAV breakdown is the most current available
Source: County Clerk’s Office
TAX EXTENSIONS AND COLLECTIONS
Levy  Collection Net Tax Total Percent
Year Year Extension Collections Collected
1998 1999 $20,156,464 $19,621,939 97.35%
1999 2000 20,667,714 20,327,224 98.35%
2000 - 2001 20,586,407 20,153,703 97.90%
2001 2002 21,345,402 20,826,972 97.57%
2002 2003 23,245,294 22,305,992 95.96%
2003 2004 23,823,810 22,798,058 95.69%
2004 2005 24,170,995* 10,304,705** 42.63%

* District’s estimate of 2004 collections.
** 2004 levy collections as of April 30, 2005, per the District

Note: Tax payments, including late payments and proceeds from sales, are shown as collections in the year when due.

Sources: Extensions: Cook County Tax Extension Office ; Collections: District
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TAX RATE TREND PER $100 OF EQUALIZED ASSESSED VALUATION

Maximum

Authorized

Fund 1998 1999 2000 2001 2002 2003 Rate
IMRF - $0.0263 $0.0278 $0.0203 $0.0237 $0.0135 $0.0069 None
Social Security 0.0657 0.0676 0.0568 0.0752 0.0711 0.0721 None
Liability Insurance 0.0946 0.0763 0.0325 0.0502 0.0261 0.0027 None
Transportation 0.0701 0.0795 0.0162 0.0791 0.0697 0.0618 0.1200
Education 2.5569 23732 25842 25262 22187 2.3892 2.5842
Building 0.3463 0.3214 0.3500 0.3421 0.3005 0.2746 0.3500
Building Bonds 0.1000 0.0000 0.0000 0.0000 0.1975 0.2006 None
Working Cash Funds 0.0495 0.0459 0.0500 0.0489 0.0429 0.0500 0.0500
Life Safety 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0500
Special Education 0.0198 0.0184 0.0200 0.0196 0.0172 0.0183 0.0200
Life Safety Bond 0.1013 0.1808 0.0000 0.0000 0.0000 0.0000 None
Limited Bonds 0.0000 00000 0.1141 0.1149 0.0978 0.0993 None

$3.4305 $3.1909 $3.2441 $3.2799 $3.0550 $3.1755

Source: County Clerk’s Office

REPRESENTATIVE TAX RATE PER $100 OF EQUALIZED ASSESSED VALUATION

The following is a representative 2003 tax rate for a District property owner.

Taxing District 03 Tax Rate
Cook County $ 0630
Consolidated Elections 0.029
Forest Preserve District 0.059
Thornton Township 0.411
General Assistance 0.100
Road and Bridge 0.016
Village of Lansing 1.144
Village of Lansing Library Fund 0.359
School District 158 4333
HSD 205/Annex HSD 215 0.000
Thornton Fractional HSD 215 3.176
South Suburban College Dist 510 0.403
Lan-Oak Park District 0.302
Metropolitan Water Reclamation Dist 0.361
South Cook Cnty Mosquito Abatemt Dist 0.013
Suburban Sanitarium 0.004

11.340

Source: County Clerk’s Office
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LARGEST TAXPAYERS

The following are among the largest taxpayers in or near the District.

2003

Name Product or Service EAV
Simon Property Group Real Estate Holdings $ 47,200,593
Sears Retail Department Store 17,688,525
Wal-Mart Discount Retail 11,271,460
Amalgamated Bank Bank : 10,581,907
CNC 8,266,505
Individual Individual 7,486,458
Inland Real Estate Real Estate 5,975,167
JC Penny Retail Department Store 5,903,515
Waterton Assoc. Property Management 5,759,073
Temperature Equipment Corp. Mechanical Contractors 5,727,401
TOTAL $125,860,604

Total as % of 2003 EAV 17%

Source: County Assessor's Office. Note that valuations are obtained from the warrant book which provides details as to
owner, valuation, tax bill amount, etc. for each parcel in the County. These books are searched, noting larger assessed
valuations within the District. Since a taxpayer may own numerous parcels in the District, such a taxpayer may be
overlooked. Thus, the valuations presented herewith are noted as approximations.

FINANCIAL INFORMATION

SOURCES OF REVENUE

The following table details the District's revenue sources for the General Fund.

_ 2001 2002 2003 2004
Local Sources 73% 73% 70% 68%
State Sources 24% 24% 25% 29%
Federal Sources 3% 3% 1% 4%

100% 100% 100% 100%

SUMMARY OF OPERATIONS

The accompanying financial statements are prepared on the accrual basis of accounting. Under the accrual
basis of accounting, revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows.

The following tables contain information from the annual audits of the District but do not purport to be the

complete audits, copies of which are available upon request from the District. See Appendix A for a copy of the
District’s 2004 fiscal year audit.
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GENERAL FUND

REVENUES
Local Sources
State Sources
Federal Sources

EXPENDITURES
Instruction

Support Services
Community Services
Non-Programmed Charges
Debt Service P&l

Capitat Outlay

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE

GENERAL FUND

FISCAL YEAR ENDING JUNE 30

TOTAL

TOTAL

Excess of Revenue Received Over (Under)

Expenditures Disbursed

OTHER'FINANCING SOURCES (USES)

Other

TOTAL

Excess of Revenue Collected and Other

Financing Sources Over (Under) Expenses Paid

& Other Uses

Beginning General Fund Balance

Ending General Fund Balance

Net Adjustments to Reconcile to GAAP Basis

Fund Balance, As Restated
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2001 2002 2003 2004
20,441,734, 19,910,752 $ 19,402,570 21,073,497
6,678,567 6,652,425 7,023,998 8,926,684
968,886 694,254 1,132,654 1,099,019
28,089,187 27257 431 $ 27.559.222 31,099,200
14,863 580 17004758  $ 18,354,352 19,667,905
11,595,815 11,324 530 12,002,643 11,313,982
96,868 9,307 11,062 13,238
1,221,207 1,416,342 1,435,899 2204577
. 162218 162,218 153,899 70,530
1,832,756 573.215 303,723 187,160
20,772,444 30,580,370  $ 32,261,578 33.457,392
(1.683,257) (3,322,939)  $ (4,702,356) (2.358,192)
$404,950 $508,004 $0 $4,000,000
404,950 508,004 - 4,000,000
(1,278,307) (2,814,935)  $ (4,702,356) 1,641,808
$ 10,378,655 9100348  $ 6,154,136 1,451,780
$ 9,100,348 6285413  § 1,451,780 3,003,588

(131,277)

$6,154,136



WORKING CASH FUND

The District is authorized to issue general obligation bonds to create a Working Cash Fund. Such fund can also
be created or increased by a levy of an annual tax not to exceed $.05 per hundred dollars of equalized assessed
valuation. The purpose of the fund is to enable the District to have sufficient money to meet demands for
ordinary and necessary expenditures for school operating purposes. In order to achieve this purpose, the money
in the Working Cash Fund may be loaned, in whole or in part, as authorized and directed by the Board of
Education of the District, to any fund of the District in anticipation of the receipt by the District of money from the
State of lltinois, the Federal government or other sources, or in anticipation of corporate personal property
replacement taxes to be received by the District. The Working Cash Fund is reimbursed when the anticipated
taxes or money are received by the District. The District's Working Cash Fund had a balance of $2,520,570 as
of June 30, 2004. :

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
WORKING CASH FUND
FISCAL YEAR ENDING JUNE 30

2001 . 2002 2003 2004

 OPERATINGREVENUES . . L

-Local Sources K $ 697505 $ 508,030 $ - 446,150 $ 400.959.
- TOTAL $ | 697,505 § -508,930. $ 446,150 § 400,959 :

E Operating Transfers In (Outy , * - _»(508,004:) f(211_,445)-* ('4,000,00_0)_
Net income. $ 697,505 $ " 26 § 234705 $(3‘599.’041)“

Beginning Working Cash Fund Balance  § 5,187.374 $ 5884879 $ 5884,905 $ 6,119,610

Ending Working Cash Fund Balance @~ $ 5,884,879 $ 5884,905 §$ 6,119,610 $ 2,520,569

PENSION AND RETIREMENT PLAN

In addition to Social Security, the District participates in two retirement systems: The Teachers’ Retirement
System of the State of lilinois (“TRS”) and the Hllinois Municipal Retirement Fund (“lMRF”). information regarding
the District’s obligations to these systems is described in the Audited Financial Statements for the fiscal year
ending June 30, 2004, Note 12. . '

CONTINUING DISCLOSURE

The District will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the benefit of the
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to
certain information repositories pursuant to the requirements of Section (b)(5) of Rule 15¢-12 (the “Rule”)
adopted by the Securities and Exchange Commission (the “Commission”) under the Securities Exchange Act of
1934. The information which is to be provided on an annual basis, the events which will be reported on an
occurrence basis and the other terms of the Undertaking, including termination, amendment and remedies, are
set forth in Appendix C, “FORM OF THE CONTINUING DISCLOSURE UNDERTAKING."

The District has represented that it is in compliance with each and every undertaking previously entered into by it
pursuant to the Rule. A failure by the District to comply with the Undertaking will not constitute a default under
the Bond Resolution and beneficial owners of the Bonds are limited to the remedies described in the
Undertaking. See Appendix C, “FORM OF THE CONTINUING DISCLOSURE UNDERTAKING." A failure by
the District to comply with the Undertaking must be reported in accordance with the Rule and must be
considered by any broker, dealer or municipal securities dealer before recommending the purchase or sale of
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the Bonds in the secondary market. Consequently, such a failure may adversely affect the transferability or the
liquidity of the Bonds and their market price.

Bond Counsel expresses no opinion as to whether the Undertaking comphes with the requirements of Section
{b)(5) of the Rule.

UNDERWRITING

Griffin, Kubik, Stephens & Thompson, Inc. (the "Underwriter"), has agreed to purchase the Bonds from the
District at a purchase price of $6,046,207.80 (consisting of the par amount of the Bonds plus $121,207.80 net
original issue premium and less $75,000.00 underwriting discount) plus accrued interest from the dated date to
the date of delivery. The Underwriter intends to reoffer the Bonds at a weighted average price of 102.02% of the
original principal amount of the Bonds.

TAX MATTERS
TAX EXEMPTION

Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including
investment restrictions, periodic. payments of arbitrage profits to the United States, requirements regarding the
proper use of bond proceeds and the facilities financed therewith, and certain other matters. The District has
covenanted to comply with all requirements that must be satisfied in order for the interest on the Bonds to be
excludable from gross income for federal income tax purposes. Failure to comply with certain of such covenants
could cause interest on the Bonds to become includible in gross income for federal income tax purposes
retroactively to the date of issuance of the Bonds.

Subject to the District's compliance with the above-referenced covenants, under present law, in the opinion of
Bond Counsel, interest on the Bonds is not includible in the gross income of the owners thereof for federal
income tax purposes, and is not included as an item of tax preference in computing the federal alternative
minimum tax for individuals and corporations. Interest on the Bonds is taken into account, however, in
computing an adjustment used in determining the federal alternative minimum tax for certain corporations and in
computing the "branch profits tax" imposed on certain foreign corporations.

In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material
facts solely within the District's knowledge. Bond Counsel's opinion represents its legal judgment based upon its
review of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a resuit.

The Internal Revenue Code of 1986, as amended (the “Code”), includes provisions for an alternative minimum
tax ("AMT") for.corporations in addition to the corporate regular tax in certain cases. The AMT, if any, depends
upon the corporation's alternative minimum taxable income ("AMTI"), which is the corporation's taxable income
with certain adjustments. One of the adjustment items used in computing the AMT! of a corporation (excluding S
Corporations, Regulated Investment Companies, Real Estate Investment Trusts, REMICs and FASITs).is an
amount equal to 75% of the excess of such corporation's "adjusted current earnings” over an amount equal to its
AMTI (before such adjustment item and the alternative tax net operating loss deduction). "Adjusted current
earnings” would include all tax exempt interest, including interest on the Bonds.

Under the provisions of Section 884 of the Code, a branch profits tax is levied on the "effectively connected
earnings and profits" of certain foreign corporations, which include tax-exempt interest such as interest on the
Bonds.

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including,
without fimitation, corporations subject to the branch profits tax, financial institutions, certain insurance
companies, certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and
taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt
obligations. Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such
collateral consequences.

If a Bond is purchased at any time for a price that is less than the Bond's stated redemption price at maturity, the
purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules
of the Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary
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income and is recognized when a Bond is disposed of (to the extent such accrued discount does not exceed
gain realized) or, at the purchaser's election, as it accrues. The applicability of the market discount rules may
adversely affect the liquidity or secondary market price of such Bond. Purchasers should consult their own tax
advisors regarding the potential implications of market discount with respect to the Bonds.

There are or may be pending in the Congress of the United States legislative proposals, including some that
canry retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above
or adversely affect the market value of the Bonds. It cannot be predicted whether or in what form any such
proposal might be enacted or whether, if enacted, it would apply to Bonds issued prior to enactment.
Prospective purchasers of the Bonds should consult their own tax advisors regarding any pending or proposed
federal tax legislation. Bond Counsel expresses no opinion regarding any pending or proposed federal tax
legislation.

An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is
characterized for federal income tax purposes as “bond premium” and must be amortized by an investor on a
constant yield basis over the remaining term of the Bond in a manner that takes into account potential call dates
and call prices. An investor cannot deduct amortized bond premium relating to a tax-exempt bond. The
amortized bond premium is treated as a reduction in the tax-exempt interest received. As bond premium is
amortized, it reduces the investor's basis in the Bond. Investors who purchase a Bond at a premium should
consult their own tax advisors regarding the amortization of bond premium and its effect on the Bond's basis for
purposes of computing gain or loss in connection with the sale, exchange redemption or early retirement of the
Bond. .

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to
determine whether, in view of the Service, interest on such tax-exempt obligations is includible in the gross
income of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service
will commence an audit of the Bonds. If an audit is commenced, under current procedures the Service will treat
the District as the taxpayer and the Bondholders may have no right to participate in such procedure. The
commencement of an audit could adversely affect the market value and liquidity of the Bonds until the audit is
concluded, regardiess of the ultimate outcome.

QUALIFIED TAX EXEMPT OBLIGATIONS

Subject to the District's compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are
“qualified tax-exempt obligations” under the small issuer exception provided under Section 265(b)(3) of the
Code, which affords banks and certain other financial institutions more favorable tax treatment of their deduction
for interest expense than would otherwise be allowed under Section 265(b)(2) of the Code.

ORIGINAL ISSUE DISCOUNT

The initial public offering price of the Bonds maturing on December 1, 2020, 2022, 2023 and 2025 (the “OID
Bonds”) is less than the principal amount payable at maturity. The difference between the Issue Price (defined
below) of each maturity of the OID Bonds and the principal amount payable at maturity is original issue discount.
The issue price (the “Issue Price”) for each maturity of the OID Bonds is the price at which a substantial amount
of such maturity of the OID Bonds is first sold to the public. The Issue Price of each maturity of the Bonds is
expected to be the amount set forth on the cover page hereof but is subject to change based on actual sales.

For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity and
who holds such Bond to its stated maturity, subject to the condition that the District complies with the covenants
discussed under “Tax Exemption” above, (a) the full amount of original issue discount with respect to such Bond
constitutes interest which is not includible in the gross income of the owner thereof for federal income tax
purposes; (b) such owner will not realize taxable capital gain or market discount upon payment of such Bond at
its stated matunty, (c) such original issue discount is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporatlons under the Code, but is taken into account in computing
an adjustment used in determining the alternative minimum tax for certain corporations under the Code, as
described above; and (d) the accretion of original issue discount in each year may result in an alternative
minimum tax liability for corporations or certain other collateral federal income tax consequences in each year
even though a corresponding cash payment may not be received until a later year.
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If a Bond issued with original issue discount is purchased at any time for a price that is less than the Bond's
Issue Price plus accreted original issue discount (the “Revised Issue Price”), the purchaser will be treated as
having purchased such Bond with market discount subject to the market discount rules of the Code (unless a
statutory de minimis rule applies). Such treatment would apply to any purchaser who purchases such Bond for a
price that is less than its Revised Issue Price.

Owners of OID Bonds who dispose of OID Bonds prior to the stated maturity (whether by sale, redemption or
otherwise), purchase OID Bonds in the initial public offering, but at a price different from the Issue Price or
purchase OID Bonds subsequent to the initial public offering should consult their own tax advisors. Based upon
the stated position of the llinois Department of Revenue under lllinois income tax law, accreted original issue
discount on such Bonds is subject to taxation as it accretes, even though there may not be a corresponding cash
payment until a later year. Owners of Bonds issued with original issue discount should consult their own tax
advisors with respect to the state and local tax consequencés of original issue discount on such Bonds.

LEGAL MATTERS

Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving
legal opinion of Chapman and Cutler LLP, Chicago, lllinois, as Bond Counsel (the “Bond Counsel"), who has
been retained by, and acts as, Bond Counsel to the District. Bond Counsel has not been retained or consulted
on disclosure matters and has not undertaken to review or verify the accuracy, completeness or sufficiency of
this Final Official Statement or other offering material relating to the Bonds and assumes no responsibility for the
statements or information contained in or incorporated by reference in this Final Official Statement, except that in
its capacity as Bond Counsel, Chapman and Cutler LLP has, at the request of the Underwriter, supplied the
information under the heading “TAX MATTERS.”

ABSENCE OF MATERIAL LITIGATION

There is no controversy or litigation of any nature now pending or, to the knowledge of the District, threatened to
restrain or enjoin the issuance, sale, execution or delivery of the Bonds or the levy and collection of taxes to pay
the same; or questioning the proceedings or authority pursuant to which the Bonds are issued and taxes levied,
or questioning or relating to the validity of the Bonds or contesting the corporate existence of the District or the
titles of its present officers to the respective offices.

BOND RATING

Standard and Poor’s has assigned its municipal bond rating of “AAA” to the Bonds with the understanding that
upon delivery of the Bonds, a Policy insuring the scheduled payment of principal of and interest on the Bonds will
be issued by AMBAC Assurance Corporation.

Standard & Poor's has aSS|gned an underlying ratmg of “ A" with regard to-the capacity of the District to pay the
Bonds, subject to delivery of the Bonds, without giving effect to the third party financial guarantee which applies
to the Bonds.

These ratings may be changed, suspended or withdrawn as a result of changes in, or unavailability of
information and such change in ratings may have an effect on the market price of the Bonds.
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THE FINAL OFFICIAL STATEMENT

This Final Official Statement includes the cover page, reverse thereof, Statement Summary, and the Appendices
hereto.

All references to material not purporting to be quoted in full are only summaries of certain provisions thereof and
do not purport to summarize or describe all the provisions thereof. Reference is hereby made to such
instruments, documents and other materials for the complete provision thereof, copies of which will be furnished
upon request to the District.

ACCURACY AND COMPLETENESS OF THE FINAL OFFICIAL STATEMENT

This Final Official Statement has been approved for distribution to prospective purchasers and the Underwriter of
the Bonds, by the District. All of the statements and data presented herein have been obtained from reliable
sources and are believed to be correct but are not guaranteed by the District.

The District's officials will provide to the original purchaser of the Bonds at the time of delivery of the Bonds, a
certificate confirming to the purchaser that, to the best of their knowledge and belief, the Near Final Official
Statement and Final Official Statement, with respect to the Bonds, at the time of the sale and delivery of the
Bonds, was true and correct in all material respects and did not at any time contain an untrue statement of a
material fact or omit to state a material fact required to be stated, where necessary to make the statements, in
light of the circumstances under which they were made, not misleading.

/s/ Kathleen Manno

President, Board of Education

Thornton Fractional Township High School
District Number 215

Cook County, lllinois

Date: June 28, 2005
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John Kaspéregk Co., Inc.

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Board of Education
Thornton Fras tional Township High School District No. 215
Calumet City, 1ilinois

We have auaited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Thornton Fractional Township High School District No. 215, as of and for
the year ended June 30, 2004, which collectively comprise the School District's basic financial statements as listed in
the table of contents. These financial statements are the responsibility of Thornton Fractional Township High School
District No. 215 management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audit i dssued by the
Comptroller General of the United State audit to obtain
reasonable assurance about whether ¢ : #°An audit includes
examining, on a test basis, evidencg supporting financiaf statements. An audit
also includes assessing the account?g:g princi
evaluating the overall financial statement pres
opinions.

material respects, the respective
te remaining fund information of
2004, and, the respective changes in
rincigl@? generally accepted in the

In our opinion, the financial stateme
financial posit:on of the governm
Thornton Frectional Township

G
In accordan@é%\@ith Goyernment Auditing Standards, we have also issued our report dated October 9, 2004, on our
consideratié‘zn of Thérton Fractional Township High School District No. 215's internal control over financial
reporting and“3n our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in conjunction with this report in considering the

results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Thornton Fractional Township High School District No. 215's basic financial statements. The accompanying
budgetary comparison schedules listed as Required Supplementary Information in the table of contents are
supplemextary. information required by the Govemmental Accounting Standards Board and the accompanying
schedules liste 1 as Other Supplementary Information in the table of contents are presented for purposes of additional
analysis. Such information is not a required part of the basic financial statements of Thornton Fractional Township
High School Diistrict No. 215; however, it has been subjected to the auditing procedures applied in the audit of the
basic financial statements referred to above and, in our opinion, is fairly stated in all material respects in relation to
the basic firancial statements taken as a whole.

Telephone: (708) 862-2262 / Facsimile (708) 891-3396
1471 Ring Road / Calumet City, Illinois 60409
® B 318



The Governmental Accounting Standards Board has determined that a management's discussion and analysis is
necessary to supplement, although not required to be part of, the basic financial statements. Thornton Fractional
Township High School District No. 215 has not presented this supplementary information.

M %aﬂwfg i% »

October 9, 2004



John Kaspéregk Co., Inc.

Certified Public Accountants

REPORT ON_INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education
Thornton Fractional Township High School District No. 215
Calumet City, Illinois

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Thomton Fractional Township High School District No. 215, as of and for
the year ended June 30, 2004, which collectively comprise the School District's basic financial statements
and have issued our report thereon dated October 9, 2004. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. g : ‘

i

Internal Control Qver Financial Rép rting

In planning and performing ou §7{xdit, we cotis

No. 215’s internal control ovegg‘ﬁnancial\ % :
purpose of expressing our opini}i},g)&on th . ay to‘provide a

control over financial reporting. O ntrol over‘financial reporting would
v'the internal control over finangial ré;ﬁ;grting that might be material
weaknesses. A material weaknessiis a reportable condition in which the design or operation of one or more
does not reduce to a relatively low leve

F

lfij{;)mton Fracti

caused by error or fraud in
audited may occur and nof
performing their_assig
reporting andiits

Compkﬁmce o
As paﬁ%f’%bbtaming reasonable assurance about whether Thornton Fractional Township High School
District No. 215’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the School Board, the Illinois
State Board of Education, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Octbber 9, 2004

Telephone: (708) 862-2262 / Facsimile (708) 891-3396
1471 Ring Road / Calumet City, lllinois 60409



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF NET ASSETS
JUNE 30, 2004
Governmental
Activities
ASSETS

Cash/investments - pooled accounts $ 9,278,371
Cash at district 35,000
Restricted investments 15,364,968
Property taxes receivable, net 12,111,797
Due from other governments 1,436,740
Accrued interest receivable 235,993

Capital assets
Land 560,301
Construction-in-progress 6,717,131
Depreciable capital assets, net 4,529,941
Total capital assets, net of depreciation 11,807,373

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued payroll and related items
Deferred revenue
Due to other governments
Other current liabilities
Accrued interest payable
Long-term liabilities
Portion due or payable within one year
Bonds and other long-term debt
Accrued compensated absences
Portions due or payable after one year
Bonds and other long-term debt
Accrued compensated absences

TOTAL LIABILITIES

NET ASSETS

Invested in capital assets, net of related debt
Restricted for

Debt service

Other purposes
Unrestricted

TOTAL NET ASSETS

$ 50270242

$ 1,245,636
117,846
11,783,798
54,859

10,000

72,200

1,340,403
205,681

18,869,400
122,630

_33,822453

6,763,246

1,267,844
10,666
8,406,033

S 16447789

The accompanying notes are an integral part of this statement
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2004
Program Revenues Net (Expense)
Operating Capital Revenues and
Charges for Grants and Grants and Changes in
Expenses Services Contributions Contributions Net Assets
Functions/Programs
Governmental activities
Instruction
Regular instruction $ 12,971,920 $ 522,444 $ 315,011 $ - $  (12,134,465)
Spectal education instruction 1,839,557 - 1,082,611 - (756,946)
Other instruction 2,676,388 71,891 144,707 - (2,459,790)
State retirement contribution 2,375,612 - 2,375,612 - -
19,863,477 594,335 3,917,941 - (15,351,201)
Support services
Pupil services 2,309,792 - 96,751 - (2,213,041)
Instructional staff services 519,277 - 30,123 - (489,154)
General administration services 1,755,687 - - - (1,755,687)
School administration services 1,73 1,904 - - - (1,731,904)
Business services 553,403 - - - (553,403)
Facilities acquisition
and construction services 325,969 - - - (325,969)
Operation & maintenance
of plant services ' 3,519,943 16,805 - - (3,503,138)
‘Pupil transportation services 1,290,845 29,808 827,410 - (433,627)
Food services 833,097 541,937 332,799 - 41,639
Central & other support services 622,030 - - - (622,030)
13,461,947 588,550 1,287,083 - (11,586,314)
Community services 13,269 - 1,019 - (12,250)
Nonprogrammed charges 2,204,577 - - - (2,204,577)
Interest and fees 866,381 - - - (866,381)
Depreciation - unallocated * 383,240 - - - (383,240)
Total Governmental Activities $ 36,792,891 $ 1,182,885 $ 5,206,043 $ - $ (30,403,963)

General Revenues

Taxes:
Property taxes, levied for current operating purposes 20,613,532
Property taxes, levied for debt service 2,199,640
Corporate personal property replacement taxes 658,022
General state aid 5,949,894
Investment earnings 646,827
Change in net assets (336,048)
Net assets - beginning (restated) 16,783,837
Net assets - ending $ 16,447,789

* The amount excludes the depreciation that is included in the direct

expenses of the various functions. See Note 3.

The accompanying notes are an integral part of this statement
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2004
Nonmajor Total
Working Site and Governmental  Governmental
Educational Cash Construction Funds Funds
ASSETS
Cash/investments - pooled accounts $ 3,079,250 $ 2,515,736 § (20,673) $ 3,704,058 §$ 9,278371
Cash at district 35,000 - - - 35,000
Investments - - 15,364,968 - 15,364,968
Property taxes receivable, net 9,187,413 . 190,386 - 2,733,998 12,111,797
Due from: other governments 556,761 - - 879,979 1,436,740
Accrued interest on investments - - 235,993 - 235,993
TOTAL ASSETS: $ 12,858424 § 2,706,122 $ 15,580,288 $ 7,318,035 § 38,462,869
LIABILITIES
Accounts payable $ 375,502 § - 3 719,099 § 151,035 $§ 1,245,636
Accrued payrol! and related liabilities 71,710 - - 46,136 117,846
Deferred revenue 9,388,273 185,552 - 3,481,645 13,055,470
Due to other governments 54,859 - - - 54,859
Other current liabilities - - - 10,000 10,000
TOTAL LIABILITIES 9,890,344 185,552 719,099 3,688,816 14,483,811
FUND BALANCES

Reserved 10,666 - - - 10,666
Unreserved 2,957,414 2,520,570 14,861,189 - 20,339,173

Unreserved, reported in nonmajor:
Special revenue funds - - - 756,622 756,622
Debt service funds - - - 1,338,044 1,338,044
Capital projects funds - - - 1,534,553 1,534,553
TOTAL FUND BALANCES 2,968,080 2,520,570 14,861,189 3,629,219 23,979,058

TOTAL LIABILITIES

AND FUND BALANCES $ 12,858424 $ 2,706,122 $ 15,580,288 $ 7318035 $ 38,462,869

The accompanying notes are an integral part of this statement
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2004

Total fund balances for governmental funds (page 6) $ 23,979,058

Amounts reported for governmental activities in the statement of net assets
(page 4) are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. 11,807,373

Some of the District's revenues will be collected after year-end, but are
not available soon enough to pay for the current period's expenditures,
and therefore are reported as deferred revenue in the funds.
Restricted state aid (special education and transportation claims) $ 1,271,672
Investment earnings - 1,271,672

Accrued interest payable on long-term liabilities is not currently due
and therefore is not reported in the funds. (72,200)

Long-term liabilities, including bonds payable, are not due and payable in
the current period and therefore are not reported as liabilities in the funds.
Long-term liabilities at year-end consist of*

Bonds payable (20,045,000)

Capital lease obligations : (164,803)

Accrued compensated absences (328,311) (20,538,114)
NET ASSETS (page 4) $ 16,447,789

The accompanying notes are an integral part of this statement

7



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2004
Nonmajor Totai
Working Site and Governmental  Governmental
Educational Cash Construction Funds Funds
REVENUES
Property taxes $ 17,077,571 $ 339,501 $ - $ 5396100 $22,813,172
=~ Personal property replacement taxes 310,011 - - 348,011 658,022
Charges for services 1,136,272 - - 46,613 1,182,885
==Investment eamings . 98,952 61,458 540,289 72,538 773,237
=> Unrestricted state aid 5,349,894 - 600,000 5,949,894-
Restricted state aid 801,178 - - 761,841 1,563,019
State retirement contributions 2,375,612 - - - 2,375,612
Restricted federal aid 1,099,019 - - - 1,099,019
TOTAL REVENUES 28,248,509 400,959 540,289 7,225,103 36,414,860
EXPENDITURES
Current operating
Instruction :
Regular instruction 12,846,253 - - 134,427 12,980,680
Special education instruction 1,795,195 - - 44362 1,839,557
Other instruction 2,650,845 - - 45,581 2,696,426
State retirement contributions 2,375,612 - - - 2,375,612
Support services
Pupil services 2,230,472 - - : 79,320 2,309,792
Instructional staff services 509,548 - - 9,729 519,277
General administration services 1,725,734 - - 30,132 1,755,866
School administration services 1,672,184 - - ) 67,557 1,739,741
Business services 514,646 - - 37,890 552,536
Operation & maintenance
of plant services 276,167 - - 3,247,555 3,523,722
Pupil transportation services 1,158 - - 1,289,687 1,290,845
Food services 788,542 - - 40,593 829,135
Central and other support services 583,905 - - 37,690 621,595
Community services 13,238 - - 31 13,269
Nonprogrammed charges 2,204,577 - - - 2,204,577
Debt service 70,530 - - 2,192,710 2,263,240
Capital outlay 171,295 - 4,705,332 318,131 5,194,758
1OTAL EXPENDITURES 30,429,901 - 4,705,332 7,575,395 42,710,628
Excess (deficiency) of revenues
over (under) expenditures (2,181,392) 400,959 _(4,165,043) (350,292) (6,295,768)
OTHER FINANCING SOURCES (USES)
Permanent transfers 4,000,000 (4,000,000) - b .
TOTAL OTHER FINANCING
SOURCES (USES) 4,000,000 (4,000,000) - - -
Excess (deficiency) of revenues and
other financing sources over (under)
expenditures and other financing uses 1,818,608 (3,599,041) (4,165,043) (350,292) (6,295,768)
FUND BALANCES -
Beginning of the Year 1,149,472 6,119,611 19,026,232 3,979,511 30,274,826
FUND BALANCES - End of Year $ 2,968,080 $ 2,520,570 $14,861,189 § 3,629219 $ 23,979,058

The accompanying notes are an integral part of this statement
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2004

Net change in fund balances - total governmental funds (page 8) $ 1(6,295,768)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense. A difference resuits by the
amount by which depreciation expense differs from capital outlay in the period:

Capital outlay reported in governmental fund statements 3 5,194,758
Depreciation expense reported in the statement of activities (712,844)
Net adjustment 4,481,914

Repayment of principal on long-term debt is an expenditure in the
governmental funds but reduces the liability in the statement of net assets:
Repayments 1,394,869
Net adjustment 1,394,869

Under the modified accrual basis of accounting used in the governmentai funds,
revenues are not recognized for transactions that do not meet the available
criterion for recognition in the current period. In the statement of activities,
however, which is presented on the accrual basis, revenues are reported
regardiess of when they are collected. This adjustment combines the net
change of the following revenues:

Investment earnings (126,410)
Restricted state aid 168,393
Combined adjustment 41,983

Under the modified accrual basis of accounting used in the governmental funds,
expenditures are not recognized for transactions that are not normally paid

with expendable available resources. In the statement of activities, however,
which is presented on the accrual basis, expenses and liabitities are reported
regardless of when financial resources are available. In addition, interest on
long-term debt is not recognized under the modified accrual basis of accounting
until due, rather than as it accrues. This adjustment combines the net

change of the following balances:

Accrued compensated absences 38,964

Accrued interest on long-term liabilities 1,990
Combined adjustment- 40,954
Change in net assets of governmental activities (page 5) 3 (336,048)

The accompanying notes are an integral part of this statement
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2004
Agency
Funds
ASSETS
Cash and investments ' $ 256,588
LIABILITIES
Due to activity fund organizations $ 256,588

The accompanying notes are an integral part of this statement
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A THE FINANCIAL REPORTING ENTITY

Thornton Fractional Township High School District No. 215 (the “District”) is located in Southern Cook
County, lllinois. The District is responsible for educating students in ninth through twelfth grades who reside
within the geographical boundaries of the Village of Burnham, City of Calumet City, Village of Lansing, and
Village of Lynwood.

The District is a primary government. It was organized as a legal township high school district on April 12,
1926 and is governed by a Board of Education composed of seven elected members. These financial
statements present Thornton Fractional Township High School District No. 215, a legally separate and fiscally
independent government. '

There are no legally separate organizations for which the elected officials of the District are financially
accountable that would be considered to be a component unit of the District's financial reporting entity.

B. BASIS OF PRESENTATION

District-wide Financial Statements: The statement of net assets and the statement of activities display
information about the primary government. These statements include the financial activities of the overall
government, except for fiduciary activities. Eliminations have been made to minimize the double-counting of
internal activities. These statements present governmental activities of the District. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other nonexchange transactions.

The statement of activities presents a comparison between direct expenses and program revenues for each
function of the District's governmental activities. Direct expenses are those that are specifically associated
with a program or function and, therefore, are clearly identifiable to a particular function. Program revenues
include (a) charges paid by the recipients of goods or services offered by the programs and (b) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular program.
Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues.

When both restricted and unrestricted resources are available for use, it is the District’'s policy to use
restricted resources first, then unrestricted resources as they are needed.

Fund Financial Statements: The fund financial statements provide information about the District’s funds,
including its fiduciary funds. Separate statements for each fund category — governmental and fiduciary — are
presented. The emphasis of fund financial statements is on major governmental funds, each displayed in a
separate column. A fund is considered major if it is the primary operating fund of the District or if the assets,
liabilities, revenues, or expenditures of that individual governmental fund are at least 10 percent of the
corresponding total for all governmental funds. Also, the school district may decide what is a major fund. All
remaining governmental funds are aggregated and reported as nonmajor funds.

Governmental Funds are those through which most governmental functions of the District are financed. The
acquisition, use and balances of the District's expendable financial resources and the related liabilities are
accounted for through governmental funds.

The District reports the following major governmental funds:
The Educational Fund is the general operating fund of the District. It is used to account for all financial

resources except those required to be accounted for in another fund. Tort Immunity and Special Education
are included in this fund.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

The Working Cash Fund is a special revenue fund created when a separate tax is levied for working cash
purposes or if bonds are sold for this purpose.

The Site and Construction Fund is a capital projects fund created to account for financial resources to be
used for the acquisition or construction of major capital facilities.

Other governmental (nonmajor) funds of the District consist of the following funds:

The Operations and Maintenance Fund is a special revenue fund used to account for all costs of maintaining,
improving, or repairing school buildings and property or renting buildings and property for school purposes
and the related revenues.

The Transportation Fund is a special revenue fund created when the District pays the costs of transporting
pupils for any purpose. Moneys received for transportation purposes from any source and related costs of
transportation are accounted for in this fund.

The Municipal Retirement/Social Security Fund is a special revenue fund created when a separate tax is
levied for the purpose of providing resources for the District's share of retirement benefits and/or social
security and medicare only payments for covered employees.

The Bond and Interest Fund is a debt service fund maintained to account for separate taxes levied to provide
cash to retire bonds and to pay the interest and other related costs on them.

The Fire Prevention and Safety Fund is a capital projects fund created when a tax is levied or bonds issued
for fire prevention, safety, energy conservation or school security purposes. The moneys received from the
levy or the proceeds of the bond issue may only be used for the purposes stipulated in Section 17-2.11 of the
School Code. '

Fiduciary fund types are used to account for assets held by the District in a trustee capacity or as an agent for
individuals, private organizations, other governments or other funds.

The District reports the following fiduciary fund type:

Agency Funds include both Student Activity Funds and Convenience Accounts. They account for assets held
by the District as an agent for the students and teachers. These funds are custodial in nature and do not
involve the measurement of the results of operations. The amounts due to the activity fund organizations are
equal to the assets.

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING

District-wide and Fiduciary Fund Financial Statements

The district-wide and fiduciary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardiess of the timing of related cash flows.
Nonexchange transactions, in which the District gives (or receives) value without directly receiving (or giving)
equal value in exchange, include property taxes, grants, entittements and donations. On an accrual basis,
revenue from property taxes is recognized in the fiscal year, for which the taxes are levied (i.e., intended to
finance). Revenue from grants, entittements and donations are recognized in the fiscal year in which all
eligibility requirements have been satisfied.

Governmental Fund Financial Statements

Governmental funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when measurable and available.
12



THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

The District considers all revenues reported in the governmental funds to be available if the revenues are due
(or past due) within sixty days after year-end. Property taxes, grants, tuition and interest are considered to be
susceptible to accrual. Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims and judgments, and compensated absences, which
are recognized as expenditures to the extent they have matured. General capital asset acquisitions are
reported as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination of specific cost-
reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the program. It is the
District's policy to first apply cost-reimbursement grant resources to such programs, followed by categorical
block grants, and then by general revenues.

D. CASH AND INVESTMENTS

The Thornton Fractional Township School Treasurer is the official custodian of moneys for the school districts
within the township, including the District, as prescribed by Chapter 105, Section 5, Article 8 of the /llinois
Compiled Statutes. The Township School Treasurer’s Office, a legally separate entity under the oversight of
the Thornton Fractional Township Trustees of Schools, pools the districts’ moneys and invests, on the
districts’ behalf, in a cash and investment portfolio.

The Township School Treasurer's Office has adopted a formal written investment and cash management
policy. The policy requires collateralization or independent third party insurance for deposits in federally
insured institutions in excess of FDIC coverage limits, and other institutions in which the Treasurer's Office
has invested. The Township School Trustees must approve the type of institution in which investments are
made.

Deposits held in the District's name, consisting of imprest and activity fund accounts, are reported at cost.
The District’s equity in the Township School Treasurer’s Pool is reported at fair value.

E. PROPERTY TAXES RECEIVABLE

Property taxes receivable represent the 2003 and prior net uncollected tax levies. An allowance for estimated
collection losses of 5% of the total levy has been provided to reduce the receivable to the estimated amounts
collectible.

F. CAPITAL ASSETS

Capital assets, which include land, buildings, furniture and equipment are reported in the applicable
governmental activities column in the district-wide financial statements. Capital assets are defined by the
District as assets with an initial, individual cost of $2,000 or more and an estimated useful life in excess of
one year. Such assets are recorded at historical cost or estimated cost if purchased or constructed. Donated
capital assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized. Major outlays for capital assets and improvements with total project costs of
$10,000 or greater are capitalized as projects are constructed.

Land improvements, buildings, furniture and equipment of the District are depreciated using the straight-line
method over the following estimated useful lives:
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT

JUNE 30,2004
Asset Class Estimated Useful
Lives (Years)
Land improvements 20
Building improvements 20-40
Transportation equipment 5
Other equipment 5-20

G. DEFERRED REVENUE

Deferred revenues at the fund level arise when potential revenue does not meet the available criterion for
recognition in the current period. Deferred revenues also arise when the District receives resources before it
has a legal claim to them. In subsequent periods, when the revenue recognition criterion is met, or when the
District has a legal claim to the resources, the liability for deferred revenue is removed from the balance
sheet, and revenue is recognized. Deferred revenues at the district-wide level arise only when the District
receives resources before it has a legal claim to them.

H. COMPENSATED ABSENCES

The District's vacation and sick leave policies and agreements permit employees to accumulate earned but
unused vacation and sick leave. Noncertified employees earn vacation days during the year at varying rates
based on years of service. These vacation days must be taken within the subsequent year or are lost.
Certified employees who work less than 12 calendar months per year do not earn vacation days. Employees
receive 15 sick days annually and the unused portion is accumulated and carried forward. Employees who
retire, resign or are dismissed as a result of a reduction of force and who have at least ten years of full time
service in the District receive compensation for their accumulated sick leave, less any days of sick leave
credited to a retirement system. Members of TRS and IMRF (see Note 12) may receive a maximum of two
years and one year of credit, respectively, at retirement for unused, uncompensated sick leave.

The liability for sick leave is estimated using the vesting method and assumes that any days available for up
to one year of service credit will be credited to a retirement system rather than paid by the District. In the fund
financial statements, governmental funds report compensated absences as expenditures and as fund
liabilities to the extent that the liabilities have matured (that is, became due for payment during the period).
The liabilities for compensated absences that are not currently payable are reported as long-term liabilities in
the district-wide statements.

1. USE OF ESTIMATES

The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenditures/expenses during the
reporting period. Actual results could differ from those estimates.

DEPOSITS AND INVESTMENTS

The District is allowed to invest in securities as authorized by the fllinois Compiled Statutes, Chapter 30,
Sections 235/2 and 235/6; and Chapter 105, Section 5/8-7.

All deposits and investments of the District, except imprest and activity fund accounts, are maintained in the
external cash and investment pool managed by the Thornton Fractional Township School Treasurer's Office.
The Thornton Fractional Township School Treasurer's Office maintains a cash and investment pool that is
available for use by all funds. Each fund’s portion of the pool and the District's total portion of the pool are
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

displayed on the respective fund or district-wide financial statements as “Cashfinvestments - pooled
accounts”. In addition, the Thornton Fractional Township School Treasurer's Office’'s external cash and
investment pool holds investments separately for the District's Site and Construction Fund. These
investments are displayed on the fund financial statements as “Investments” and on the district-wide financial
statements as “Restricted Investments”. The investments are classified as restricted because their use is
restricted by applicable bond and grant covenants.

The District's imprest and activity fund accounts at year-end were entirely covered by federal depository
insurance.

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2004, was as follows:

Balance : Balance
July 1, 2003 Additions Deletions June 30, 2004
Governmental activities:
Capital assets not being depreciated:
Land $ 560,301 $ - $ - $ 560,301
Construction in progress 1,708283 5.008.848 - 6,717,131

Total capital assets not being depreciated ‘ 2,268,584 5.008.848 - 7,277,432

Capital assets being depreciated-

Buildings 21,413,505 - 8,052,478 13,361,027
Land improvements 2,016,712 - 483,914 1,532.798
Equipment 5,869,168 1,390,653 - 7,259,821

Total capital assets being depreciated 29.299.385 1,390,653 8,536,392 22,153,646

Less accumulated depreciation for:

Buildings 11,830,434 273,910 1,444,892 10,659,452
Land improvements 634,615 324,538 - 959,153
Equipment 2,322,414 3,682,686 - 6,005,100
Total accumulated depreciation 14.787.463 4.281.134 1,444, 892 17,623,705
Total capital assets being depreciated, net 14,511,922 (2,890,481) (7.091,500) 4,529.941
Governmental activity capital assets, net $16,780,506 $2.118,367 $(7.091,500) $ 11807373

Total depreciation for the year is $712,844. Depreciation expense is reported on the Statement of Activities. It is
not allocated to specific functions/programs of the District, except for $325,969 of depreciation on buildings and
land improvements, which is charged to facilities acquisition and construction services and $3,635 of depreciation
on food service equipment, which is charged to food services.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

4. LONG-TERM LIABILITIES

NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

Long-term liability activity for the year ended June 30, 2004, was as follows:

Amounts
Beginning Ending Due Within

Balance Additions . Reductions Balance One Year
General obligation bonds $ 21,370,000 $ - $(1,325,000) $ 20,045,000 $ 1,300,000
Capital {ease obligations - 164,803 - 164,803 40,403
State technology revolving 69,869 - (69,869) - -
Accrued vacation pay 231,755 - (30,204) 201,551 201,551
Accrued sick leave 135,520 - (8.760) 126,760 4.130
21,807,144 $ 164,803 $(1,433.833) 2 14 $_1.546,084

A BONDS PAYABLE

General obligation bonds payable at June 30, 2004, consisted of the following individual issues:

$3,100,000 School Bonds, Series 1998, dated July 1, 1998,
$2,250,000 issued for life safety purposes and $850,000
issued for funding purposes; providing for the serial
retirement of principal on December 1 and interest payable
on June 1 and December 1 of each year at a rate of 5.00
percent through December 2006.

$9,995,000 School Bonds, Series 2002, dated December
15, 2002 issued for building purposes; providing for the
serial retirement of principal on December 1 and interest
payable on June 1 and December 1 of each year at rates
varying from 2.50 to 4.60 percent through December 2022;
bonds due on or after December 1, 2013 are subject to
redemption prior to maturity at the option of the District as a
whole or in part on December 1, 2012 or any date
thereafter.

$9,000,000 School Bonds, Series 2003, dated February 1,
2003 issued for building purposes; providing for the serial
retirement of principal on December 1 and interest payable
on June 1 and December 1 of each year at rates varying
from 2.50 to 5.00 percent through December 2022; bonds
due on or after December 1, 2013 are subject to
redemption prior to maturity at the option of the District as a
whole or in part on December 1, 2012 or any date
thereafter.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

At June 30, 2004, the annual cash flow requirements of bond principal and interest were as follows:

Year Ending
June 30 Principal Interest Total
2005 $ 1,300,000 $ 818,395 $ 2,118,395
2006 1,340,000 769,520 2,109,520
2007 1,225,000 721,970 1,946,970
2008 730,000 689,220 1,419,220
2009 - 2013 4,085,000 2,973,963 7,058,963
2014 - 2018 5,080,000 1,966,738 7,046,738
2019 -2023 6,285,000 734,361 7,019,361

$20.045.000 $6.674,167 $28,719,167

The above principal and interest will be liquidated from net equity available in the Debt Service Fund and debt
service levies in future periods.

B. OTHER LONG-TERM DEBT

Other long-term liabilities at June 30, 2004, consisted of the following:

The District acquired copiers under the provisions of a lease
purchase agreements. The copiers leases are for three to five
years, which expire on various dates through October, 2008. All
lease terms are subject to annual appropriation of funds. $164,803

At June 30, 2004, the annual cash flow requirements of other long-term liabilities were as follows:

Year Ending
June 30 Principal - Interest Total
2005 $ 40,403 $ 2,000 $42,403
2006 33,057 9,346 42,403
2007 36,119 6,283 42,402
2008 38,214 4,188 42,402
2009 17,010 346 17,356
Totals 164 $22.163 $ 186,966

The above principal and interest will be retired from funds annually budgeted for such purpose from the
Educational Fund.

SPECIAL TAX LEVIES AND RESERVED FUND BALANCE

A TORT IMMUNITY LEVY .

Revenues received and the related expenditures of this restricted tax levy are accounted for in the
Educational Fund. At June 30, 2004, tort immunity had a deficit of $28,610. The District anticipates using
future revenues to cover the deficit. When the fund had a surplus, the funds are restricted for future tort
immunity expenditures in accordance with Chapter 745, Section 10/9-101 to 9-107 of the lllinois Compiled
Statutes.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

SPECIAL EDUCATION LEVY

Revenues and the related expenditures of this restricted tax levy are accounted for in the Educational Fund.
A portion, $10,666 of this fund's equity represents the excess of cumulative revenues over cumulative
expenditures, which is restricted for future special education expenditures in accordance with Chapter 105,
Section 5/17-2.2a of the lllinois Compiled Statutes.

PROPERTY TAXES

The District's property tax is levied each year on all taxable real property located in the District on or before
the last Tuesday in December. Property tax is appraised by the County Assessor at various percentages of
fair market value and then subjected to equalization by the lllinois Department of Revenue to bring the
aggregate County level toward the statutory standard of 33-1/3 of fair market value.

Property taxes levied for any year attach as an enforceable lien on property as of January 1 and are due and
payable the following calendar year in two installments. The first installment is computed at % of the prior
year's bill and is mailed in late January with a March 1 due date. The second installment is computed after
the assessed valuations for the current year have been determined. The statutory due date for the second
installment of taxes is August 1; however, taxpayers have 30 days after the mailing of the tax bills to remit
payment without incurring a penaity. Typically, depending on the date the tax bills are mailed, the actual due
date for the second instaliment varies from August 1 to November 1. The District receives significant
distributions of tax receipts approximately one month after these due dates.

The Board passed the current levy on December 16, 2003. The District recognizes the first installment of its
current levy and the second installment of its first prior levy within any given fiscal year. The following are the
tax rate limits permitted by the School Code and by local referendum and the actual rates levied per $100.00
of equalized assessed valuation for the levies recognized, in part, within the fiscal year ended June 30, 2004:

Actual Actual
Limit 2003 Levy 2002 Levy

Educational 2.5842 2.3892 2.2187
Tort Immunity As needed .0027 .0261
Special Education .020 .0183 0172
Operations and Maintenance .350 .2746 .3005
Transportation 120 .0618 .0697
Municipal Retirement As needed .0069 .0135
Social Security As needed .0712 071
Bond and Interest As needed .2999 .2953
Life Safety .050 - -
Working Cash .050 .0500 .0429

~3.1755 -3.0550

For taxing districts in Cook County, including the District, the tax rate limit is required to be applied to the
equalized assessed valuation (EAV) of property for the levy year prior to the levy year for which taxes are
then being extended. The actual levy rate is stated based on the current EAV of property. As a result, a tax
rate may be at its maximum for the levy year even though it is less than its corresponding limit.
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
NOTES TO FINANCIAL STATEMENT
JUNE 30,2004

INTERFUND TRANSFERS

Permanent transfers on the fund statements for the year ended June 30, 2004 consist of the following:

Amount
Transferred from Working Cash Fund to major (Educational) Fund $4,000,000

The transfer was made to supplement revenues of the District’s Educational Fund in order to sustain a
positive fund balance.

JOINT VENTURES

A.  EXCEPTIONAL CHILDREN HAVE OPPORTUNITIES (A JOINT AGREEMENT)

The District is a participant in Exceptional Children Have Opportunities (ECHO), which was established as a
result of a joint agreement between 17 local public school districts for the purpose of providing special
education services to the children of its member districts. The joint agreement is governed by a Board of
Directors composed of superintendents (or an alternative person appointed by the superintendent) from each
member district. Complete financial statements of the joint agreement may be obtained from its
administrative office at 350 West 154th Street, South Holland, Hlinois 60473. The District paid $1,265,067 to
ECHO for tuition and services during the year ended June 30, 2004.

The following is summary financial information on the joint agreement as of and for the year ended June 30,
2003, the most recent information available:

Total fund assets-cash basis $15,173,940  General long-term debt $ -

Total fund liabilities-cash basis $ 52,446  Revenues received $ 32,805,781
Total fund balance-cash basis $13,563;104 Expenditures disbursed $ 33,330,961
General fixed assets $ 1,658,390  Net increase in fund balance $ (525,180)

B.  THORNTON FRACTIONAL AREA EDUCATIONAL COOPERATIVE

The District is a participant in Thornton Fractional Area Educational Cooperative, which was established as a
result of a joint agreement between 7 local public school districts for the purpose of promoting articulation and
effectively utilizing state and federal funds. Its responsibilities include operation of the federal Title | program
for its member districts. The cooperative is governed by a Board of Superintendents composed of the
superintendent from each member district. As of June 30, 2003, the most recent information available, the
total cash and fund balance for the entity was $162,897. Complete financial statements for the cooperative
may be obtained from its administrative office at 17121 Roy Street, Lansing, lilinois 60438. - ’

CONTINGENCIES

The District has received funding from State and Federal grants in the current and prior years, which are
subject to audits by the granting agencies. The school board believes any adjustments that may arise from
these audits will be insignificant to district operations.

RISK MANAGEMENT

The District is exposed to various risks of loss including general liability, property and casualty, errors and
omissions, workers compensation, unemployment compensation and employee heaith and medical benefits.
In lieu of paying unemployment contributions, the District has elected to reimburse the State of Iltinois for the
actual amount of benefits paid to their former workers.
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The District has elected to provide employee health and medical benefits through a self-insured plan and,
accordingly, is liable for all employees’ health claims that are approved for payment. The District has
obtained stop-loss insurance from a commercial company to limit the District's liability for individual and
aggregate claims. The stop-loss coverage limits for the plan year ending December 31, 2004 are $100,000
for individual claims and approximately $2,700,000 for aggregate claims. The aggregate stop-loss limit is
equal to $9,021 multiplied by the average number of employees during the stop-loss coverage period.
Claims expenditures and liabilities are reported in the Educational Fund when it is probable that a loss has
occurred and the amount of that loss can be reasonably estimated. The liability for unpaid claims is
estimated based on known claims incurred but not paid that were processed in the two months following
year-end. A summary of changes in the reported claims liability for the current and prior fiscal year is
presented below.

Current Year
Liability at Claims and
Year Ended Beginning of Changes in Claim Liability at
June 30 Year Estimates Payments End of Year
2004 $326,653 $2,159,615 $2,257,420 $228,848
2003 $303,572 $1,856,540 $1,833,459 $326,653

For all other risks of loss, the District has joined together with other school districts to form various pools
through which to manage its risk of loss. The District is a member of Suburban School Cooperative
Insurance Pool (SSCIP) for its general liability, property and casualty and errors and omissions coverage and
School Employee Loss Fund (SELF) for workers compensation coverage. These public entity risk pools
operate as common risk management and insurance programs. They receive premiums from member
districts and reinsure through commercial companies to limit the liability for claims in excess of coverage
provided by the pool.

COMMITMENTS

As of June 30, 2004, the District is committed under various construction contracts in the approximate
amount of $1,837,414, which will be liquidated as the contracts are completed during the next fiscal year from
existing resources of the District's Capital Projects Funds.

EMPLOYEE RETIREMENT SYSTEMS

The District participates in two retirement systems: the Teachers' Retirement System of the State of lHlinois
(TRS) and the lllinois Municipal Retirement Fund (IMRF).

A TEACHERS' RETIREMENT SYSTEM

TRS is a cost-sharing, multiple-employer defined benefit pension plan that was created by the lllinois
legislature for the benefit of llinois public school teachers employed outside the city of Chicago. The lllinois
Pension Code outlines the benefit provisions of TRS, and amendments to the plan can be made only by
legislative action with the governor's approval. The State of lllinois maintains primary responsibility for the
funding of the plan, but contributions from participating employers and members are also required. The TRS
Board of Trustees is responsible for the System’s administration.

TRS members include all active nonannuitants who are employed by a TRS-covered employer to provide
services for which teacher certification is required. Active TRS members are required to contribute 9 percent
of their creditable earnings. These contributions, which may be paid on behalf of employees by the employer,
are submitted to TRS by the employer. in addition, virtually all members pay a contribution to the Teachers’
Health Insurance Security (THIS) Fund, a separate fund in the State Treasury that is not a part of this
retirement plan. The member THIS Fund health insurance contribution increased from 0.5 percent to 0.65
percent on January 1, 2002. Beginning on July 1, 2003, it increased to 0.75 percent.
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The State of lllinois makes contributions directly to TRS on behalf of the District's TRS-covered employees as
follows:

On-behalf contributions. The State of lllinois makes employer pension contributions on behalf of the
District. For the year ended June 30, 2004, State of lllinois contributions were based on 13.98
percent of creditable earnings, and the District recognized revenues and expenditures of $2,375,612
in pension contributions that the State of Illinois paid directly to TRS. For the years ended June 30,
2003, and June 30, 2002, the State of Illinois contribution rates as percentages of creditable earnings
were 13.01 percent ($2,098,108) and 12.16 percent ($1,825,054), respectively.

The District makes four other types of employer contributions directly to TRS. Since January 1, 2002, the
district also makes a separate contribution to the THIS Fund for retiree health insurance. However, the
employer contribution for the 2.2 formula was reduced by the employer THIS Fund contribution for an 18-
month period that ended June 30, 2003.

2.2 formula contributions. Since January 1, 2002, part of the employer’s 2.2 formula contribution
(0.58 percent of pay) was reduced as a result of a new employer THIS Fund contribution for retiree
health insurance (0.4 percent of pay). The remaining 0.18 percent was submitted to TRS. For the
year ended June 30, 2003, employers contributed 0.18 percent of pay on paychecks dated after July
1,2002. Contributions for the year ended June 30, 2003 were $29,028. Two contribution rates were
in effect during the year ended June 30, 2002. For the period January 1, 2002 through June 30,
2002, the employer's 2.2 formula contribution was 0.18 percent of earnings on paychecks dated
January 1, 2002 or after. For this period, contributions were $16,836. For the period July 1, 2001
through December 31, 2001, the employer’s 2.2 formula contribution was 0.58 percent of earnings on
paychecks dated before January 1, 2002. For this period, contributions were $32,800. For the year
ended June 30, 2004, employers contributed 0.58 percent of creditable earnings. Contributions for
the year ending June 30, 2004 were $98,559.

Federal and trust fund contributions. When TRS members are paid from federal and trust funds

administered by the District, there is a statutory requirement for the District to pay an additional

contribution that is currently 10.5 percent of salaries paid from those funds. For the year ended June

30, 2004, salaries totaling $292,379 were paid from federal and trust funds that required employer -

contributions of $30,700. For the years ended June 30, 2003, and June 30, 2002, required District
- contributions were $27,922 and $19,373, respectively.

Early Retirement Incentive. The District is required to make employer contributions to TRS for
members who retired under the 1993-1995 Early Retirement Incentive (ERI). For each year of
service purchased, members received an equal number of years of age. Employers contributed 20
percent of the highest salary used in the calculation of final average salary for each year purchased:;
member contributions were also required. Employer contributions could be made in a lump sum,
over five years in quarterly installments or under a different schedule approved by the TRS Board of
Trustees. For the years ending June 30, 2004, June 30, 2003, and June 30, 2002 the District paid no
employer contributions under the Early Retirement incentive.

Early Retirement Option. The District is also required to make one-time employer contributions to
TRS for members retiring under the Early Retirement Option. The payments vary depending on the
age and salary of the member. No member or employer contributions are required if the member
has 34 years of service. The maximum employer payment of 100 percent of the member’s highest
salary used in the calculation of final average salary is required if the member is 55 years old. For
the year ending June 30, 2004, the District paid $432,700 for employer contributions under the Early
Retirement Option. For the years ended June 30, 2003, and June 30, 2002, the District paid
$451,972 and $302,866, respectively.

TRS financial information, an explanation of TRS’ benefits, and descriptions of member, employer and state
funding requirements can be found in the TRS Comprehensive Annual Financial Report for the year ended
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June 30, 2003. The report for the year ended June 30, 2004, is expected to be available in late 2004. The
reports may be obtained by writing to the Teachers’ Retirement System of the State of lllinois, P.O. Box
19253, 2815 West Washington Street, Springfield, lllinois 62794-9253. The most current report is aiso
available on the TRS Web site at www.trs.state.il.us.

ILLINOIS MUNICIPAL RETIREMENT FUND

The District contributes to the Illinois Municipal Retirement Fund (IMRF), an agent multiple-employer defined
benefit public employee retirement system that acts as a common investment and administrative agent for
local governments and school districts in illinois. IMRF provides retirement, disability, annual cost of living
adjustments and death benefits to plan members and beneficiaries. The lllinois Pension Code establishes
the benefit provisions of the plan that can only be amended by the lilinois General Assembly. IMRF issues a
financial report that includes financial statements and required supplementary information. The report may
be obtained at www.imrf.org/pubs/pubs_homepage.htm or by writing to the lllinois Municipal Retirement
Fund, 2211 York Road, Suite 500, Oak Brook, lllinois 60523.

Employees participating in IMRF are required to contribute 4.50 percent of their annual covered salary. The
member rate is established by state statute. The District is required to contribute at an actuarially determined
rate. The employer rate for calendar year 2003 was 5.374 percent of payroll. The employer contribution
requirements are established and may be amended by the IMRF Board of Trustees. IMRF’s unfunded
actuarial accrued liability is being amortized as a level percentage of projected payroll on a closed basis (an
overfunded liability is amortized on an open basis). The amortization period at December 31, 2003 was 10
years.

For December 31, 2003 the District’s annual pension cost of $209,273 was equal to the District's required
and actual contributions. The required contribution was determined as part of the December 31, 2001
actuarial valuation using the entry age actuarial cost method. The actuarial assumptions included (a) 7.50%
investment rate of return (net of administrative expenses), (b) projected salary increases of 4.00% a year,
attributable to inflation, (c) additional projected salary increases ranging from 0.4% to 11.6% per year
depending on age and service, attributable to seniority/merit, and (d) post-retirement benefit increases of 3%
annually. The actuarial value of IMRF assets was determined using techniques that smooth the effects of
short-term volatility in the market value of investments over a five-year period. The assumptions used for the
2003 actuarial valuation were based on the 1999 - 2001 experience study.

Trend information and a schedule of funding progress follows for the current year and preceding five years.

TREND INFORMATION

Actuarial Annual Percentage
Valuation Pension of APC Net Pension
Date Cost (APC) Contributed Obligation
12/31/03 $209,273 100% $0
12/31/02 $181,468 100% $0
12/31/01 $201,418 100% $0
12/31/00 $297,695 100% $0
12/31/99 $277,108 100% $0
12/31/98 $254,164 100% $0
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REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress

Actuarial

Accrued UAAL as
Actuarial Liability a % of

Actuarial Value of (AAL) Unfunded AAL Funded Covered Covered
Valuation Assets -—Entry Age (UAAL) Ratio Payroll Payroli
(@ (b) (b-2) (a/b) (©) ((b-a)/c)

12/31/03 $8,484,.219 $8,036,747 $(447,472) 105.57% $3,897,085 0.000%
12/31/02 $8,265,943 $7,339,634 $(926,309) 112.62% $3,749,340 0.00%
12/31/01 $8,157,808 $6,718,722 $(1,439,086) 121.42% $3,296,536 0.00%
12/31/00 $7,235,271 $5,885,525 $(1,349,746) 122.93% $3,059,555 0.00%
12/31/99 $6,390,570 $5,634,850 $(755,720) 113.41% $2,687,762 0.00%
12/31/98 $5,218,341 $5,275,649 $57,308 94.34% $2,513,982 2.28%

13.

. On a market value basis, the actuarial value of assets as of December 31, 2003 is $7,569,455. On a market

basis, the funded ratio would be 94.19%.

Digest of Changes:
The actuarial assumptions used to determine the actuarial accrued liability for 2003 are based on the 1999 -
2001 Experience Study.
The principle changes were:
Fewer members are expected to take refunds early in their career.
For regular members, fewer normal and early retirements are expected to occur.

CHANGE IN ACCOUNTING PRINCIPLES / RESTATEMENTS

In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement 34, Basic Financial
Statements - and Management's Discussion and Analysis - for State and Local Governments. The statement
establishes new financial reporting requirements for local governments. It requires new information and
restructures much of the information that governments have presented in the past. The District implemented
the new financial reporting models for the year ended June 30, 2003, however, updating fixed assets to be in
compliance with generally accepted accounting principles were not implemented.

For the year ended June 30, 2004, management created detailed property records relating to individual
capital assets. In addition, the District adopted a capitalization policy of adjusting capital assets when they are
retired from service. The District is now in compliance with generally accepted accounting principles for
accounting for fixed assets.

As a result of implementing GASB #34 for fixed assets, the following restatements were made to beginning
net asset amounts:

Statement of

Activities Assets

Net Assets -end of year June 30, 2003 (previously reported) $ 26,403,687

Adjustments:

Decrease costs of depreciable capital assets as of June 30, 2003 (7,496,452)
Increase accumulated depreciation at June 30, 2003 (2.123.398)
Net Assets - beginning of year July1, 2003 (as restated) $ 16,783,837
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STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)

EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

REVENUES RECEIVED
Property taxes
Corporate personal property replacement taxes
Charges for services
Refund of prior year expenditures
Investments earnings
Unrestricted general state aid
Restricted state aid
Special education
Vocational education
Gifted education
Driver education
ADA safety and educational block grant
Technology - closing the gaps
Other restricted state grants-in-aid

Total restricted state aid

Restricted federal aid
Title V - innovative programs ( formerly Title VI)
National school lunch program
Title I'V - safe and drug free schools
Special education IDEA flow through
Special education IDEA room and board
Vocational education
Title II - teacher duality/Class size reduction
Goals 2000
Medicaid matching fund
Other restricted federal aid

Total restricted federal aid

TOTAL DIRECT REVENUES RECEIVED

: 2003
Original and
Final Budget Actual Actual
$ 17,758,132 16,945,977 $ 15,414,648
256,000 305,051 269,179
979,790 997,552 916,091
60,000 138,720 188,034
56,500 98,952 162,596
5,359,708 5,349,894 3,501,584
869,500 550,765 775,105
90,411 98,084 177,416
13,903 13,903 20,487
75,000 73,022 74,431
104,681 104,021 43,984
4,400 - 59,485
103,000 78,404 15,061
1,260,895 918,199 1,165,969
23,182 19,177 17,203
260,200 318,250 248,642
10,299 14,526 7,504
254,052 295,536 206,279
280,000 274,362 270,127
87,854 92,133 64,586
90,531 90,531 83,226
- (54,858) (54,858)
60,000 117,636 215,492
215,000 6,488 20,177
1,281,118 1,173,781 1,078,378
27,012,143 25,928,126 22,696,479
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STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003
Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED
Current
Instruction
Regular programs
Salaries 10,532,053 10,567,936 9,613,658
Employee benefits 1,429,000 1,476,981 1,375,724
Purchased services 252,494 221,445 218,557
Supplies and materials 580,437 582,459 874,864
Other 20,352 19,214 19,000
12,814,336 12,868,035 12,101,803
Special education programs
Salaries 1,587,636 1,586,595 1,412,049
Employee benefits 196,916 204,606 200,920
Purchased services 3,237 2,773 728
Supplies and materials 8,300 8,239 5,717
Other - - 233,537
Tuition - - 394,252
1,796,089 1,802,213 2,247,203
Other instructional programs
Vocational programs
Salaries 907,947 920,099 896,270
Employee benefits 81,850 102,384 99,193
Purchased services 17,485 23,861 9,064
Supplies and materials 57,866 49,015 49,721
1,065,148 1,095,359 1,054,248
Interscholastic programs
Salaries 1,116,542 1,161,775 1,009,399
Employee benefits 23,300 30,853 21,880
Purchased services 161,987 142,857 122,338
Supplies and materials 128,154 121,860 99,151
Other 48,042 35,732 37,992
1,478,025 1,493,077 1,290,760
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EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003
Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED (Continued)
Current (continued)
Irstruction (continued)
Other instructional programs (continued)
Summer school program
Salaries 70,000 66,661 66,782
Employee benefits 450 580 380
Supplies and materials 1,500 - 155
71,950 67,241 67,317
Gifted programs
Salaries - - 6,309
Purchased services - - 5,630
Supplies and materials - - 1,500
- - 13,439
Total other instructional programs 2,615,123 2,655,677 2,425,764
Support services
Pupil services
Attendance & social work services
Salaries 746,606 727,059 487,092
Employee benefits 50,800 67,173 64,985
Supplies and materials 19,631 27,858 13,832
817,037 822,090 565,909
Guidance services
Salaries 903,500 893,908 903,005
Employee benefits 82,500 92,448 92,140
Purchased services 68,865 51,291 59,498
Supplies and materials 24,776 12,784 16,999
Other 950 670 220
1,080,591 1,051,101 1,071,862
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STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)

EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

EXPENDITURES DISBURSED (Continued)
Current (continued)
Support services (continued)
Pupil services (continued)
Health services

Salaries

Employee benefits

Supplies and materials

Psychological services
Salaries
Employee benefits
Supplies and materials

Speech pathology and audiology services
Salaries
Employee benefits
Supplies and materials
Other

Total pupil services

Instructional staff services
Improvement of instruction services
Salaries
Employee benefits
Purchased services
Supplies and materials

Other

2003
Original and
Final Budget Actual Actual
99,287 85,836 96,069
16,335 23,155 22,496
2,560 1,778 2,709
118,182 110,769 121,274
107,200 103,727 88,451
17,000 12,408 12,594
2,013 1,718 1,993
126,213 117,853 103,038
92,000 119,960 100,590
600 1,750 576
969 - 845
283 125 90
93,852 121,835 102,101
2,235,875 2,223,648 1,964,184
272,693 195,050 345,262
27,000 12,033 24,089
76,095 40,375 49,639
20,113 5,121 17,793
1,200 546 848
397,101 253,125 437,631
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AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
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EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

EXPENDITURES DISBURSED (Continued)
Current (continued)
Support services (continued)
Instructional staff services (continued)
Educational media services
Salaries
Employee benefits
Purchased services
Supplies and materials

Assessment & Testing services

Purchased services
Supplies and materials

Total instructional staff services

General administration services
Board of education services
Purchased services
Other

Executive administration services
Salaries
Employee benefits
Purchased services
Supplies and materials
Other

Special area administration services
Salaries
Employee benefits
Purchased services
Supplies and materials

Other

Total general administration services

: 2004 2003
Original and
Final Budget Actual Actual
157,117 161,247 . 229,137
27,850 28,668 32,636
500 500 5,704
30,398 30,098 63,081
215,865 220,513 330,558
4,500 4,411 -
30,585 30,335 -
35,085 34,746 -
648,051 508,384 768,189
454211 618,940 422,114
287,000 297,284 276,943
741,211 916,224 699,057
269,600 271,876 318,716
124,000 195,893 505,553
46,700 35,646 47,481
13,800 17,756 20,746
9,000 8,930 8,978
463,100 530,101 901,474
378,397 385,121 310,223
38,000 49,688 41,031 .
17,250 17,393 14,666
3,300 2,822 14,055
1,600 2,162 1,374
438,547 457,186 381,349
1,642,858 1,903,511 1,981,880
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EDUCATIONAL FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

EXPENDITURES DISBURSED (Continued)
Current (continued)
Support services (continued)
School administration services
Office of the principal services
Salaries .
Employee benefits
Purchased services
Supplies and materials
Other

Total school administration services

Business services
Direction of business support services
Salaries
Employee benefits

Fiscal services
Salaries
Employee benefits
Purchased services
Supplies and materials

Other

Food services
Salaries
Employee benefits
Purchases services
Supplies and materials

2004 2003
Original and
Final Budget Actual Actual
1,257,571 1,283,019 1,223,101
301,000 317,135 318,822
111,700 100,481 97,392
50,400 54,095 62,151
1,000 933 293
1,721,671 1,755,663 1,701,759
99,000 113,036 115,973
31,000 34,717 34,261
130,000 147,753 150,234
207,000 211,080 244,086
35,000 44,898 43,472
8,000 3,370 7,552
4,650. 4,308 8,159
1,500 1,088 1,500
256,150 264,744 304,769
305,680 298,623 287,041
30,450 29,752 30,570
15,000 17,140 8,769
378,500 442,697 363,929
729,630 788,212 690,309
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. 2004 2003
Original and
: Final Budget Actual Actual
EXPENDITURES DISBURSED (Continued)
Current (continued)
Support services (continued)
Internal services
Salaries 69,000 77,861 64,528
Employee benefits 50 45 40
Purchased services 9,810 6,342 4,940
Supplies and materials 7,800 5,499 7,565
86,660 89,747 77,073
Total business services 1,202,440 1,290,456 1,222,385
Operations and maintenance of plant services
Salaries 204,341 123,598 605,856
Employee benefits 11,000 693 8,150
Purchased services 160,300 151,363 145,334
Supplies and materials - - 1,282
Total operations and maintenance of plant services 375,641 275,654 760,622
Pupil transportation services
Employee benefits 1,200 1,158 1,193
Total pupil transportation services 1,200 1,158 1,193
Central and other support services
Other support services
Salaries 227,953 250,738 278,626
Employee benefits 20,000 - -
Purchased services 167,500 167,531 83,014
Supplies and materials 175,000 168,189 174,060
Total central and other support services 590,453 586,458 535,700
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2004 2003
Original and
Final Budget Actual Actual
EXPENDITURES DISBURSED (Continued)
Currem (continued)
Community services
Salaries - - 345
Purchased services 9,458 8,524 6,928
Supplies and materials 4,367 4,714 3,789
Total community services 13,825 13,238 11,062
Nonprogrammed charges
Payments to other governmental units
Payments for regular programs 192,368 174,784 44,946
Payments for special education programs 2,132,737 2,039,203 1,403,982
Total nonprogrammed charges 2,325,105 2,213,987 1,448,928
Capital outlay
Regular programs 28,550 48,752 66,997
- Vocational programs 2,000 - -
Gifted programs - - 12,756
Improvement of instruction services 6,000 - -
Educational media services - - 1,911
Executive administration services 10,000 - 18,395
Assessment & Testing services 1,000 1,000 -
Special area administration services 24,800 23,441 6,337
Office of the principal services 49,000 40,252 39,336
Fiscal services 5,000 - -
Food services ' 12,550 9,335 13,842
Other support services 53,000 48,515 52,987
Total capital outlay 191,900 171,295 212,561
Debt service
Principal retired 66,624 66,625 149,902
Interest 3,906 3,905 3,997
Total debt service 70,530 70,530 153,899
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EDUCATIONAL FUND
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2003

Original and

Final Budget Actual Actual
TOTAL DIRECT EXPENDITURES DISBURSED 28,245,097 28,339,907 27,537,132
DEFICIENCY OF REVENUES RECEIVED
UNDER EXPENDITURES DISBURSED (1,232,954) (2,411,781) (4,840,653)
OTHER FINANCING SOURCES (USES)
Perimanent Transfers 4,000,000 4,000,000 -
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER FINANCING SOURCES OVER (UNDER)
EXEPNDITURES AND OTHER FINANCING
USES $ 2,767,046 1,588,219 $ (4,840,653)
FUND BALANCE - Beginning (Budgetary Basis) 1,523,337 1,149,472 6,358,259
FUND BALANCE - Ending (Budgetary Basis) $ 4,290,383 2,737,691 1,517,606
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals (55,229) 356,271
To adjust for expenditure accruals 285,618 (724,405)
FUND BALANCE - Ending (GA AP Basis) 2,968,080 $ 1,149,472
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WORKING CASH FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003

Original and

Final Budget Actual Actual
REVENUES RECEIVED
Property taxes $ 340,068 $ 336,857 $ 292,582
Investment earnings 40,000 61,458 151,783
TOTAL REVENUES RECEIVED 380,068 398,315 444,365
OTHER FINANCING USES
Permanent transfers (4,000,000) (4,000,000) (211,445)
TOTAL OTHER FINANCING USES {(4,000,000) (4,000,000) (211,445)
EXCESS OF REVENUES RECEIVED
OVER OTHER FINANCING USES ~ (3,619,932) (3,601,685) 232,920
FUND BALANCE - Beginning (Budgetary Basis) 6,116,434 6,119,611 5,884,500
FUND BALANCE - Ending (Budgetary Basis) $ 2,496,502 2,517,926 6,117,420
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 2,644 2,190
FUND BALANCE - Ending (GAAP Basis) $ 2,520,570 $ 6,119,610
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SITE AND CONSTRUCTION FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003
Original and
Final Budget Actual Actual

REVENUES RECEIVED
Investment earnings $ 200,000 $ 281,095 $ 30,919
Restricted state aid

Capital Development Board construction grant 6,800,000 - 1,647,993
TOTAL REVENUES RECEIVED 7,000,000 281,095 1,678,912
EXPENDITURES DISBURSED
Current operating

Support services

Facilities acquisition and construction services - - 9,549

Capital outlay

Facilities acquisition and construction services 11,000,000 4,818,834 794,630
TOTAL EXPENDITURES DISBURSED 11,000,000 4,818,834 804,179
EXCESS (DEFICIENCY) OF REVENUES RECEIVED
OVER (UNDER) EXPENDITURES DISBURSED (4,000,000) (4,537,739) 874,733
OTHER FINANCING SOURCES
Principal on bonds sold - - 18,995,000
Premium on bonds sold - - 12,301
TOTAL OTHER FINANCING SOURCES - - 19,007,301
EXCESS (DEFICIENCY) OF REVENUES
RECEIVED AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES DISBURSED (4,000,000) (4,537,739) 19,882,034
FUND BALANCE - Beginning (Budgetary Basis) 19,868,868 19,026,232 -
FUND BALANCE - Ending (Budgetary Basis) $ 15,868,868 14,488,493 19,882,034
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 259,194 -
To adjust for expenditure accruals 113,502 (832,601)
FUND BALANCE - Ending (GAAP Basis) $ 14,861,189 $ 19,049,433
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BUDGETS AND BUDGETARY ACCOUNTING

The budget for all governmental fund types and for the expendable trust fund is prepared on the cash basis of
accounting and excludes on-behalf payments for which the District is not legally responsible. This is a
comprehensive basis of accounting other than generally accepted accounting principles. The budget, which
was not amended, was passed on September 23, 2003.

Legal spending control for District moneys is at the fund level, but management control is exercised at
budgetary line item levels within each fund. Unexpended budgetary balances lapse at the end of each fiscal
year.

The District follows these procedures in establishing the budgetary data reflected in the financial statements.
1. Prior to July 1, the Superintendent submits to the Board of Education a proposed

operating budget for the fiscal year commencing on that date. The operating budget
includes proposed expenditures disbursed and the means of financing them.

2. A public hearing is conducted to obtain taxpayer comments.

3. Prior to October 1, the budget is legally adopted through passage of a resolution.

4. Formal budgetary integration is employed as a management control device during the
year.

5. The Board of Education may make transfers between the various items in any fund not

exceeding in the aggregate 10% of the total of such fund as set forth in the budget.

The Board of Education may amend the budget (in other ways) by the same procedures required of its
original adoption.

OVEREXPENDITURE OF BUDGET

Expenditures disbursed exceeded the budget in the following individual funds:

Overexpended
Fund Budget Actual Amount
Educational $28,245,607 $28,339,907 $ 94,300
Transportation 1,341,868 1,362,804 20,936
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

ASSETS
Cash/investments - pooled accounts

Property taxes receivable, net
Due from other governments

TOTAL ASSETS

LIABILITIES

Accounts payable

Accrued payroll and related liabilities
Deferred revenue

Other current liabilities

TOTAL LIABILITIES
FUND BALANCES
Unreserved, reported in nonmajor:
Special revenue funds
Debt service fund
Capital projects funds

TOTAL FUND BALANCES

TOTAL LIABILITIES
AND FUND BALANCES

JUNE 30, 2004
Municipal
Operations Retirement/ Fire
and Transpor- Social Bond and Prevention
Maintenance tation Security Interest and Safety Total

$ 239727 $ 319,043 § 297,065 $ 1313,670 § 1,534,553 3,704,058
1,049,313 235,989 301,452 1,147,244 - 2,733,998
52,569 827,410 - - - 879,979
$ 1341609 § 1382442 § 598517 $ 2,460914 § 1,534,553 7,318,035
$ 151,035 § - 3 - 5 - 5 - 151,035
45,975 - 161 - - 46,136
1,019,091 1,056,700 292,984 1,112,870 - 3,481,645
- - - 10,000 - 10,000
1,216,101 1,056,700 293,145 1,122,870 - 3,688,816
125,508 325,742 305,372 - - 756,622
- - - 1,338,044 - 1,338,044
- - - - 1,534,553 1,534,553
125,508 325,742 305,372 1,338,044 1,534,553 3,629,219
$ 1341609 § 1382442 $ 598517 § 2460914 § 1,534,553 7,318,035

The accompanying notes are an integral part of this statement
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
COMBINING STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

REVENUES
= Property taxes
Personal property replacement taxes
Charges for services
Investment income

Unrestricted state aid
Restricted state aid

TOTAL REVENUES

EXPENDITURES
Current operating
Instruction
Regular instruction
Special education instruction
Other instruction
Support services
Pupil services
Instructional staff services
General administration services
School administration services
Business services
Operation & maintenance
of plant services
Pupil transportation services
Food services
Central and other support services
Community services

Debt service
Capital outlay

TOTAL CXFENDITURES

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES

Permanent transfers
Proceeds from sale of bonds

TOTAL OTHER FINANCING SOURCES

Excess (deficiency) of revenues and
other financing sources over
(under) expenditures

FUND BALANCES -
Beginning of Year, as Restated

FUND BALANCES - End of Year

YEAR ENDED JUNE 30, 2004
Municipal
Operations Retirement/ Fire
and Transpor- Social Bond and Prevention
Maintenance tation Security Interest and Safety Total

™S 211539~ $ 482994 § 600,728 § 2,199,640 $ (2,658) $ 5,396,100

310,011 - 38,000 - - 348,011

16,805 29,808 - - - 46,613

8,479 2,808 7,507 23,877 29,867 72,538

400,000 200,000 - - - 600,000

- 761,841 - - - 761,841

2,850,691 1,477 451 646,235 2,223,517 27,209 7,225,103

- - 134,427 - - 134,427

- - 44,362 - - 44362

- s - 45,581 - - 45,581

- - 79,320 - - 79,320

) ; 9,729 - - 9,729

- - 30,132 - - 30,132

- - 67,557 - - 67,557

- - 37,890 - - 37,890

3,011,626 - 235,929 - - 3,247,555

- 1,289,527 160 - - 1,289,687

40,593 - 40,593

37,690 - 37,690

- - 31 - - 31

- - - 2,192,710 - 2,192,710

15,865 - - - 302,266 318,131

3,027,491 1,289,527 763,401 2,192.710 302,266 7,575,395
(176,800) 187,924 (117,166) 30,807 (275,057) (350,292)
(176,800) 187,924 (117,166) 30,807 (275,057) (350,292)

302,308 137,818 422,538 1,307,237 1,809,610 3,979,511

$ 125508 $ 325742 § 305372 $ 1,338,044 $§ 1534553 $ 3629219

The accompanying notes are an integral part of this statement
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

REVENUES RECEIVED

Property taxes

Corporate personal property replacement taxes
Charges for services

Investments earnings

Unrestricted general state aid

Restricted federal aid

TOTAL REVENUES RECEIVED

EXPENDITURES DISBURSED

Current

Support services
Facilities acquisition & construction
Purchased services

Operations & maintenance services

Salaries

Employee benefits
Purchased services
Supplies and materials

Total operations & maintenance services

Capital outlay

Operations & maintenance
Total capital outlay
TOTAL EXPENDITURES DISBURSED

DEFICIENCY OF REVENUES RECEIVED
UNDER EXPENDITURES DISBURSED

OPERATIONS AND MAINTENANCE FUND

YEAR ENDED JUNE 30, 2004 )
(WITH COMPARATIVE ACTUAL TOTALS FOR JUNE 30, 2003)

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

2003
Original and .
Final Budget Actual Actual

$ 2,283,110 2,100,412 $ 2,045,102

256,000 305,051 269,179

6,010 16,805 18,825

4,000 8,479 13,494

400,000 400,000 400,000

. - 98

2,949,120 2,830,747 2,746,698

. - 6,385

1,638,590 1,659,077 1,576,890

268,000 268,075 281,666

752,600 727,170 787,022

265,400 230,639 240,833

2,924,590 2,884,961 2,886,411

33,500 15,865 137,304

33,500 15,865 137,304

2,958,090 2,900,826 3,030,100
(8,970) (70,079) (283,402)
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

OPERATIONS AND MAINTENANCE FUND

JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR JUNE 30, 2003)

2004 2003
Original and
Final Budget Actual Actual
TOTAL OTHER FINANCING SOURCES - - -

EXCESS (DEFICIENCY) OF REVENUES
RECEIVED AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES DISBURSED (8,970) (70,079) (283,402)
FUND BALANCE - Beginning (Budgetary Basis) 305,713 302,308 593,208
FUND BALANCE - Ending (Budgetary Basis) $ 296,743 232,229 309,806
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 19,944 62,847
To adjust for expenditure accruals (126,665) (70,345)
FUND BALANCE - Ending (GAAP Basis) $ 125,508 $ 302,308
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

REVENUES RECEIVED

Property taxes

Charges for services

Investments earnings

Unrestricted general state aid

Restricted state aid
Transportation aid

TOTAL REVENUES RECEIVED

EXPENDITURES DISBURSED
Current
Support services
Pupil transportation services

Salaries
Eniployee benefits
Purchased services
Supplies and materials

Total pupil transportation services

TRANSPORTATION FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

TOTAL EXPENDITURES DISBURSED

EXCESS (DEFICIENCY) OF REVENUES RECEIVED

OVER (UNDER) EXPENDITURES DISBURSED .

OTHER FINANCING SOURCES
Permanent transfers

2004 2003
Original and
Final Budget Actual Actual
$ 501,387 $ 480,263 $ 468,701
35,000 29,808 31,314
500 2,808 1,079
200,000 200,000 35,000
662,000 911,486 544,784
1,398,887 1,624,365 1,080,878
10,158 10,996 11,328
700 700 689
1,330,510 1,351,108 1,252,931
500 - -
1,341,868 1,362,804 1,264,948
1,341,868 1,362,804 1,264,948
57,019 261,561 (184,070)
- - 211,445
- - 211,445

TOTAL OTHER FINANCING SOURCES
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

TRANSPORTATION FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003

Original and

Final Budget Actual Actual
EXCESS (DEFICIENCY) OF REVENUES
RECEIVED AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES DISBURSED 57,019 261,561 27,375
FUND BALANCE - Beginning (Budgetary Basis) 47,503 137,818 30,107
FUND BALANCE - Ending (Budgetary Basis) $ 104,522 399,379 57,482
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals (146,914) 153,613
To adjust for expenditure accruals 73,277 (73,277)
FUND BALANCE - Ending (GAAP Basis) $ 325,742 3 137,818
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)

MUNICIPAL RETIREMENT/SOCIAL SECURITY FUND

YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

2004 2003
Original and
Final Budget Actual Actual
REVENUES RECEIVED
Property taxes $ 623,689 5 596,820 $ 584,076
Corporate personal property replacement taxes 38,000 38,000 38,000
Investments earnings 8,200 7,507 11,659
TOTAL REVENUES RECEIVED 669,889 642,327 633,735
EXPENDITURES DISBURSED
Current operating
Instruction
Regular instruction 122,000 134,427 111,197
Special education instruction 43,725 44,362 38,113
Other instruction 46,297 45,581 40,286
Support services
Pupil services 67,950 79,320 59,137
Instructional staff services 26,800 9,729 21,450
General administration services 30,300 30,132 27,256
School administration services 61,000 67,557 56,636
Business services 82,800 78,483 75,284
Operation and maintenance services 248,300 235,929 232,269
Pupil transportation services 175 160 164
Central and other support services 43,500 37,690 39,062
Community services 450 31 5
TOTAL EXPENDITURES DISBURSED 773,297 763,401 700,859
EXCESS (DEFICIENCY) OF REVENUES RECEIVED
OVER (UNDER) EXPENDITURES DISBURSED (103,408) (121,074) (67,124)
FUND BALANCE - Beginning (Budgetary Basis) 416,901 422,538 485,102
FUND BALANCE - Ending (Budgetary Basis) $ 313,493 301,464 417,978
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals 3,908 4,560
FUND BALANCE - Ending (GAAP Basis) $ 305,372 $ 422,538

42




THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

NON-GAAP (BUDGETARY BASIS)
BOND AND INTEREST FUND

YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

REVENUES RECEIVED
Property taxes
Investments earnings

TOTAL REVENUES RECEIVED

EXPENDITURES DISBURSED
Debt service

Bond interest

Principal retired

Other debt service

TOTAL EXPENDITURES DISBURSED

EXCESS OF REVENUES RECEIVED
OVER EXPENDITURES DISBURSED

OTHER FINANCING SOURCES
Accrued interest on bonds sold

TOTAL OTHER FINANCING SOURCES

EXCESS OF REVENUES RECEIVED AND
OTHER FINANCING SOURCES OVER
EXPENDITURES DISBURSED

FUND BALANCE - Beginning (Budgetary Basis)
FUND BALANCE - Ending (Budgetary Basis)

ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for revenue accruals and deferrals

FUND BALANCE - Ending (GAAP Basis)

, 2003
Original and
Final Budget Actual Actual
$ 2,259,239 2,187,979 $ 1,283,487
25,000 23,877 27,780
2,284,239 2,211,856 1,311,267
866,333 866,333 443,138
1,325,000 1,325,000 565,000
2,500 1,377 800
2,193,833 2,192,710 1,008,938
90,406 19,146 302,329
- - 20,279
- - 20,279
90,406 19,146 322,608
1,282,978 1,307,237 961,916
$§ 1,373,384 1,326,383 1,284,524
11,661 22,713
1,338,044 $ 1,307,237
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AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
NON-GAAP (BUDGETARY BASIS)

FIRE PREVENTION & SAFETY FUND

YEAR ENDED JUNE 30, 2004

THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF REVENUES RECEIVED, EXPENDITURES DISBURSED

(WITH COMPARATIVE ACTUAL TOTALS FOR YEAR ENDED JUNE 30, 2003)

44

) 2004 2003
Original and
Final Budget Actual Actual
REVENUES RECEIVED
Property taxes $ - (2,658) § (9,300)
Investment earnings 35,000 29,867 46,671
TOTAL REVENUES RECEIVED 35,000 27,209 37,371
EXPENDITURES DISBURSED
Current
Support services
Facilities acquisition and construction services
Purchased services 180,000 - 875
Total operations & maintenance services 180,000 - 875
Capital outlay
Facilities acquisition and construction services 1,740,123 364,612 39,613
Capital outlay 1,740,123 364,612 39,613
TOTAL EXPENDITURES DISBURSED 1,920,123 364,612 40,488
DEFICIENCY OF REVENUES RECEIVED
UNDER EXPENDITURES DISBURSED (1,885,123) (337,403) 3,117)
- FUND BALANCE - Beginning (Budgetary Basis) 1,885,123 1,809,610 1,875,073
FUND BALANCE - Ending (Budgetary Basis) $ - 1,472,207 1,871,956
ADJUSTMENTS TO RECONCILE TO GAAP BASIS
To adjust for expenditure accruals 62,346 {62,346)
FUND BALANCE - Ending (GAAP Basis) 1,534,553 $ 1,809,610




THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

ACTIVITY FUNDS
YEAR ENDED JUNE 30, 2004
Balance Balance
July 1, 2003 Additions Deletions June 30, 2004

ASSETS

Cash at district $ 245,607 $ 372,035 $ 361,054 $ 256,588

LIABILITIES

Amounts due to organizations:

NORTH
Activity Account $ 4,498 $ 18,172 $ 17,597 $ 5,073
Adm. Center Pop Fund 926 161 765 322
Academic Decathlon - 341 . - 341
Adventure Club - 704 625 79
Art Club 9 - - 9
Athletics 9,191 12,147 18,947 2,391
Attendance Improvement 316 1,504 766 1,054
Baseball Camp 700 - 700 -
Beautification - T.F.N. 322 - - 322
Big Brother/Big Sister 1,262 1,232 915 1,579
Boys Basketball Camp - 865 843 22
Buiiding Const. V.I.C.A. (131) - - (131)
Business Professionals 280 8,294 7,879 695
Cap and Gown » 1,530 - 728 802
Cheerleaders 649 2,836 2,789 696
Chronoscope 6,853 8,095 11,123 3,825
Class 0f 2001 4,522 - 1,000 3,522
Class of 2002 4,775 - N 4,775
Class of 2003 1,496 633 50 2,079
Class of 2004 2,385 8,265 7,846 2,804
Class of 2005 2314 17,191 16,304 3,201
Class of 2006 741 1,862 780 1,823
Class of 2007 - 2,429 925 1,504
Cooperative Work Training 55 189 - 244
Concessions - 3,072 3,174 (102)
Cultural Diversity Club 120 - - 120
Distributive Education 250 - - 250
Diversified Occupations 462 - - 462
Drama 3,982 375 213 4,144
Environmental Club 2,131 900 398 2,633
Flower Fund - 555 445 110
Faculty Workroom 1,255 193 - 1,448
Football Camp 875 1,965 2,063 777
Foreign Language 298 96 191 203
History Club ' 1,000 82 139 943
Honors Trip 255 - - 255
Interrelated Coop Education (59) - - 59
Interest Account 11,734 (226) 11 11,497
Jobs for lliinois Graduates 52 - - 52
Mathletes 424 250 189 485
Memorial Fund - Jurek 390 - - 390
Meteor Broadcasting 2,680 765 840 2,605
Monogram Club 6,717 6,418 5,063 8,072
Music 252 - - 252
National Honor Society 1,463 4,635 2,843 3,255
Needy Student Fund 4,113 390 901 3,602
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

North Football Lights
Pep Club
Peer Mediators
Philanthropy Club
Physical Education Rental
Poetry Slam
Pom Pon
Pop Machine
Principal's Leadership
PSE Student Incentive
Quarterback Club
Science & Tech - Auto Mech
Science & Tech - Pop
Special Education
Speech Cluh
Stat Girls
Student Council
Students Against Drunk Driving
Tennis Camp
TF North Unified Voices
Thorntonian

NORTH TOTAL

SOUTH
American Field Services
Art Club
Band
Band Camp
Baseball Seminar
Basketbali Camp
Boys/Girls Track Donations
Class Concession Stand
Cap and Gown
Cheerleaders
Choral B
Class of 1988
Class 0of 2001
Class of 2002
Class of 2003
Class of 2004
Class of 2005
Class of 2006
Class of 2007
Cultural Diversity Club
Cooperative Work Training
Distributive Education
Drama
Environmental Club
Ferrado/Gagnon Scholarship
Football Camp
Foreign Language
Girls Basketball Camp

ACTIVITY FUNDS
YEAR ENDED JUNE 30, 2004

Balance Balance

July 1,2003 # Receipts Disbursements June 30, 2004
10,203 500 9,468 1,235
190 - - 190
351 770 1,051 70
1,573 3,622 3,920 1,275
2,435 2,825 736 4,524
- C 319 - 319
404 352 391 365
1,572 8,475 7,134 2913
4,253 981 4,011 1,223
- 1,000 222 718
2,035 4,605 4,580 2,060
3,988 1,920 1,692 4,216
1,691 9,341 6,628 4,404
89 - - 89
83 281 322 42
115 - - 115
3,979 12,137 13,464 2,652
475 1,650 1,563 562

108 20 128 -
406 - - 406
5,673 4,848 9,598 923
120,710 158,036 171,960 106,786
6,550 - 150 6,400
348 - - 348
20 860 860 20
(985) 7,339 5,910 444
- 4,700 4,135 565
475 1,445 1,277 643
294 198 245 247
2,194 2,539 2,709 2,024
68 - - 68
1,371 3,288 3,589 1,070
998 450 287 1,161
260 - - 260

537 - 537 -
701 150 150 701
837 1,707 1,010 1,534
1,072 1,815 1,238 1,649
860 15,143 13,950 2,053
302 1,594 1,455 441
- 899 225 674
1,090 408 516 982
643 574 342 875

110 4,832 4,942 -
1,757 19,524 19,570 1,711
168 219 204 183
5,217 - 1,000 4,217
6,803 7,287 7,128 6,962
75 87 45 117
50 870 50 870
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

Tri- S Club
Athletic Invitational Fund
1.CE.
Interest Account
J Misiaves Memorial Drive
Joan Baldwin Memorial
Juice Machine
Math Fund
National Honor Society
Needy Student Fund
PE Rental Account
Pep Club
Photo Club
Pom Pon
Postscript
Rebel Recognition
Rebel Rouser
Responsibility Comm
Rebel Spirit Committee
Students Against Drunk Driving
Special Programs
Social Studies Activities
Spanish Children International
Speech Club
Student Body Activity Fuad
Student Leadership
Student Senate
Summer Swim
T.F.S. Activity Office
T.F.S. Ambassadors
T.F.S. Principal's Award
Teachers Lounge Coke Machine
T.F.S. Teen Staff
Volleyball Camp
Vocational Coop Club
Weight Room Improvements
Wrestling Camp

SOUTH TOTAL

TOTAL LIABILITIES

ACTIVITY FUNDS
YEAR ENDED JUNE 30, 2004

Balance Balance
July 1, 2003 Receipts Disbursements June 30, 2004
2,934 8,219 7,080 4,073
3,851 9,017 10,742 2,126
544 3,194 3,017 721
9,285 558 23 9,820
- © 1,385 - 1,385
2,946 - 250 2,696
1,538 856 1,193 1,201
11 393 65 339
2,368 6,413 6,303 2,478
273 100 207 166
16] 1,134 176 L119
1,068 3,192 4,240 20
431 460 85 806
213 100 284 29
21,967 33,575 29,175 26,367
1,690 1,526 1,750 1,466
28 16,797 15,867 958
- 525 - 525
1,053 1,317 682 1,688
864 - 90 774
1,458 1,605 1,519 1,544
135 720 768 87
317 - 225 92
517 234 260 491
2,904 1,643 422 4,125
2,941 1,060 1,200 2,801
8,664 19,906 16,631 11,939
1 - - 1
1,204 2,974 2,044 2,134
38 1,149 1,118 69
14,390 11,932 9,335 16,987
6,318 2,105 - 8,423
449 - - 449
785 3,715 1,485 3,015
104 - - 104
1,716 2,267 1,334 2,649
(84 - - (84)
124,897 213,999 189,094 149,802
$ 245,607 $ 372,035 $ 361,054 $ 256,588
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
SCHEDULE OF ASSESSED VALUATIONS, TAX LEVIES AND COLLECTIONS

JUNE 30, 2004
2003 Levy 2002 Levy 2001 Levy
Equalized assessed valuation $ 750,119,963 $ 760,893,406 $ 650,774,456
Tax rates (per $100 of assessed valuation)
Educational '2.3892 2.2187 2.5262
Tort immunity 0.0027 0.0261 0.0502
Special education 0.0183 0.0172 0.0196
Operations and maintenance 0.2746 0.3005 0.3421
Bond and interest 0.2999 0.2953 0.1149
Transportation 0.0618 0.0697 0.0791
Municipal retirement 0.0069 0.0135 0.0237
Social security 0.0721 0.0711 0.0752
Working cash 0.0500 0.0429 0.0489
3.1755 3.0550 3.2799
Extended tax levy
Educational $ 17,922,000 $ 16,881,596 $ 16,440,088
Tort immunity 20,487 198,950 326,556
Special education 136,990 130,652 127,235
Operations and maintenance 2,060,000 2,286,417 2,226,620
Bond and interest 2,249,515 2,246,762 747,600
Transportation 463,500 530,450 515,000
Municipal retirement 51,500 103,000 154,500
Social security 540,750 540,750 489,250
Working Cash 375,060 326,631 31,808
$ 23,819,802 $ 23,245,208 $ 21,344,938
Taxes collected year ended:
June 30, 2004 _ $ 10,693,916 $ 12,490,814 $ (49,593)
June 30, 2003 - 9,867,408 11,361,074
June 30, 2002 - - 9,515,491
Total collected $ 10,693,916 $ 22,358,222 $ 20,826,972
Percent collected 44.90% 96.18% 97.57%
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
SCHEDULE OF DEBT SERVICE REQUIREMENTS

JUNE 30, 2004
Year Series 1998 Series 2002 Series 2003 Total Debt
Ended Dated 7/1/98 Dated 12/15/02 Dated 2/1/03 Service
June 30 Principal Interest Principal Interest Principal Interest Requirements

2005 620,000 73,750 355,000 402,048 325,000 342,597 2,118,395
2006 650,000 42,000 360,000 393,110 330,000 334,410 2,109,520
2007 515,000 12,875 370,000 383,060 340,000 326,035 1,946,970
2008 - - 380,000 371,810 350,000 317,410 1,419,220
2009 - - 395,000 357,815 355,000 307,355 1,415,170
2010 - - 410,000 340,295 370,000 293,350 1,413,645
2011 - - 430,000 321,395 385,000 276,363 1,412,758
2012 - - 450,000 301,595 400,000 257,700 1,409,295
2013 - - 470,000 280,895 420,000 237,200 1,408,095
2014 - - 490,000 259,295 445,000 218,245 1,412,540
2015 - - 510,000 236,795 460,000 200,820 1,407,615
2016 - - - 535,000 213,282 480,000 182,250 1,410,532
2017 - - 560,000 188,645 495,000 162,503 1,406,148
2018 - - 585,000 163,468 520,000 141,435 1,409,903
2019 - - 610,000 137,470 540,000 118,905 1,406,375
2020 . - 635,000 109,762 565,000 94,865 1,404,627
2021 - - 665,000 80,512 590,000 69,455 1,404,967
2022 - - 695,000 49,565 615,000 42,637 1,402,202
2023 - - 730,000 16,790 640,000 14,400 1,401,190

$ 1,785,000 $ 128,625 $ 9,635,000 $ 4,607,607 $ 8,625,000 $ 3937935 $ 28,719,167
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THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NO. 215
SCHEDULE OF LEGAL DEBT MARGIN

JUNE 30, 2004
Equalized Assessed Valuation - 2003 Tax Levy Year $750,119,963
Amount
Legal debt limitation
(6.9% of equalized assessed valuation) $ 51,758,277
General Obligation Debt June 30, 2004 , 20,209,803
Legal debt margin $ 31,548,474
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PROPOSED FORM OF OPINION OF BOND COUNSEL

[LETTERHEAD OF CHAPMAN AND CUTLER LLP]

[TO BE DATED CLOSING DATE]

We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings”) of the Board of Education of Township High School District Number 215, Cook
County, Illinois (the “District”), passed preliminary to the issue by the District of its fully
registered General Obligation Bonds (Alternate Revenue Source), Series 2005 (the “Bonds”), to
the amount of $6,000,000, dated July 1, 2005, due on December 1 of the years and in the
amounts and bearing interest as follows:

2006 $100,000 4.000%
2007 210,000 4.000%
2008 220,000 4.125%
2009 225,000 4.125%
2010 235,000 4.125%
2011 245,000 4.500%
2012 255,000 4.500%
2013 270,000 4.500%
2014 280,000 4.500%
2015 295,000 4.000%
2016 305,000 4.000%
2017 320,000 4.000%
2018 330,000 4.000%
2019 345,000 4.000%
2020 355,000 4.000%
2021 370,000 4.100%
2022 385,000 4.125%
2023 400,000 4.125%
2025 855,000 4.300%

the Bonds due on December 1, 2025, being subject to mandatory redemption, in integral
multiples of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus
accrued interest to the redemption date, on December 1, 2024, in the principal amount of
$420,000, and the Bonds due on or after December 1, 2015, being subject to redemption prior to
maturity at the option of the District as a whole or in part in any order of their maturity as
determined by the District (less than all of the Bonds of a single maturity to be selected by the
Bond Registrar), on December 1, 2014, or on any date thereafter, at the redemption price of par
plus accrued interest to the redemption date, as provided in the Proceedings, and we are of the

Opinion for OS
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opinion that the Proceedings show lawful authority for said issue under the laws of the State of
Illinois now in force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and is payable from (i) taxes, grants, state aid, interest
earnings and other revenues received by the District and available to be expended for the
improvement, maintenance, repair and benefit of school buildings and property and (ii) ad
valorem property taxes levied against all taxable property in the District without limitation as to
rate or amount, and all taxable property in the District is subject to the levy of such taxes to pay
the same, except that the rights of the owners of the Bonds and the enforceability of the Bonds
may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws
affecting creditors’ rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion.

It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds is not includible in gross income of the owners thereof for
federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the “Code™), but is taken into account in computing an adjustment used in
determining the federal alternative minimum tax for certain corporations. Failure to comply with
certain of such District covenants could cause interest on the Bonds to be included in gross
income for federal income tax purposes retroactively to the date of issuance of the Bonds.
Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, and
we express no opinion regarding any such collateral consequences arising with respect to the
Bonds.

It is also our épinion that the Bonds are “qualified tax-exempt obligations” pursuant to
Section 265(b)(3) of the Code. '

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds. ..

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts solely within the District’s knowledge. Our opinion represents our legal
judgment based upon our review of the law and the facts that we deem relevant to render such
opinion and is not a guarantee of a result. This opinion is given as of the date hereof and we
assume no obligation to revise or supplement this opinion to reflect any facts or circumstances
that may hereafter come to our attention or any changes in law that may hereafter occur.
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FORM OF CONTINUING DISCLOSURE UNDERTAKING



CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING
CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(5) OF RULE 15¢2-12

This Continuing Disclosure Undertaking (this “Agreement”) is executed and delivered by
Township High School District Number 215, Cook County, Illinois (the “District”), in
connection with the issuance of $6,000,000 General Obligation Bonds (Alternate Revenue
Source), Series 2005 (the “Bonds”). The Bonds are being issued pursuant to a resolution
adopted by the Board of Education of the District on the 28th day of June, 2005 (the
“Resolution”).

In consideration of the issuance of the Bonds by the District and the purchase of such
Bonds by the beneficial owners thereof, the District covenants and agrees as follows: '

1. PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by the
District as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in
order to assist the Participating Underwriters in complying with the requirements of the Rule (as
defined below). The District represents that it will be the only obligated person with respect to
the Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other
person is expected to become S0 committed at any time after issuance of the Bonds.

2. DEFINITIONS. The terms set forth below shall have the followmg meamngs n thls
Agreement uniess the context clearly otherwise requlres

Annual Financial Information means financial information and operating data of the type
contained in the Official Statement under the following captions:

DEBT STRUCTURE )

Summary of Outstanding Debt

Debt Repayment Schedule - principal only
DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation

Composition of Equalized Assessed Valuation

Tax Extensions and Collections

Tax Rate Trend per $100 of Equalized Assessed Valuation
FINANCIAL INFORMATION

General Fund

Working Cash Fund

Annual Financial Information Disclosure means the dissemination of disclosure
concerning Annual Financial Informatlon and the dissemination of the Audited Financial
Statements as set forth in Section 4.

Audited Financial Statements means the audited financial statements of the District
prepared pursuant to the standards and as described in Exhibit 1.

CDU for OS
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Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the District and
which has filed with the District a written acceptance of such designation, and such agent’s
successors and assigns.

Exchange Act means the Securities Exchange Act of 1934, as amended.

Material Event means the occurrence of any of the Events with respect to the Bonds set
forth in Exhibit II that is material, as materiality is interpreted under the Exchange Act.

Material Events Disclosure means dissemination of a notice of a Material Event as set
forth in Section 5.

MSRB means the Municipal Securities Rulemaking Board.

NRMSIRs means, as of any date, all Nationally Recognized Municipal Securities
Information Repositories then recognized by the Commission for purposes of the Rule. The
names and addresses of the current NRMSIRs are presently set forth on the following website:
www.sec.gov/info/municipal/nrmsirhtm. The names and addresses of all current NRMSIRs
should be verified each time information is delivered to the NRMSIRs pursuant to this
Agreement.

Official Statement means the Final Official Statement, dated June 28, 2005, and relating
to the Bonds.

Participating Underwriter means each broker, dealer or municipal securities dealer
acting as an underwriter in the primary offering of the Bonds.

Rule means Rule 15¢2-12 adopted by the Commission under the Exchange Act, as the
same may be amended from time to time.

SID means the public or private repository designated by the State as the state
information depository and recognized as such by the Commission for purposes of the Rule. As
of the date of this Agreement there is no SID.

State means the State of Illinois.

Undertaking means the obligations of the District pursuant to Sections 4 and S.

3.  CUSIP NuMBERS. The CUSIP Numbers of the Bonds are set forth in Exhibit III.
The District will include the CUSIP Numbers in all disclosure materials descnbed in Sections 4
and 5 of this Agreement.

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. Subject to Section 9 of this

Agreement, the District hereby covenants that it will disseminate its Annual Financial
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Information and its Audited Financial Statements (in the form and by the dates set forth in
Exhibit I) to each NRMSIR and to the SID, if any. The District is required to deliver such
information in such manner and by such time so that such entities receive the information by the
dates specified.

If any part of the Annual Financial Information can no longer be generated because the
operations to which it is related have been materially changed or discontinued, the District will
disseminate a statement to such effect as part of its Annual Financial Information for the year in
which such event first occurs.

If any amendment is made to this Agreement, the Annual Financial Information for the
year in which such amendment is made (or in any notice or supplement provided to each
NRMSIR and the SID, if any) shall contain a narrative description of the reasons for such
amendment and its impact on the type of information being provided.

5. MATERIAL EVENTS DISCLOSURE. Subject to Section9 of this Agreement, the
District hereby covenants that it will disseminate in a timely manner Material Events Disclosure
to each NRMSIR or to the MSRB and to the SID, if any. Notwithstanding the foregoing, notice
of optional or unscheduled redemption of any Bonds or defeasance of any Bonds need not be
given under this Agreement any earlier than the notice (if any) of such redemption or defeasance
is given to the Bondholders pursuant to the Resolution.

6. Dury TO UPDATE NRMSIRS/SID. The District shéll determine, inA the manne‘rbit
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it
1s required to file information with such entities.

7. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. The
District shall give notice in a timely manner to each NRMSIR or to the MSRB and to the SID, if
any, of any failure to provide Annual Financial Information Disclosure when the same is due
hereunder.

In the event of a failure of the District to comply with any provision of this Agreement,
the beneficial owner of any Bond may seeck mandamus or specific performance by court order, to
cause the District to comply with its obligations under this Agreement. A default under this
Agreement shall not be deemed a default under the Resolution, and the sole remedy under this
Agreement in the event of any failure of the District to comply with this Agreement shall be an
action to compel performance.

8. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement,
the District by resolution authorizing such amendment or waiver, may amend this Agreement,
and any provision of this Agreement may be waived, if:

(@ The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, change in law, or change
in the identity, nature, or status of the District, or type of business conducted;



(b) This Agreement, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after
taking into account any amendments or interpretations of the Rule, as well as any change
in circumstances; and

(c) The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiliated with the District
(such as Bond Counsel).

9. TERMINATION OF UNDERTAKING. The Undertaking of the District shall be
terminated hereunder if the District shall no longer have any legal liability for any obligation on
or relating to repayment of the Bonds under the Resolution. The District shall give notice in a
timely manner if this Section is applicable to each NRMSIR or to the MSRB and to the SID, if
any.

10. DISSEMINATION AGENT; DISCLOSUREUSA. (a) The District may, from time to time,
appoint or engage a Dissemination Agent to assist it in carrying out its obligations. under this
Agreement, and may discharge any such Dissemination Agent, with or without appointing a -
successor Dissemination Agent.

(b) So long as such method continues to be approved by the Commission for purposes
of the Rule, the District may satisfy its obligations for all purposes of this Agreement to provide
information or notice to each NRMSIR and to the SID, if any, by sending such information or
notice to DisclosureUSA (at, as of the date of this Agreement, www.DisclosureUSA.org) for
submission to each NRMSIR and to the SID, if any.

11. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in
any Annual Financial Information Disclosure or notice of occurrence of a Material Event, in
addition to that which is required by this Agreement. If the District chooses to include any
information from any document or notice of occurrence of a Material Event in addition to that
which is specifically required by this Agreement, the District shall have no obligation under this
Agreement to update such information or include it in any future disclosure or notice of
occurrence of a Material Event. '

'12.  BENEFICIARIES. This Agreement has been executed in order to assist the
Participating Underwriters in complying with the Rule; however, this Agreement shall inure
solely to the benefit of the District, the Dissemination Agent, if any, and the beneficial owners of
the Bonds, and shall create no rights in any other person or entity.

13. RECORDKEEPING. The District shall maintain records of all Annual Financial
Information Disclosure and Material Events Disclosure, including the content of such disclosure,
the names of the entities with whom such disclosure was filed and the date of filing such
disclosure. -



14.  ASSIGNMENT. The District shall not transfer its obligations under the Resolution
unless the transferee agrees to assume all obligations of the District under this Agreement or to
execute an Undertaking under the Rule.

15.  GOVERNING LAW. This Agreement shall be governed by the laws of the State.

TOWNSHIP HIGH SCHOOL DISTRICT
NUMBER 215, CoOK COUNTY, ILLINOIS

By

President, Board of Education

Date: July 14, 2005



ExHBITI
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED
FINANCIAL STATEMENTS

All or a portion of the Annual Financial Information and the Audited Financial
Statements as set forth below may be included by reference to other documents which have been
submitted to each NRMSIR and to the SID, if any, or filed with the Commission. If the
information included by reference is contained in a Final Official Statement, the Final Official
Statement must be available from the MSRB; the Final Official Statement need not be available
from each NRMSIR, the SID or the Commission. The District shall clearly identify each such
item of information included by reference.

Annual Financial Information exclusive of Audited Financial Statements will be provided
to each NRMSIR and to the SID, if any, by 210 days after the last day of the District’s fiscal
year. Audited Financial Statements as described below should be filed at the same time as the
Annual Financial Information. If Audited Financial Statements are not available when the
Annual Financial Information is filed, unaudited financial statements shall be included.

Audited Financial Statements will be prepared in accordance with the accounting
principles described in Appendix A to the Official Statement. Audited Financial Statements will
be provided to each NRMSIR and to the SID, if any, within 30 days after availability to the
District. '

If any change is made to the Annual Financial Information as permitted by Section 4 of
the Agreement, the District will disseminate a notice of such change as required by Section 4.

EXHIBITI
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ExHIBIT II
EVENTS WITH RESPECT TO THE BONDS
FOR WHICH MATERIAL EVENTS DISCLOSURE IS REQUIRED

Principal and interest payment delinquencies

Non-payment related defaults

Unscheduled draws on debt service reserves reflecting financial difficulties
Unscheduled draws on credit enhancements reflecting financial difficulties
Substitution of credit or liquidity providers, or their failure to perform
Adverse tax opinions or events affecting the tax-exempt status of the security
Modifications to the rights of security holders

Bond calls

Defeasances

Release, substitution or sale of property securing repayment of the securities
Rating changes

ExHiBiT I
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CUSIP NUMBERS
YEAR OF CuUSIP
MATURITY NUMBER
(DECEMBER 1) (215651)
2006 FC9
2007 FD7
2008 FES5
2009 FF2
2010 FGO
2011 FHS
2012 FJ4
2013 FK1
2014 FL9
2015 FM7
2016 FN5
2017 FPO
2018 FQ8
2019 - FR6
2020 "FS4
2021 FT2
2022 FU9
2023 FV7
2025 FX3

ExuiBiT 11
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SPECIMEN FINANCIAL GUARANTY INSURANCE POLICY



Mbac Ambac Assurance Corporation

One State Street Plaza, 15th Floor
New York, New York 10004

Financial Guaranty Insurance Policy Telephone: (212) 668-0340
Obligor: Policy Number:
Obligations: Premium:

Ambac Assurance Corporation (Ambac), a Wisconsin stock insurance corporation, in consideration of the payment of the
premium and subject to the terms of this Policy, hereby agrees to pay to The Bank of New York, as trustee, or its§udgessor (the

“Insurance Trustee”), for the benefit of the Holders, that portion of the principal of and interest on the above-describetobligations
{the “Obligations”) which shall become Due for Payment but shall be unpaid by reason of Nonpayment by-

Ambac will make such payments to the Insurance Trustee within one (1) business day following written nqtificati qbyc of
Nonpayment. Upon a Holder’s presentation and surrender to the Insurance Trustee of such unpaig<Ibligatioys %y retated Covpoys,
uncanceled and in bearer form and free of any adverse claim, the Insurance Trustee will di {deéy unt Sf
principal and interest which is then Due for Payment but is unpaid, Upon such disbursegpéng;Z tall becpme the owner of
the surrendered Obligations and/or coupons and shall be fully subrogated to all of the H ' 3 ;

In cases where the Obligations are issued in registered form, the Insurance Trustee olfer only upon
presentation and surrender to the Insurance Trustee of the unpaid Obligation, uncak : erée claim, together
with an instrument of assignment, in form satisfactory to Ambac and the usged execyed, by the Holder or such
Holder's duly authorized representative, so as to permit ownershi ” Bligation¥d, barexgistered ip-the name of Ambac or its

nominee. The Insurance Trustee shall disburse interest to a H
Insurance Trustee of proof that the claimant is the person entitlethto he
Insurance Trustee of an instrument of assignment, in form satisfactgrizto Ahgbh
Holder or such Holder’s duly authorized representat; ,

all rights under such Obligation to receive the
be subrogated to all of the Holders' rights to

In the event that a trustee or paying age
Obllgatlon which has become Due fop-Pay ich is mad¢ t¢ a Holder by or on behalf of the Obligor has been deemed a

s-Optigations who, at the time of Nonpayment, is the owner of an Obligation or of
erein, “Due for Payment”, when referring to the principal of Obligations, is when

! ! h 2 rédemption date for the application of a required sinking fund installment has been
reached ane-elge ¢fer&6 any earlier date on which payment is due by reason of call for redemption (other than by application
of r¢qufred smkmg furl] Ygstallments), acceleration or other advancement of maturity; and, when referring to interest on the
Oblgtions is eduled date for payment of interest has been reached. As used herein, “Nonpayment” means the failure
% iged sufficient funds to the trustee or paying agent for payment in full of all principal of and interest
on the Ubligations yhjch are Due for Payment.

picelable. The premium on this Policy is not refundable for any reason, including payment of the Obligations
=" This Policy does not insure against loss of any prepayment or other acceleration payment which at any time
may become due in respect of any Obllgauon other than at the sole option of Ambac, nor against any risk other than Nonpayment.

In witness whereof, Ambac has caused this Policy to be affixed with a facsimile of its corporate seal and to be signed by its duly
authorized officers in facsimile to become effective as its original seal and signatures and binding upon Ambac by virtue of the
countersignature of its duly authorized representative.
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Effective Date: \\"‘“ ‘.’ Authorized Representative

THE BANK OF NEW YORK acknowledges that it has agreed

to perform the duties of Insurance Trustee under this Policy. VA ikt

Form No.: 2B-0012 (1/01) Authorized Officer of Insurance Trustee
A-




ABSENCE OF MATERIAL LITIGATION

There is no controversy or litigation of any nature now pending or, to the knowledge of the District, threatened to
restrain or enjoin the issuance, sale, execution or delivery of the Bonds or the levy and collection of taxes to pay
the same; or questioning the proceedings or authority pursuant to which the Bonds are issued and taxes levied,
or questioning or relating to the validity of the Bonds or contesting the corporate existence of the District or the
titles of its present officers to the respective offices.

BOND RATING

Standard and Poor's has assigned its municipal bond rating of “AAA” to the Bonds with the understanding that
upon delivery of the Bonds, a Policy insuring the scheduled payment of principal of and interest on the Bonds will
be issued by AMBAC Assurance Corporation.

Standard & Poor’s has assigned an underlying rating of “ A ” with regard to the capacity of the District to pay the
Bonds, subject to delivery of the Bonds, without giving effect to the third party financial guarantee which applies
to the Bonds.

These ratings may be changed, suspended or withdrawn as a result of changes in, or unavailability of
information and such change in ratings may have an effect on the market price of the Bonds.

THE FINAL OFFICIAL STATEMENT

This Final Official Statement includes the cover page, reverse thereof, Statement Summary, and the Appendices
hereto.

All references to material not purporting to be quoted in full are only summaries of certain provisions thereof and
do not purport to summarize or describe all the provisions thereof. Reference is hereby made to such
instruments, documents and other materials for the complete provision thereof, copies of which will be furnished
upon request to the District.

ACCURACY AND COMPLETENESS OF THE FINAL OFFICIAL STATEMENT

This Final Official Statement has been approved for distribution to prospective purchasers and the Underwriter of
the Bonds, by the District. All of the statements and data presented herein have been obtained from reliable
sources and are believed to be correct but are not guaranteed by the District.

The District’s officials will provide to the original purchaser of the Bonds at the time of delivery of the Bonds, a
certificate confirming to the purchaser that, to the best of their knowledge and belief, the Near Final Official
Statement and Final Official Statement, with respect to the Bonds, at the time of the sale and delivery of the
Bonds, was true and correct in all material respects and did not at any time contain an untrue statement of a
materlal fact or omit to state a materlal fact reqwred to be stated where necessary to make the statements, in

Thoriton Fractlonal Township High School
District Number 215
Cook County, lilinois

Date: June 28, 2005
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Griffin, Kubik, Stephens
&Thompson, Inc.

300 Sears Tower / 233 South Wacker Dr. / Chicago, IL 60606 / 312+4412500

BOND PURCHASE AGREEMENT

$6,000,000
THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
GENERAL OBLIGATION BONDS (ALTERNATE REVENUE SOURCE), SERIES 2005

June 28, 2005

Board of Education
Thornton Fractional Township
High School District Number 215
1601 Wentworth Avenue
Calumet City, lllinois 60409

Ladies and Gentlemen:

Griffin, Kubik, Stephens & Thompson, Inc. (the "Underwriter") hereby offers to enter into this Bond Purchase
Agreement with Thornton Fractional Township High School District Number 215, Cook County, lllinois (the
"District") for the purchase by the Underwriter and sale by the District, of your General Obligation Bonds
(Alternate Revenue Source), Series 2005 dated July 1, 2005 (the “Bonds"). This offer is made subject to
acceptance by the District on June 28, 2005.

For the Bonds we will pay an aggregate purchase price of $6,046,207.80 (consisting of the par amount of the
Bonds plus $121,207.80 net original issue premium and less $75,000.00 underwriting discount) plus accrued
interest from July 1, 2005 to the date of closing. The Bonds are more fully described in the Near Final Official
Statement dated June 17, 2005, which the District has provided the Underwriters and has "deemed final" for
purposes of SEC Rule 15C2-12(b)(1). The Bonds shall mature starting December 1, 2006 in the amounts and
at the rates set forth below and in the Final Official Statement dated the date hereof (the "Final Official
Statement"). Interest is payable commencing June 1, 2006, and each December 1 and June 1 thereafter.

MATURITY SCHEDULE

December 1 Amount Rate Yield December 1 Amount Rate Yield
2006 $ 100,000 4.000% 2.700% 2015 $ 295,000 4.000% 3.650%*
2007 210,000 4.000% 2.800% 2016 305,000 4.000% 3.750%*
2008 220,000 4.125% 2.950% 2017 320,000 4.000% 3.850%*
2009 225,000 4.125% 3.050% 2018 330,000 4.000% 3.950%*
2010 235,000 4.125% 3.150% ' 2019 345,000 4.000% 4.000%
2011 245,000 4.500% 3.280% 2020 355,000 4.000% 4.050%
2012 255,000 4.500% 3.380% 2021 370,000 4.100% 4.100%
2013 270,000 4.500% 3.480% 2022 385,000 4.125% 4.150%
2014 280,000 4.500% 3.580% 2023 400,000 4.125% 4.200%

$855,000 4.30% Term Bonds due December 1, 2025 - Price: 99.592%

(Plus accrued interest from July 1, 2005)

* Priced to the first par call of 12/01/2014
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The Bonds are being purchased subject to the following conditions at closing:

1.

The unqualified approving opinion of Chapman and Cutler LLP, Chicago, lllinois, stating that the Bonds
have been duly authorized, executed and delivered by the District and constitute valid and binding
obligations of the District and further stating that under existing law, interest on the Bonds is excluded
from gross income for federal income tax purposes and is not an item of tax preference for purposes of
the federal alternative minimum tax imposed on individuals and corporations, but is taken into account in
determining adjusted net book income or adjusted current earnings for purposes of computing the
alternative minimum tax imposed on corporations. Said opinion is to be accompanied by the customary
non-litigation certificate concerning matters which would attest to the authority or validity or enforceability
of the Bonds, the Resolution, or this Purchase Agreement.

Copies are delivered of proceedings and certifications of the District indicating that the District has validly
designated the Bonds to be “qualified tax-exempt obligations” pursuant to Section 265 (b)(3) of the
Internal Revenue Code of 1986, as amended, and that the District has covenanted to take all actions
necessary to maintain the “qualified” and tax-exempt status of the Bonds.

A certificate signed by the President of the Board of Education to the effect that:

a. The Near Final Official Statement, as supplemented and amended by the Final Official Statement
as of the date of purchase and as of the date of closing, is true and correct in all material respects
and does not contain an untrue statement of a material fact or omit to state a material fact
necessary in order to make the statements made therein, in light of the circumstances under which
they are made, not misleading, and our use of such official statement in offering the Bonds to
investors is authorized; and, the District will indemnify the Underwriter against losses, claims,
damages and liabilities arising out of any incorrect statements of information contained in the Near
Final and Final Official Statements, except for the sections entitted "BOOK-ENTRY-ONLY
SYSTEM” and "LEGAL MATTERS”.

b.  The District's Financial Statements for the year ended June 30, 2004, delivered to us present fairly
the financial position of the District as of the date indicated, said financial statements have been
prepared on a cash basis of accounting and since June 30, 2004, there has been no material or
adverse change in financial position or results of operations of the District, nor has the District
incurred any material liabilities other than the ordinary course of business, or as set forth in or
contemplated by the Final Official Statement.

That there shall have been no materially adverse events affecting either the legality or tax consequences
of the Bond issue.

The execution and delivery of an insurance policy by Ambac Assurance Corporation and the rating of the
Bonds by Standar and Poor’s of “AAA” based thereon.

The rating of the Bonds by Standard and Poor's who has assigned an underlying rating of “A.”

The Underwriters are hereby authorized to pay from the purchase price of the Bonds the following
estimated expenses on behalf of the District:

a. Fees and disbursements of Chapman and Cutler, Chicago, lllinois as Bond Counsel equal to $14,000;
b. Fees of LaSalle Bank National Association, Chicago, filinois as Registrar/Paying Agent for the Bonds
equal to $700;
c. Fees of Ambac as Bond Insurer equal to $19,121.36;
d. gees of Standard & Poor’s for its credit rating on the Bonds: “AAA” insured and “A” underlying equal to
6,000;
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e. Fees of the treasurer’s surety bond provider equal to $1,275.

f. Fees of Griffin, Kubik, Stephens & Thompson, Inc. for DTC, official statement printing & shipping, day
loan, ticketing fee, and Cusip Bureau equal to approximately $2,820.

GRIF N, KUBIK STEP ENSKTszPSON INC.

Jamgs N. Ra\e,’hlml ﬁ’
Senior Vice President

ACCEPTED: BOARD OF EDUCATION

THORNF¥ON FRACTIONAL OWNBHIP HIGH SCHOOL DISTRICT NUMBER 215

By: § B v
of Education

Pres'dent Board




MINUTES of a regular public meeting of the Board of Education of
Township High School District Number 215, Cook County,
Illinois, held in the Auditorium at the Thornton Fractional South
High School Building; 18500 Burnham Avenue, Lansing, Illinois,
in said School District at 7:00 o’clock P.M., on the 28th day of
June, 2005.

* * *
The meeting was called to order by the President, and upon the roll being called,
Kathleen Manno, the President, and the following members of the Board of Education at said

- « ¢

location answered present: - /
Oavich, St 407, pwer

The following members were absent: &

The President announced that the next item of business was the consideration of a
resolution providing for the issuance of the District’s general obligation alternate bonds for the
purpose of paying the cost of altering, repairing and equfpping the Thornton Fractional North
and South High School Buildings and that the Board of Education would now consider the
adoption of said resolution.

Whereupon Member __MA_MQ_ presented and the Secretary read in full a resolution

as follows:

1889728.01.04
2123594 - SAS +6/27/05



RESOLUTION providing for the issue of $6,000,000 General
Obligation Bonds (Alternate Revenue Source), Series 2005, of
Township High School District Number 215, Cook County,
Ilinois.

* * *

WHEREAS, the Board of Education (the “Board”) of Township High School District
Number 215, Cook County, Illinois (the “District”), has determined that it is advisable,
necessary and in the best interests of the District to undertake a school building improvement
program consisting of altering, repairing and equipping the Thornton Fractional North and South
High School Buildings (the “Project”), all in accordance with the preliminary plans and estimate
of cost heretofore approved by the Board and now on file in the office of the Secretary of the
Board; and

WHEREAS, the estimated cost of the Project, including legal, financial, bond discount,
capitalized interest, printing and publication costs and other expenses, is not less than
$6,000,000, and it is in the best interests of the District that funds be borrowed to pay such costs;
and

WHEREAS, for the purpose of providing funds to pay the cost of the Project and in
accordance with the provisions of the Local Government Debt Reform Act of the State of
Illinois, as amended (the “Act”), the Board, on the 28th day of September, 2004, adopted a
resolution (the “Authorizing Resolution”) authorizing the issuance of alternate bonds, being
general obligation bonds payable from taxes, grants, state aid, interest earnings and other
revenues received by the District and available to be expended for the improvement,
maintenance, repair and benefit of school buildings and property (the “Pledged Revenues”), as
provided by the Act, in the amount of $6,000,000; and

WHEREAS, on the 1st day of October, 2004, the Authorizing Resolution, together with a

notice in the statutory form (the “Notice”), were published in the Daily Southtown, the same



being a newspaper of general circulation in the District, and an affidavit evidencing the
publication of the Authorizing Resolution and the Notice has heretofore been presented to the
Board and made a part of the permanent records of the Board; and

WHEREAS, more than thirty (30) days have expired since the date of publication of the
Authorizing Resolution and Notice, and no petition with the requisite number of valid signatures
thereon has been filed with the Secretary of the Board requesting that the question of the
issuance of the alternate bonds be submitted to referendum; and

WHEREAS, the Project constitutes a lawful corporate purpose within the meaning of the
Act; and

WHEREAS, the Board is now authorized to issue alternate bonds to the amount of
$6,000,000 in accordance with the provisions of the Act, and the Board hereby determines that it
is necessary and desirable that there be issued at this time $6,000,000 of the bonds so authorized;
and

WHEREAS, the alternate bonds to be issued will be payable from the Pledged Revenues
and the Pledged Taxes (as hereinafter defined); and

WHEREAS, the Board hereby determines that the Pledged Revenues will provide in each
year an amount not less than 1.25 times debt service of the alternate bonds proposed to be issued;
and

WHEREAS, such determination is supported by the most recent audit of the District (the
“Audit”), which Audit has been presented to the Board and is now on file with the Secretary of
the Board; and

WHEREAS, pursuant to and in accordance with the provisions of the Bond Issue

Notification Act of the State of Illinois, as amended, the President of the Board, on the 19th day



of May, 2005, executed an Order calling a public hearing (the “Hearing”) for the 31st day of
May, 2005, concerning the intent of the Board to sell said alternate bonds; and

WHEREAS, notice of the Hearing was given by (i) publication at least once not less than
seven (7) nor more than thirty (30) days before the date of the Hearing in the Daily Southtown,
the same being a newspaper of general circulation in the District, and (ii) posting at least 48
hours before the Hearing a copy of said notice at the principal corporate trust office of the Board;
and

WHEREAS, the Hearing was held on the 31st day of May, 2005, and at the Hearing, the
Board explained the reasons for the proposed bond issue and permitted persons desiring to be
heard an opportunity to present written or oral testimony within reasonable time limits; and

WHEREAS, the Hearing was finally adjourned on the 31st day of May, 2005:

Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of

“Township High School District Number 215, Cook County, Illinois, as follows:

Section 1. Incorporation of Preambles; Acceptance of Audit. The Board hereby finds
that all of the recitals contained in the preambles to this resolution are full, true and correct and
does incorporate them into this resolution by this reference. The Audit is hereby accepted and
approved by the Board.

Section 2. Authorization. It is hereby found and determined that the Board has been
authorized by law to borrow an amount not to exceed $6,000,000 upon the credit of the District
and as evidence of such indebtedness to issue alternate bonds, being general obligation bonds
payable from the Pledged Revenues as provided by the Act, to said amount, the proceeds of said
bonds to be used for the purpose of paying the cost of the Project, and it is necessary and for the
best interests of the District that there be issued at this time an amount not to exceed $6,000,000

of the bonds so authorized.



Section 3.  Bond Details. There be borrowed on the credit of and for and on behalf of
the District the sum of $6,000,000 for the purpose aforesaid; and that bonds of the District (the
“Bonds”) shall be issued in said amount and shall be designated “General Obligation Bonds
(Alternate Revenue Source), Series 2005.” The Bonds shall be dated July 1, 2005, and shall also
bear the date of authentication, shall be in fully registered form, shall be in denominations of
$5,000 each and authorized integral multiples thereof, shall be numbered 1 and upward, and the
Bonds shall become due and payable (subject to prior redemption as hereinafter set forth) on

December 1 of each of the years, in the amounts and bearing interest per annum as follows:

YEAR OF PRINCIPAL RATE OF
MATURITY AMOUNT INTEREST
2006 $100,000 : 4.000%
2007 210,000 4.000%
2008 220,000 4.125%
2009 225,000 4.125%
2010 235,000 4.125%
2011 245,000 4.500%
2012 255,000 4.500%
2013 270,000 4.500%
2014 280,000 4.500%
2015 295,000 4.000%
2016 305,000 4.000%
2017 320,000 4.000%
2018 330,000 4.000%
2019 345,000 4.000%
2020 355,000 4.000%
2021 370,000 4.100%
2022 385,000 4.125%
2023 400,000 4.125%
2025 855,000 4.300%

The Bonds shall bear interest from their date or from the most recent interest payment
date to which interest has been paid or duly provided for, until the principal amount of the Bonds
is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being

payable on June 1 and December 1 of each year, commencing on June 1, 2006. Interest on each



Bond shall be paid by check or draft of LaSalle Bank National Association, Chicago, Illinois (the
“Bond Registrar”), payable upon presentation in lawful money of the United States of America,
to the person in whose name such Bond is registered at the close of business on the 15th day of
the month next preceding the interest payment date. The principal of the Bonds shall be payable
in lawful money of the United States of America at the principal corporate trust office of the
Bond Registrar.

The Bonds shall be signed by the manual or facsimile signatures of the President and
Secretary of the Board, and shall be registered, numbered and countersigned by the manual or
facsimile signature of the School Treasurer who receives the taxes of the District, and in case any
officer whose signature shall appear on any Bond shall cease to be such officer before the
delivery of such Bond, such signature shall nevertheless be valid and sufficient for all purposes,
the same as if such officer had remained in office until delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form
hereinafter set forth duly executed by the Bond Registrar as authenticating agent of the District
and showing the date of authentication. No Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit under this resolution unless and until such certificate of
authentication shall have been duly executed by the Bond Registrar by manual signature, and
such certificate of authentication upon any such Bond shall be conclusive evidence that such
Bond has been authenticated and delivered under this resolution. The certificate of
authentication on any Bond shall be deemed to have been executed by the Bond Registrar if
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same
officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 4.  Registration of Bonds,; Persons Treated as Owners. (a) General. The

District shall cause books (the “Bond Register”) for the registration and for the transfer of the



Bonds as provided in this Resolution to be kept at the principal corporate trust office of the Bond
Registrar, which is hereby constituted and appointed the registrar of the District. The District is
authorized to prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks
executed by the District for use in the transfer and exchange of Bonds.

Upon surrender for transfer of any Bond at the principal corporate trust office of the
Bond Registrar, duly endorsed by, or accompanied by a written instrument or instruments of
transfer in form satisfactory to the Bond Registrar and duly executed by, the registered owner or
his or her attorney duly authorized in writing, the District shall execute and the Bond Registrar
shall authenticate, date and deliver in the name of the transferee or transferees a new fully
registered Bond or Bonds of the same maturity of authorized denominations, for a like aggregate
principal amount. Any fully registered Bond or Bonds may be exchanged at said office of the
Bond Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of
other authorized denominations. The execution by the District of any fully registered Bond shall
constitute full and due authorization of such Bond and the Bond Registrar shall thereby be
authorized to authenticate, date and deliver such Bond, provided, however, the principal amount
of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the
authorized principal amount of Bonds for such maturity less previous retirements.

The Bond Registrar shall not be required to transfer or exchange any Bond during the
period beginning at the close of business on the 15th day of the month of any interest payment
date on such Bond and ending on such interest payment date, nor to transfer exchange any Bond
after notice calling such Bond for redemption has been mailed, nor during a period of fifteen (15)
days next preceding mailing of a notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as

the absolute owner thereof for all purposes, and payment of the principal of or interest on any



Bond shall be made only to or upon the order of the registered owner thereof or his or her legal
representative. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the District or
the Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds,
except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond
surrendered for redemption.

(b) Global Book-Entry System. The Bonds shall be initially issued in the form of a
separate single fully registered Bond for each of the maturities of the Bonds determined as
described in Section 3 hereof. Upon initial issuance, the ownership of each such Bond shall be
registered in the Bond Register in the name of Cede & Co., or any successor thereto (“Cede”), as
nominee of The Depository Trust Company, New York, New York, and its successors and
assigns (“DTC”). All of the outstanding Bonds shall be registered in the Bond Register in the
name of Cede, as nominee of DTC, except as hereinafter provided. The President and Secretary
of the Board, the Superintendent and chief business official of the District and the Bond
Registrar are each authorized to execute and deliver, on behalf of the District, such letters to or
agreements with DTC as shall be necessary to effectuate such book-entry system (any such letter
or agreement being referred to herein as the “Representation Letter”), which Representation
Letter may provide for the payment of principal of or interest on the Bonds by wire transfer.

With respect to Bonds registered in the Bond Register in the name of Cede, as nominee
of DTC, the District and the Bond Registrar shall have no responsibility or obligation to any
broker-dealer, bank or other ﬁnancial‘institution for which DTC holds Bonds from time to time

as securities depository (each such broker-dealer, bank or other financial institution being



referred to herein as a “DTC Participant”) or to any person on behalf of whom such a DTC
Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,
the District and the Bond Registrar shall have no responsibility or obligation with respect to
(i) the accuracy of the records of DTC, Cede or any DTC Participant with respect to any
ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than a registered owner of a Bond as shown in the Bond Register, of any notice with
respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC
Participant or any other person, other than a registered owner of a Bond as shown in the Bond
Register, of any amount with respect to the principal of or interest on the Bonds. The District
and the Bond Registrar may treat and consider the person in whose name each Bond is registered
in the Bond Register as the holder and absolute owner of such Bond for the purpose of payment
of principal and interest with respect to such Bond, for the purpose of giving notices of
redemption and other matters with respect to such Bond, for the purpose of registering transfers
with respect to such Bond, and for all other purposes whatsoever. The Bond Registrar shall pay
all principal of and interest on the Bonds only to or upon the order of the respective registered
owners of the Bonds, as shown in the Bond Register, or their respective attorneys duly
authorized in writing, and all such payments shall be valid and effective to fully satisfy and
discharge the District’s obligations with respect to payment of the principal of and interest on the
Bonds to the extent of the sum or sums so paid. No person other than a registered owner of a
Bond as shown in the Bond Register, shall receive a Bond evidencing the obligation of the
District to make payments of principal and interest with respect to any Bond. Upon delivery by
DTC to the Bond Registrar of written notice to the effect that DTC has determined to substitute a
new nominee in place of Cede, and subject to the provisions in Section 3 hereof with respect to

the payment of interest to the registered owners of Bonds at the close of business on the 15th day



of the month next preceding the applicable interest payment date, the name “Cede” in this
Resolution shall refer to such new nominee of DTC.

In the event that (i) the District determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (ii) the agreement among the
District, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated
for any reason or (iii) the District determines that it is in the best interests of the beneficial
owners of the Bonds that they be able to obtain certificated Bonds, the District shall notify DTC
and DTC Participants of the availability through DTC of certificated Bonds and the Bonds shall
no longer be restricted to being registered in the Bond Register in the name of Cede, as nominee
of DTC. At that time, the District may determine that the Bonds shall be registered in the name
of and deposited with such other depository operating a universal book-entry system, as may be
acceptable to the District, or such depository’s agent or designee, and if the District does not
select such alternate universal book-entry system, then the Bonds may be registered in whatever
name or names registered owners of Bonds transferring or exchanging Bonds shall designate, in
accordance with the provisions of Section 4(a) hereof.

Notwithstanding any other provisions of this Resolution to the contrary, so long as any
Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to
principal of and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the name provided in the Representation Letter.

Section 5.  Redemption. (a) Optional Redemption. The Bonds maturing on and after
December 1, 2015, shall be subject to redemption prior to maturity at the option of the District as
a whole, or in part in integral multiples of $5,000 in any order of their maturity as determined by

the District (less than all of the Bonds of a single maturity to be selected by the Bond Registrar),



on December 1, 2014, and on any date thereafter, at the redemption price of par plus accrued
interest to the redemption date.

(b) Mandatory Redemption. The Bonds due on December 1, 2025, are subject to
mandatory redemption, in integral multiples of $5,000 selected by lot by the Bond Registrar, at a
redemption price of par plus accrued interest to the redemption date, on December 1, 2024, in the
principal amount of $420,000.

(¢) General. The principal amounts of Bonds to be mandatorily redeemed in each year
may be reduced through the earlier optional redemption thereof, with any partial optional
redemptions of such Bonds credited against future mandatory redemption requirements in such
order of the mandatory redemption dates as the District may determine. In addition, on or prior
to the 60th day preceding any mandatory redemption date, the Bond Registrar may, and if
directed by the Board shall, purchase Bonds required to be retired on such mandatory redemption
date. Any such Bonds so purchased shall be cancelled and the principal amount thereof shall be
credited against the mandatory redemption required on such next mandatory redemption date.
The Bonds shall be redeemed only in the principal amount of $5,000 and integral multiples
thereof. The District shall, at least forty-five (45) days prior to any optional redemption date
(unless a shorter time period shall be satisfactory to the Bond Registrar) notify the Bond
Registrar of such redemption date and of the principal amount and maturity or maturities of
Bonds to be redeemed. For purposes of any redemption of less than all of the outstanding Bonds
of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected
by lot by the Bond Registrar from the Bonds of such maturity by such method of lottery as the
Bond Registrar shall deem fair and appropriate; provided that such lottery shall provide for the
selection for redemption of Bonds or portions thereof so that any $5,000 Bond or $5,000 portion

of a Bond shall be as likely to be called for redemption as any other such $5,000 Bond or $5,000
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portion. The Bond Registrar shall make such selection upon the earlier of the irrevocable deposit
of funds with an escrow agent sufficient to pay the redemption price of the Bonds to be
redeemed or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the District in writing of the Bonds or portions
of Bonds selected for redemption and, in the case of any Bond selected for partial redemption,
the principal amount thereof to be redeemed.

Section 6.  Redemption Procedure. Unless waived by any holder of Bonds to be
redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on
behalf of the District by mailing the redemption notice by first class mail at least thirty (30) days
and not more than sixty (60) days prior to the date fixed for redemption to the registered owner
of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other
address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1) the redemption date,

(2) the redemption price,

(3) if less than all outstanding Bonds are to be redeemed, the identification (and,
in the case of partial redemption, the respective principal amounts) of the Bonds to be
redeemed,

(4) that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of

the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard.
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Prior to any redemption date, the District shall deposit with the Bond Registrar an amount
of money sufficient to pay the redemption price of all the Bonds or portions of Bonds which are
to be redeemed on that date.

Notice of redemption having been given as aforesaid, the Bonds or portions of Bonds so
to be redeemed shall, on the redemption date, become due and payable at the redemption price
therein specified, and from and after such date (unless the District shall default in the payment of
the redemption price) such Bonds or portions of Bonds shall cease to bear interest. Upon
surrender of such Bonds for redemption in accordance with said notice, such Bonds shall be paid
by the Bond Registrar at the redemption price. Installments of interest due on or prior to the
redemption date shall be payable as herein provided for payment of interest. Upon surrender for
any partial redemption of any Bond, there shall be prepared for the registered holder a new Bond
or Bonds of the same maturity in the amount of the unpaid principal.

If any Bond or portion of Bond called for redemption shall not be so paid upon surrender
thereof for redemption, the principal shall, until paid, bear interest from the redemption date at
the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have
been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.

Section7. Form of Bond. The Bonds shall be in substantially the following form;
provided, however, that if the text of the Bond is to be printed in its entirety on the front side of
the Bond, then paragraph [2] and the legend, “See Reverse Side for Additional Provisions”, shall

be omitted and paragraphs [6] through [13] shall be inserted immediately after paragraph [1]:
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(Form of Bond — Front Side)

REGISTERED REGISTERED
No. $
UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF COOK

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215

GENERAL OBLIGATION BOND (ALTERNATE REVENUE SOURCE), SERIES 2005

See Reverse Side for
Additional Provisions

Interest Maturity Date: Dated Date:
Rate: % December 1,20__ July 1, 2005 CUSIP 215651 ___

Registered Owner:

Principal Amount:

[1] KNOW ALL PERSONS BY THESE PRESENTS, that Township High School District
Number 215, Cook County, Illinois (the “District”), hereby acknowledges itself to owe and for
value received promises to pay to the Registered Owner identified above, or registered assigns as
hereinafter provided, on the Maturity Date identified above, the Principal Amount identified
above and to pay interest (computed on the basis of a 360-day year of twelve 30-day months) on
such Principal Amount from the date of this Bond or from the most recent interest payment date
to which interest has been paid at the Interest Rate per annum set forth above on June 1 and
December 1 of each year, commencing June 1, 2006, until said Principal Amount is paid. The
principal of this Bond is payable in lawful money of the United States of America at the
principal corporate trust office of LaSalle Bank National Association, Chicago, Illinois, as bond
registrar and paying agent (the “Bond Registrar”). Payment of the installments of interest shall
be made to the Registered Owner hereof as shown on the registration books of the District

maintained by the Bond Registrar at the close of business on the 15th day of the month next
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preceding each interest payment date and shall be paid by check or draft of the Bon‘d Registrar,
payable upon presentation in lawful money of the United States of America, mailed to the
address of such Registered Owner as it appears on such registration books or at such other
address furnished in writing by such Registered Owner to the Bond Registrar. For the prompt
payment of this Bond, both principal and interest at maturity, the full faith, credit and resources
of the District are hereby irrevocably pledged.

[2] Reference is hereby made to the further provisions of this Bond set forth on the
reverse hereof and such further provisions shall for all purposes have the same effect as if set
forth at this place.

[3] It is hereby certified and recited that all conditions, acts and things required by law
to exist or to be done precedent to and in the issuance of this Bond did exist, have happened,
been done and performed in regular and due form andv time as required by law; that the
indebtedness of the District, including the issue of bonds of which this is one, does not exceed
any limitation imposed by law; and that provision has been made for the collection of the
Pledged Revenues and the Pledged Taxes to pay the interest hereon as it falls due and also to pay
and discharge the principal hereof at maturity and upon mandatory redemption prior to maturity.

[4] This Bond shall not be valid or become obligatory for any purpose until the

certificate of authentication hereon shall have been signed by the Bond Registrar.

14



[5] IN WITNESS WHEREOF, said Township High School District Number 215, Cook
County, Illinois, by its Board of Education, has caused this Bond to be signed by the manual or
duly authorized facsimile signatures of the President and Secretary of said Board of Education,
and to be registered, numbered and countersigned by the manual or duly authorized facsimile
signature of the School Treasurer who receives the taxes of the District, all as of the Dated Date

identified above.

President, Board of Education

Secretary, Board of Education

Registered, Numbered and Countersigned:

School Treasurer

Date of Authentication: ,20
CERTIFICATE Bond Registrar and Paying Agent:
OF LaSalle Bank National Association
AUTHENTICATION Chicago, Illinois

This Bond is one of the Bonds described
in the within mentioned resolution and is one
of the General Obligation Bonds (Alternate
Revenue Source), Series 2005, of Township
High School District Number 215, Cook
County, Illinois.

LASALLE BANK NATIONAL ASSOCIATION,
as Bond Registrar

By

Authorized Officer
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[Form of Bond - Reverse Side}

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 215
COOK COUNTY, ILLINOIS
GENERAL OBLIGATION BOND
(ALTERNATE REVENUE SOURCE), SERIES 2005

[6) This Bond is one of a series of bonds issued by the District to undertake a school
building improvement program consisting of altering, repairing and equipping the Thornton
Fractional North and South High School Buildings, in full compliance with the provisions of the
School Code of the State of Illinois (the “Code”), and the Local Government Debt Reform Act
of the State of Illinois (the “Act”), and all laws amendatory thereof and supplementary thereto,
and is authorized by a resolution adopted by the Board of Education of the District (the
“Board”) on the 28th day of September, 2004, and by a resolution adopted by the Board on the
28th day of June, 2005 (the “Bond Resolution”), in all respects as provided by law.

[7] The Bonds are payable from (a) taxes, grants, state aid, interest earnings and other
revenues received by the District and available to be expended for the improvement,
maintenance, repair and benefit of school buildings and property (the “Pledged Revenues”), and
(b) ad valorem taxes levied against all of the taxable property in the District without limitation as
to rate or amount (the “Pledged Taxes”), all in accordance with the provisions of the Act and the
Code.

[8] Bonds of the issue of which this Bond is one maturing on and after December 1,
2015, are subject to redemption prior to maturity at the option of the District as a whole, or in
part in integral multiples of $5,000 in any order of their maturity as determined by the District

(less than all the Bonds of a single maturity to be selected by lot by the Bond Registrar), on
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December 1, 2014, and on any date thereafter, at the redemption price of par plus accrued
interest to the redemption date.

[91 The Bonds due on December 1, 2025, are subject to mandatory redemption, in
integral multiples of $5,000 selected by lot by the Bond Registrar, at a redemption price of par
plus accrued interest to the redemption date, on December 1, 2024, in the principal amount of
$420,000.

[10] Notice of any such redemption shall be sent by first class mail not less than thirty
(30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered
owner of each Bond to be redeemed at the address shown on the registration books of the District
maintained by the Bond Registrar or at such other address as is furnished in writing by such
registered owner to the Bond Registrar. When so called for redemption, this Bond will cease to
bear interest on the specified redemption date, provided funds for redemption are on deposit at
the place of payment at that time, and shall not be deemed to be outstanding.

[11] This Bond is transferable by the Registered Owner hereof in person or by his or her
attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in
Chicago, Illinois, but only in the manner, subject to the limitations and upon payment of the
charges provided in the authorizing resolution, and upon surrender and cancellation of this Bond.
Upon such transfer a new Bond or Bonds of authorized denominations of the same maturity and
for the same aggregate principal amount will be issued to the transferee in exchange therefor.

[12] The Bonds are issued in fully registered form in the denomination of $5,000 each or
authorized integral multiples thereof. This Bond may be exchanged at the principal corporate
trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same
maturity of other authorized denominations upon the terms set forth in the authorizing resolution.

The Bond Registrar shall not be required to transfer or exchange any Bond during the period
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from the close of business on the 15th day of the calendar month preceding any payment date on
the Bonds to the opening of business on such payment date, nor to transfer or exchange any
Bond during the period of 15 days preceding the giving of notice of redemption of such Bonds,
nor to transfer or exchange any Bond all or a portion of which has been called for redemption.
[13] The District and the Bond Registrar may deem and treat the Registered Owner
hereof as the absolute owner hereof for the purpose of receiving payment of or on account of
principal hereof and interest due hereon and for all other purposes, and neither the District nor

the Bond Registrar shall be affected by any notice to the contrary.

(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assilgnee)

the within Bond and does hereby irrevocably constitute and appoint

b

attorney to transfer the said Bond on the books kept for registration thereof with full power of
substitution in the premises.

Dated:

Signature guaranteed:

NOTICE: The signature to this assignment must correspond with the name of the registered
owner as it appears upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

Section 8.  Sale of Bonds. The Bonds hereby authorized shall be executed as in this
Resolution provided as soon after the passage hereof as may be, and thereupon be deposited with
the School Treasurer who receives the taxes of the District, and be by said Treasurer delivered to

Griffin, Kubik, Stephens & Thompson, Inc., Chicago, Illinois (the “Purchaser”), upon receipt of
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the purchase price therefor, the same being $6,046,207.80, plus accrued interest to date of
delivery; the contract for the sale of the Bonds heretofore entered into (the “Purchase Contract”)
is in all respects ratified, approved and confirmed, it being hereby found and determined that the
Bonds have been sold at such price and bear interest at such rates that neither the true interest
cost (yield) nor the net interest rate received upon such sale exceed the maximum rate otherwise
authorized by Illinois law and that the Purchase Contract is in the best interests of the District
and that no person holding any office of the District, either by election or appointment, is in any
manner financially interested directly in his own name or indirectly in the name of any other
person, association, trust or corporation, in the Purchase Contract for the purchase of the Bonds;
and the Bonds before being issued shall be registered, numbered and countersigned by said
Treasurer, such registration being made in a book provided for that purpose, in which shall be
entered the record of the resolution authorizing the Board to borrow said money and a
description of the Bonds issued, including the number, date, to whom issued, amount, rate of
interest and when due.

The use by the Purchaser of any Preliminary Official Statement and any final Official
Statement relating to the Bonds (the “Official Statement”) is hereby ratified, approved and
authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Board are hereby authorized to take any action as may be required on the part of
the District to consummate the transactions contemplated by the Purchase Contract, this
Resolution, said Preliminary Official Statement, the Official Statement and the Bonds.

Section 9.  Alternate Revenue Source; Appropriation; Additional Obligations; Tax
Levy. For the purpose of providing funds required to pay the interest on the Bonds promptly
when and as the same falls due, and to pay and discharge the principal thereof at maturity, the

District covenants and agrees with the purchasers and the owners of the Bonds that the District
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will deposit the Pledged Revenues into the Bond Fund, as hereinafter defined. The Pledged
Revenues are hereby pledged to the payment of the Bonds and the Board covenants and agrees to
provide for, budget, collect and apply the Pledged Revenues to the payment of the Bonds and the
provision of not less than an additional .25 times debt service.

The District is authorized to issue from time to time additional bonds payable from the
Pledged Revenues as permitted by law and such additional bonds may share ratably and equally
in the Pledged Revenues with the Bonds; provided, however, that no such additional bonds shall
be issued except in accordance with the provisions of the Act.

For the purpose of providing additional funds to pay the principal of and interest on the
Bonds, there is hereby levied upon all of the taxable property within the District, in the years for
which any of the Bonds are outstanding, a direct annual tax for each of the years while the Bonds
or any of them are outstanding, in amounts sufficient for‘that purpose, and there be and there
hereby is levied upon all of the taxable property in the District the following direct annual taxes

(the “Pledged Taxes”):
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FOR THE YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:

2005 $454,189.69 for interest and principal up to and
including December 1, 2006

2006 $456,016.26 for principal and interest
2007 $457,616.26 for principal and interest
2008 $453,541.26 for principal and interest
2009 $454,260.00 for principal and interest
2010 $454,566.26 for principal and interest
2011 $453,541.26 for principal and interest
2012 $457,066.26 for principal and interest
2013 $454,916.26 for principal and interest
2014 $457,316.26 for principal and interest
2015 $455,516.26 for principal and interest
2016 $458,316.26 for principal and interest
2017 $455,516.26 for principal and interest
2018 $457,316.26 for principal and interest
2019 $453,516.26 for principal and interest
2020 $454,316.26 for principal and interest
2021 $454,146.26 for principal and interest
2022 $453,265.00 for principal and interest
2023 $456,765.00 for principal and interest
2024 $453,705.00 for principal and interest

Interest or principal coming due at any time when there are insufficient funds on hand
from the Pledged Taxes to pay the same shall be paid promptly when due from current funds on
hand in advance of the collection of the Pledged Taxes herein levied; and when the Pledged
Taxes shall have been collected, reimbursement shall be made to said funds in the amount so
advanced.

The District covenants and agrees with the purchasers and the owners of the Bonds that
so long as any of the Bonds remain outstanding, the District will take no action or fail to take any
action which in any way would adversely affect the ability of the District to collect the Pledged
Revenues or to levy and collect the Pledged Taxes. The District and its officers will comply with
all present and future applicable laws in order to assure that the Pledged Revenues will be
available and that the Pledged Taxes will be levied, extended and collected as provided herein

and deposited in the Bond Fund.
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Section 10.  Filing of Resolution. Forthwith upon the passage of this resolution, the
Secretary of the Board is hereby directed to file a certified copy of this resolution with the
County Clerk of The County of Cook, Illinois (the “County”), and it shall be the duty of the
County Clerk to annually in and for each of the years 2005 to 2024, inclusive, ascertain the rate
necessary to produce the tax herein levied, and extend the same for collection on the tax books
against all of the taxable property within the District in connection with other taxes levied in
each of said years for school purposes, in order to raise the respective amounts aforesaid and in
each of said years such annual tax shall be computed, extended and collected in the same manner
_ as now or hereafter provided by law for the computation, extension and collection of taxes for
general school purposes of the District; and a certified copy of this resolution shall also be filed
with the School Treasurer who receives the taxes of the District.

Section 11.  Abatement of Pledged Taxes. Whenever in any year the Pledged Revenues
shall have been determined by the Board to provide not less than an amount equal to debt service
due on the Bonds on December 1 of that year and on June 1 of the next succeeding year, the
Board or such officers of the District acting with proper authority shall direct the abatement of
the Pledged Taxes, and proper notification of such abatement shall be filed with the County
Clerk in a timely manner to effect such abatement. The District may only direct the abatement of
such taxes in any year if and to the extent that it has Pledged Revenues or other funds irrevocably
set aside in the Bond Fund sufficient to pay the principal of and interest on the Bonds on the next
succeeding June 1 and December 1.

Section 12.  Bond Fund. There is hereby established a special fund of the District
known as the “Alternate Bond and Interest Fund of 2005” (the “Bond Fund”). The Pledged
Revenues and the Pledged Taxes shall be set aside as collected and be deposited into the Bond

Fund, which is a trust fund established for the purpose of carrying out the covenants, terms and
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conditions imposed upon the District by this resolution. The Bonds are secured by a pledge of
all of the moneys on deposit in the Bond Fund, and such pledge is irrevocable until the Bonds
have been paid in full or until the obligations of the District are discharged under this resolution.

Section 13.  Application of Proceeds. Accrued interest received on the delivery of the
Bonds shall be and is hereby appropriated for the purpose of paying first interest due on the
Bonds and to that end is hereby ordered deposited into the Bond Fund. The principal proceeds of
the Bonds, together with any premium received upon the sale of the Bonds, are hereby
appropriated for the purpose of paying the cost of the Project and shall be deposited into the Site
and Construction/Capital Improvements Fund of the District (the “Project Fund”). Interest
received from the investment of the funds in the Project Fund shall be retained in the Project
Fund for payment of costs of the Project or shall be deposited into the Bond Fund for payment of
the Bonds on the interest payment date next after such interest is received or, to the extent
permitted by law, transferred by the Board to such other fund of the District as the Board may
designate. Interest received from the investment of the funds in the Bond Fund shall be retained
in the Bond Fund for payment of the Bonds on the interest payment date next after such interest
is received or, to the extent permitted by law, transferred by the Board to such other fund of the
District as the Board may designate.

Section 14.  Non-Arbitrage and Tax-Exemption. One purpose of this Section is to set
forth various facts regarding the Bonds and to establish the expectations of the Board and the
District as to future events regarding the Bonds and the use of Bond proceeds. The certifications,
covenants and representations contained herein and at the time of the Closing are made on behalf
of the District for the benefit of the owners from time to time of the Bonds. In addition to
providing the certifications, covenants and representations contained herein, the District hereby

covenants that it will not take any action, omit to take any action or permit the taking or omission
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of any action within its control (including, without limitation, making or permitting any use of
the proceeds of the Bonds) if taking, permitting or omitting to take such action would cause any
of the Bonds to be an arbitrage bond or a private activity bond within the meaning of the Code or
would otherwise cause the interest on the Bonds to be included in the gross income of the
recipients thereof for federal income tax purposes. The District acknowledges that, in the event
of an examination by the Internal Revenue Service of the exemption from federal income
taxation for interest paid on the Bonds, under present rules, the District is treated as the
“taxpayer” in such examination and agrees that it will respond in a commercially reasonable
manner to any inquiries from the Internal Revenue Service in connection with such an

examination. The Board and the District certify, covenant and represent as follows:

1.1. Definitions. In addition to such other words and terms used and defined in
this Resolution, the following words and terms used in this Section shall have the
following meanings unless, in either case, the context or use clearly indicates another or
different meaning is intended:

“Affiliated Person” means any Person that (a) at any time during the six months
prior to the execution and delivery of the Bonds, (i) has more than five percent of the
voting power of the governing body of the District in the aggregate vested in its directors,
officers, owners, and employees or, (ii) has more than five percent of the voting power of
its governing body in the aggregate vested in directors, officers, board members or
employees of the District or (b) during the one-year period beginning six months prior to
the execution and delivery of the Bonds, (i) the composition of the governing body of
which is modified or established to reflect (directly or indirectly) representation of the
interests of the District (or for which an agreement, understanding, or arrangement
relating to such a modification or establishment during that one-year period) or (ii) the
composition of the governing body of the District is modified or established to reflect
(directly or indirectly) representation of the interests of such Person (or for which an
agreement, understanding, or arrangement relating to such a modification or
establishment during that one-year period).

“Bond Counsel” means Chapman and Cutler LLP or any other nationally
recognized firm of attorneys experienced in the field of municipal bonds whose opinions

are generally accepted by purchasers of municipal bonds.

“Capital Expenditures” means costs of a type that would be properly chargeable
to a capital account under the Code (or would be so chargeable with a proper election)
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under federal income tax principles if the District were treated as a corporation subject to
federal income taxation, taking into account the definition of Placed-in-Service set forth
herein.

“Closing” means the first date on which the District is receiving the purchase
price for the Bonds.

“Code” means the Internal Revenue Code of 1986, as amended.

“Commingled Fund” means any fund or account containing both Gross Proceeds
and an amount in excess of $25,000 that are not Gross Proceeds if the amounts in the
fund or account are invested and accounted for, collectively, without regard to the source
of funds deposited in the fund or account. An open-ended regulated investment company
under Section 851 of the Code is not a Commingled Fund.

“Control” means the possession, directly or indirectly through others, of either of
the following discretionary and non-ministerial rights or powers over another entity:

(a) to approve and to remove without cause a controlling portion of the
governing body of a Controlled Entity; or

(b) to require the use of funds or assets of a Controlled Entity for any
purpose. '

“Controlled Entity” means any entity or one of a group of entities that is subject
to Control by a Controlling Entity or group of Controlling Entities.

“Controlled Group” means a group of entities directly or indirectly subject to
Control by the same entity or group of entities, including the entity that has Control of the
other entities.

“Controlling Entity” means any entity or one of a group of entities directly or
indirectly having Control of any entities or group of entities.

“Costs of Issuance” means the costs of issuing the Bonds, including underwriters’
discount and legal fees, but not including the fees for the Credit Facility described in

paragraph 5.6 hereof.

“Credit Facility” means the municipal bond insurance policy issued by the Credit
Facility Provider.

“Credit Facility Provider” means Ambac Assurance Corporation, New York,
New York.

“De minimis Amount of Original Issue Discount or Premium” means with respect
to an obligation (a) any original issue discount or premium that does not exceed two
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percent of the stated redemption price at maturity of the Bonds plus (b) any original issue
premium that is attributable exclusively to reasonable underwriter’s compensation.

“External Commingled Fund” means a Commingled Fund in which the District
and all members of the same Controlled Group as the District own, in the aggregate, not
more than ten percent of the beneficial interests.

“GIC” means (a) any investment that has specifically negotiated withdrawal or
reinvestment provisions and a specifically negotiated interest rate and (b) any agreement
to supply investments on two or more future dates (e.g., a forward supply contract).

“Gross Proceeds” means amounts in the Bond Fund and the Project Fund.

“Net Sale Proceeds” means amounts actually or constructively received from the
sale of the Bonds reduced by any such amounts that are deposited in a reasonably
required reserve or replacement fund for the Bonds.

“Person” means any entity with standing to be sued or to sue, including any
natural person, corporation, body politic, governmental unit, agency, authority,
partnership, trust, estate, association, company, or group of any of the above.

“Placed-in-Service” means the date on which, based on all facts and
circumstances (a) a facility has reached a degree of completion that would permit its
operation at substantially its design level and (b) the facility is, in fact, in operation at
such level.

“Private Business Use” means any use of the Project by any Person other than a
state or local government unit, including as a result of (i) ownership, (ii) actual or
beneficial use pursuant to a lease or a management, service, incentive payment, research
or output contract or (iii) any other similar arrangement, agreement or understanding,
whether written or oral, except for use of the Project on the same basis as the general
public. Private Business Use includes any formal or informal arrangement with any
person other than a state or local governmental unit that conveys special legal
entitlements to any portion of the Project that is available for use by the general public or
that conveys to any person other than a state or local governmental unit any special
economic benefit with respect to any portion of the Project that is not available for use by
the general public.

“Qualified Administrative Costs of Investments” means (a) reasonable, direct
administrative costs (other than carrying costs) such as separately stated brokerage or
selling commissions (other than a broker’s commission paid on behalf of either the
District or the provider of a GIC to the extent such commission exceeds the lesser of a
reasonable amount or the present value of annual payments equal to 0.05 percent of the
weighted average amount reasonably expected to be invested each year of the term of the
GIC (for this purpose, present value is computed using the yield on the GIC), but not
legal and accounting fees, recordkeeping, custody and similar costs; or (b) all reasonable
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administrative costs, direct or indirect, incurred by a publicly offered regulated
investment company or an External Commingled Fund.

“Qualified Tax Exempt Obligations” means (a) any obligation described in
Section 103(a) of the Code, the interest on which is excludable from gross income of the
owner thereof for federal income tax purposes and is not an item of tax preference for
purposes of the alternative minimum tax imposed by Section 55 of the Code; (b) an
interest in a regulated investment company to the extent that at least ninety-five percent
of the income to the holder of the interest is interest which is excludable from gross
income under Section 103 of the Code of any owner thereof for federal income tax
purposes and is not an item of tax preference for purposes of the alternative minimum tax
imposed by Section 55 of the Code; and (c) certificates of indebtedness issued by the
United States Treasury pursuant to the Demand Deposit State and Local Government
Series program described in 31 C.F.R. part 344.

“Rebate Fund” means the fund, if any, identified and defined in paragraph 4.2
herein.

“Rebate Provisions” means the rebate requirements contained in Section 143(f)
of the Code and in the Regulations.

“Regulations” means United States Treasury Regulations dealing with the
tax-exempt bond provisions of the Code. '

“Reimbursed Expenditures” means expenditures of the District paid prior to
Closing to which Sale Proceeds or investment earnings thereon are or will be allocated.

“Sale Proceeds” means amounts actually or constructively received from the sale
of the Bonds, including (a) amounts used to pay underwriters’ discount or compensation
and accrued interest, other than accrued interest for a period not greater than one year
before Closing but only if it is to be paid within one year after Closing and (b) amounts
derived from the sale of any right that is part of the terms of a Bond or is otherwise
associated with a Bond (e.g., a redemption right).

“Yield” means that discount rate which when used in computing the present value
of all payments of principal and interest paid and to be paid on an obligation (using
semiannual compounding on the basis of a 360-day year) produces an amount equal to
the obligation’s purchase price (or in the case of the Bonds, the issue price as established
in paragraph 5.1 hereof), including accrued interest.

“Yield Reduction Payment” means a rebate payment or any other amount paid to
the United States in the same manner as rebate amounts are required to be paid or at such
other time or in such manner as the Internal Revenue Service may prescribe that will be
treated as a reduction in Yield of an investment under the Regulations.
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2.1. Purpose of the Bonds. The Bonds are being issued to finance the Project in
a prudent manner consistent with the revenue needs of the District. A breakdown of the
sources and uses of funds is set forth in the preceding Section of this Resolution. At least
75% of the sum of (i) Sale Proceeds plus (ii) investment earnings thereon, less (iii) Costs
of Issuance paid from Sale Proceeds or investment earnings thereon, less (iv) Sale
Proceeds or investment earnings thereon deposited in a reasonably required reserve or
replacement fund, are expected to be used for construction purposes with respect to
property owned by a governmental unit or a Section 501(c)(3) organization. Except for
any accrued interest on the Bonds used to pay first interest due on the Bonds, no proceeds
of the Bonds will be used more than 30 days after the date of issue of the Bonds for the
purpose of paying any principal or interest on any issue of bonds, notes, certificates or
warrants or on any installment contract or other obligation of the District or for the
purpose of replacing any funds of the District used for such purpose.

2.2. The Project — Binding Commitment and Timing. The District has incurred
or will, within six months of the Closing, incur a substantial binding obligation (not
subject to contingencies within the control of the District or any member of the same
Controlled Group as the District) to a third party to expend at least five percent of the Net
Sale Proceeds on the Project. It is expected that the work of acquiring and constructing
the Project and the expenditure of amounts deposited into the Project Fund will continue
to proceed with due diligence through July 14, 2008, at which time it is anticipated that
all Sale Proceeds and investment earnings thereon will have been spent.

2.3. Reimbursement. None of the Sale Proceeds or investment earnings thereon
will be used for Reimbursed Expenditures.

2.4. Working Capital. All Sale Proceeds and investment earnings thereon will be
used, directly or indirectly, to finance Capital Expenditures other than the following:

(a) an amount not to exceed five percent of the Sale Proceeds for working
capital expenditures directly related to Capital Expenditures financed by the
Bonds;

(b) payments of interest on the Bonds for a period commencing at
Closing and ending on the later of the date three years after Closing or one year
after the date on which the Project is Placed-in-Service;

(¢) Costs of Issuance and Qualified Administrative Costs of Investments;

(d) payments of rebate or Yield Reduction Payments made to the United
States under the Regulations;

(e) principal of or interest on the Bonds paid from unexpected excess
Sale Proceeds and investment earnings thereon;
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(f) fees for a qualified guarantee within the meaning of Treas. Reg.
Section 1.148-4(f); and

(g) investment earnings that are commingled with substantial other
revenues and are expected to be allocated to expenditures within six months.

No Gross Proceeds may be spent for non-capital purposes pursuant to Section 2.4
hereof if the expenditure merely substitutes Gross Proceeds for other amounts that would
have been used to make expenditures in a manner that gives rise to Replacement
Proceeds.

2.5. Consequences of Contrary Expenditure. The District acknowledges that if
Sale Proceeds and investment earnings thereon are spent for non-Capital Expenditures
other than as permitted by paragraph 2.4 hereof, a like amount of then available funds of
the District will be treated as unspent Sale Proceeds.

2.6. Investment of Bond Proceeds. Not more than 50% of the Sale Proceeds and
investment earnings thereon are or will be invested in investments (other than Qualified
Tax Exempt Obligations) having a Yield that is substantially guaranteed for four years or
more. No portion of the Bonds is being issued solely for the purpose of investing a
portion of Sale Proceeds or investment earnings thereon at a Yield higher than the Yield
on the Bonds.

It is expected that the Sale Proceeds deposited into the Project Fund, including
investment earnings on the Project Fund, will be spent to pay costs of the Project and
interest on the Bonds not later than the date set forth in paragraph 2.2 hereof, the
investment earnings on the Bond Fund will be spent to pay interest on the Bonds, or to
the extent permitted by law, investment earnings on amounts in the Project Fund and the
Bond Fund will be commingled with substantial revenues from the governmental
operations of the District, and the earnings are reasonably expected to be spent for
governmental purposes within six months of the date earned. Interest earnings on the
Project Fund and the Bond Fund have not been earmarked or restricted by the Board for a
designated purpose.

2.7. No Grants. None of the Sale Proceeds or investment earnings thereon will
be used to make grants to any person.

2.8. Hedges. Neither the District nor any member of the same Controlled Group
as the District has entered into or expects to enter into any hedge (e.g., an interest rate
swap, interest rate cap, futures contract, forward contract or an option) with respect to the
Bonds. The District acknowledges that any such hedge could affect, among other things,
the calculation of Bond Yield under the Regulations. The Internal Revenue Service could
recalculate Bond Yield if the failure to account for the hedge fails to clearly reflect the
economic substance of the transaction.
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2.9. Internal Revenue Service Audits. The District represents that the Internal
Revenue Service has not contacted the District regarding any obligations issued by or on
behalf of the District. To the best of the knowledge of the District, no such obligations of
the District are currently under examination by the Internal Revenue Service.

3.1. Use of Proceeds. (a) The use of the Sale Proceeds and investment earnings
thereon and the funds held under this Resolution at the time of Closing are described in
the preceding Section of this Resolution. No Sale Proceeds will be used to pre-pay for
goods or services to be received over a period of years prior to the date such goods or
services are to be received, except for any payment to the Credit Facility Provider. No
Sale Proceeds or any investment earnings thereon will be used to pay for or otherwise
acquire goods or services from an Affiliated Person.

(b) Only the funds and accounts described in said Section will be funded at
Closing. There are no other funds or accounts created under this Resolution, other than
the Rebate Fund if it is created as provided in paragraph 4.2 hereof.

(¢) Principal of and interest on the Bonds will be paid from the Bond Fund.

(d) Any Costs of Issuance incurred in connection with the issuance of the Bonds
to be paid by the District will be paid at the time of Closing.

(e) The costs of the Project will be paid from the Project Fund and no other
moneys (except for investment earnings on amounts in the Project Fund) are expected to
be deposited therein.

3.2. Purpose of Bond Fund. The Bond Fund will be used primarily to achieve a
proper matching of revenues and earnings with principal and interest payments on the
Bonds in each bond year. It is expected that the Bond Fund will be depleted at least once
a year, except for a reasonable carry over amount not to exceed the greater of (a) the
earnings on the investment of moneys in the Bond Fund for the immediately preceding
bond year or (b) 1/12th of the principal and interest payments on the Bonds for the
immediately preceding bond year.

3.3. No Other Gross Proceeds. (a) Except for the Bond Fund and the Project
Fund, and except for investment earnings that have been commingled as described in
paragraph 2.2 and any credit enhancement or liquidity device related to the Bonds, after
the issuance of the Bonds, neither the District nor any member of the same Controlled
Group as the District has or will have any property, including cash, securities or will have
any property, including cash, securities or any other property held as a passive vehicle for
the production of income or for investment purposes, that constitutes:

(1) Sale Proceeds;

(i) amounts in any fund and account with respect to the Bonds (other
than the Rebate Fund);
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(i1i) amounts that have a sufficiently direct nexus to the Bonds or to the
governmental purpose of the Bonds to conclude that the amounts would have
been used for that governmental purpose if the Bonds were not used or to be used
for that governmental purpose (the mere availability or preliminary earmarking of
such amounts for a governmental purpose, however, does not itself establish such
a sufficient nexus);

(iv) amounts in a debt service fund, redemption fund, reserve fund,
replacement fund or any similar fund to the extent reasonably expected to be used
directly or indirectly to pay principal of or interest on the Bonds or any amounts
for which there is provided, directly or indirectly, a reasonable assurance that the
amount will be available to pay principal of or interest on the Bonds or any
obligations under any credit enhancement or liquidity device with respect to the
Bonds, even if the District encounters financial difficulties;

(v) any amounts held pursuant to any agreement (such as an agreement to
maintain certain levels of types of assets) made for the benefit of the Bondholders
or any credit enhancement provider, including any liquidity device or negative
pledge (e.g., any amount pledged to pay principal of or interest on an issue held
under an agreement to maintain the amount at a particular level for the direct or
indirect benefit of holders of the Bonds or a guarantor of the bonds); or

(vi) amounts actually or constructively received from the investment and
reinvestment of the amounts described in (i) or (ii) above.

(b) No compensating balance, liquidity account, negative pledge of property
held for investment purposes required to be maintained at least at a particular level or
similar arrangement exists with respect to, in any way, the Bonds or any credit
enhancement or liquidity device related to the Bonds.

(c) The term of the Bonds is not longer than is reasonably necessary for the
governmental purposes of the Bonds. The average reasonably expected economic life of
the Project is at least 20 years. The weighted average maturity of the Bonds does not
exceed 20 years and does not exceed 120 percent of the average reasonably expected
economic life of the Project. The maturity schedule of the Bonds (the “Principal
Payment Schedule”) is based on an analysis of revenues expected to be available to pay
debt service on the Bonds. The Principal Payment Schedule is not more rapid (i.e.,
having a lower average maturity) because a more rapid schedule would place an undue
burden on tax rates and cause such rates to be increased beyond prudent levels, and
would be inconsistent with the governmental purpose of the Bonds as set forth in
paragraph 2.1 hereof.

4.1. Compliance with Rebate Provisions. The District covenants to take such

actions and make, or cause to be made, all calculations, transfers and payments that may
be necessary to comply with the Rebate Provisions applicable to the Bonds. The District
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will make, or cause to be made, rebate payments with respect to the Bonds in accordance
with law.

4.2. Rebate Fund. The District is hereby authorized to create and establish a
special fund to be known as the Rebate Fund (the “Rebate Fund”), which, if created,
shall be continuously held, invested, expended and accounted for in accordance with this
Resolution. Moneys in the Rebate Fund shall not be considered moneys held for the
benefit of the owners of the Bonds. Except as provided in the Regulations, moneys in the
Rebate Fund (including earnings and deposits therein) shall be held in trust for payment
to the United States as required by the Rebate Provisions and by the Regulations and as
contemplated under the provisions of this Resolution.

4.3. Records. The District agrees to keep and retain or cause to be kept and
retained until six years (three years for the records required by paragraph 4.4(c) hereof)
after the Bonds are paid in full adequate records with respect to the investment of all
Gross Proceeds and amounts in the Rebate Fund. Such records shall include:
(a) purchase price; (b) purchase date; (c) type of investment; (d) accrued interest paid;
(e) interest rate; (f) principal amount; (g) maturity date; (h) interest payment date; (i) date
of liquidation; and (j) receipt upon liquidation.

If any investment becomes Gross Proceeds on a date other than the date such
investment is purchased, the records required to be kept shall include the fair market
value of such investment on the date it becomes Gross Proceeds. If any investment is
retained after the date the last Bond is retired, the records required to be kept shall
include the fair market value of such investment on the date the last Bond is retired.
Amounts or investments will be segregated whenever necessary to maintain these
records.

4.4. Fair Market Value; Certificates of Deposit and Investment Agreements. The
District will continuously invest all amounts on deposit in the Rebate Fund, together with
the amounts, if any, to be transferred to the Rebate Fund, in any investment permitted
under this Resolution. The District shall take into account prudent investment standards
and the date on which such moneys may be needed. Except as provided in the next
sentence, all amounts that constitute Gross Proceeds and all amounts in the Rebate Fund
shall be invested at all times to the greatest extent practicable, and no amounts may be
held as cash or be invested in zero yield investments other than obligations of the United
States purchased directly from the United States. In the event moneys cannot be
invested, other than as provided in this sentence due to the denomination, price or
availability of investments, the amounts shall be invested in an interest bearing deposit of
a bank with a yield not less than that paid to the general public or held uninvested to the
minimum extent necessary.
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Gross Proceeds and any amounts in the Rebate Fund that are invested in
certificates of deposit or in GICs shall be invested only in accordance with the following
provisions:

(a) Investments in certificates of deposit of banks or savings and loan
associations that have a fixed interest rate, fixed payment schedules and
substantial penalties for early withdrawal shall be made only if either (i) the Yield
on the certificate of deposit (A)is not less than the Yield on reasonably
comparable direct obligations of the United States and (B) is not less than the
highest Yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the
public or (ii) the investment is an investment in a GIC and qualifies under
paragraph (b) below.

(b) Investments in GICs shall be made only if

(i)  the bid specifications are in writing, include all material terms
of the bid and are timely forwarded to potential providers (a term is
material if it may directly or indirectly affect the yield on the GIC);

(i)  the terms of the bid specifications are commercially reasonable
(a term is commercially reasonable if there is a legitimate business
purpose for the term other than to reduce the yield on the GIC);

(iii)  all bidders for the GIC have equal opportunity to bid so that,
for example, no bidder is given the opportunity to review others bids (a
last look) before bidding;

(iv)  any agent used to conduct the bidding for the GIC does not bid
to provide the GIC;

(v)  atleast three of the providers solicited for bids for the GIC are
reasonably competitive providers of investments of the type purchased
(i.e., providers that have established industry reputations as competitive
providers of the type of investments being purchased);

(vi)  at least three of the entities that submit a bid do not have a
financial interest in the Bonds;

(vii)  at least one of the entities that provided a bid is a reasonably
competitive provider that does not have a financial interest in the Bonds;

(viii))  the bid specifications include a statement notifying potential
providers that submission of a bid is a representation that the potential
provider did not consult with any other provider about its bid, that the bid
was determined without regard to any other formal or informal agreement
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that the potential provider has with the District or any other person
(whether or not in connection with the Bonds) and that the bid is not being
submitted solely as a courtesy to the District or any other person for
purposes of satisfying the federal income tax requirements relating to the
bidding for the GIC;

(ix)  the determination of the terms of the GIC takes into account the
reasonably expected deposit and drawdown schedule for the amounts to be
invested;

(x)  the highest-yielding GIC for which a qualifying bid is made
(determined net of broker’s fees) is in fact purchased; and

(xi) the obligor on the GIC certifies the administrative costs that it
is paying or expects to pay to third parties in connection with the GIC.

(¢) If a GIC is purchased, the District will retain the following records
with its bond documents until three years after the Bonds are redeemed in their
entirety:

(i) acopy of the GIC;

(i)  the receipt or other record of the amount actually paid for the
GIC, including a record of any administrative costs paid, and the
certification under subparagraph (b)(xi) of this paragraph;

(iii)  for each bid that is submitted, the name of the person and entity
submitting the bid, the time and date of the bid, and the bid results; and

(iv)  the bid solicitation form and, if the terms of the GIC deviated
from the bid solicitation form or a submitted bid is modified, a brief
statement explaining the deviation and stating the purpose for the
deviation.

Moneys to be rebated to the United States shall be invested to mature on or prior
to the anticipated rebate payment date. All investments made with Gross Proceeds or
amounts in the Rebate Fund shall be bought and sold at fair market value. The fair
market value of an investment is the price at which a willing buyer would purchase the
investment from a willing seller in a bona fide, arm’s length transaction. Except for
investments specifically described in this Section and United States Treasury obligations
that are purchased directly from the United States Treasury, only investments that are
traded on an established securities market, within the meaning of regulations promulgated
under Section 1273 of the Code, will be purchased with Gross Proceeds. In general, an
“established securities market” includes: (i) property that is listed on a national securities
exchange, an interdealer quotation system or certain foreign exchanges; (ii) property that
is traded on a Commodities Futures Trading Commission designated board of trade or an
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interbank market; (iii) property that appears on a quotation medium; and (iv) property for
which price quotations are readily available from dealers and brokers. A debt instrument
is not treated as traded on an established market solely because it is convertible into
property which is so traded.

An investment of Gross Proceeds in an External Commingled Fund shall be made
only to the extent that such investment is made without an intent to reduce the amount to
be rebated to the United States Government or to create a smaller profit or a larger loss
than would have resulted if the transaction had been at arm’s length and had the rebate or
Yield restriction requirements not been relevant to the District. An investment of Gross
Proceeds shall be made in a Commingled Fund other than an External Commingled Fund
only if the investments made by such Commingled Fund satisfy the provisions of this
paragraph.

A single investment, or multiple investments awarded to a provider based on a
single bid may not be used for funds subject to different rules relating to rebate or yield
restriction.

The foregoing provisions of this paragraph satisfy various safe harbors set forth in
the Regulations relating to the valuation of certain types of investments. The safe harbor
provisions of this paragraph are contained herein for the protection of the District, who
has covenanted not to take any action to adversely affect the tax-exempt status of the
interest on the Bonds. The District will contact Bond Counsel if it does not wish to
comply with the provisions of this paragraph and forego the protection provided by the
safe harbors provided herein.

4.5. Arbitrage Elections. The President and Secretary of the Board and the
School Treasurer of the District are hereby authorized to execute one or more elections
regarding certain matters with respect to arbitrage.

4.6. Small Issuer Exception. The District is a governmental unit that has the
power to impose a tax or to cause another entity to impose a tax of general applicability
that, when collected, may be used for the governmental purposes of the District. The
power to impose such tax is not contingent on approval by another governmental unit; a
tax of general applicability is one that is not limited to a small number of persons. The
District is not subject to Control by any other governmental unit or political subdivision.
None of the Bonds is or will be a “private activity bond” (as defined in Section 141 of the
Code). Ninety-five percent or more of the Sale Proceeds will be used for local
governmental activities of the District. Neither the District, any entity that issues
tax-exempt bonds on behalf of the District nor any entity subject to Control by the
District will issue, during the calendar year 2005, any tax-exempt bonds in an aggregate
face amount in excess of the maximum aggregate face amount (as hereinafter defined).
As used herein, (a) “tax-exempt bonds” means obligations of any kind, the interest on
which is excludable from gross income of the holders or owners thereof for federal
income tax purposes pursuant to Section 103 of the Code but not including “private
activity bonds” (as defined in Section 141 of the Code), (b) “aggregate face amount”
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means, if an issue has more than a De minimis Amount of Original Issue Discount or
Premium, the issue price of the issue and otherwise means the face amount of the issue
and (¢) “maximum aggregate face amount” means, the sum of (i) $5,000,000 and (ii) the
aggregate face amount of bonds issued during the calendar year that are allocable to
financing construction expenditures for public school facilities, but in no event can the
maximum aggregate face amount exceed $10,000,000. As of the date hereof, no
tax-exempt bonds or other obligations (other than the Bonds) have been issued by the
District, any entity that issues tax-exempt bonds on behalf of the District or any entity
subject to Control by the District during the calendar year 2005. The District does not
reasonably expect that it, any entity that issues tax-exempt bonds on behalf of the District
or any entity subject to Control by the District (including but not limited to the District)
will issue any such tax-exempt bonds or other obligations within calendar year 2005.
Therefore, subject to compliance with all the terms and provisions hereof, the District is
excepted from the required rebate of arbitrage profits on the Bonds under
Section 148(f)(4)(D) of the Code and from the terms and provisions of this Resolution
that need only be complied with if the District is subject to the arbitrage rebate
requirement.

5.1. Issue Price. For purposes of determining the Yield on the Bonds, the
purchase price of the Bonds is equal to the first offering price (including accrued interest)
at which the Purchaser sold at least ten percent of the principal amount of each maturity
of the Bonds to the public (excluding bond houses, brokers or similar persons or
organizations acting in the capacity of underwriters, placement agents or wholesalers).
All of the Bonds have been the subject of a bona fide initial offering to the public
(excluding bond houses, brokers, or similar persons or organizations acting in the
capacity of underwriters, placement agents or wholesalers) at prices equal to those set
forth in the Official Statement. Based upon prevailing market conditions, such prices are
not less than the fair market value of each Bond as of the sale date for the Bonds.

5.2. Yield Limits. Except as provided in paragraph (a) or (b), all Gross Proceeds
shall be invested at market prices and at a Yield (after taking into account any Yield
Reduction Payments) not in excess of the Yield on the Bonds plus, if only for amounts in
the Project Fund are subject to this yield limitation, 1/8th of one percent.

The following may be invested without Yield restriction:

(a)(i) amounts on deposit in the Bond Fund (except for capitalized interest)
that have not been on deposit under the Resolution for more than 13 months, so
long as the Bond Fund continues to qualify as a bona fide debt service fund as
described in paragraph 3.2 hereof;

(i) amounts on deposit in the Project Fund that are reasonably expected
to pay for the costs of the Project, costs of issuance of the Bonds, or interest on
the Bonds during the three year period beginning on the date of issue of the Bonds
prior to three years after Closing;
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(ili)) amounts in the Bond Fund to be used to pay capitalized interest on the
Bonds prior to the earlier of three years after Closing or the payment of all
capitalized interest;

(b)(i) An amount not to exceed the lesser of $100,000 or five percent of the
Sale Proceeds;

(ii) amounts invested in Qualified Tax Exempt Obligations (to the extent
permitted by law and this Resolution);

(iii) amounts in the Rebate Fund;

(iv) all amounts other than Sale Proceeds for the first 30 days after they
become Gross Proceeds; and

(v) all amounts derived from the investment of Sale Proceeds or
investment earnings thereon for a period of one year from the date received.

5.3. Continuing Nature of Yield Limits. Except as provided in paragraph 7.9
hereof, once moneys are subject to the Yield limits of paragraph 5.2 hereof, such moneys
remain Yield restricted until they cease to be Gross Proceeds.

54. Federal Guarantees. Except for investments meeting the requirements of
paragraph 5.2(a) hereof, investments of Gross Proceeds shall not be made in
(a) investments constituting obligations of or guaranteed, directly or indirectly, by the
United States (except obligations of the United States Treasury, or investments in
obligations issued pursuant to Section 21B(d)(3) of the Federal Home Loan Bank, as
amended (e.g., Refcorp Strips)); or (b) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code). Except as otherwise permitted in the immediately
prior sentence and in the Regulations, no portion of the payment of principal or interest
on the Bonds or any credit enhancement or liquidity device relating to the foregoing is or
will be guaranteed, directly or indirectly (in whole or in part), by the United States (or
any agency or instrumentality thereof), including a lease, incentive payment, research or
output contract or any similar arrangement, agreement or understanding with the United
States or any agency or instrumentality thereof. No portion of the Gross Proceeds has
been or will be used to make loans the payment of principal or interest with respect to
which is or will be guaranteed (in whole or in part) by the United States (or any agency or
instrumentality thereof). Neither this paragraph nor paragraph 5.5 hereof applies to any
guarantee by the Federal Housing Administration, the Federal National Mortgage
Association, the Federal Home Loan Mortgage Corporation, the Government National
Mortgage Association, the Student Loan Marketing Association or the Bonneville Power
Administration pursuant to the Northwest Power Act (16 U.S.C. 839d) as in effect on the
date of enactment of the Tax Reform Act of 1984.

5.5. Investments After the Expiration of Temporary Periods, Etc. After the
expiration of the temporary period set forth in paragraph 5.2(a)(ii) hereof, amounts in the
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Project Fund may not be invested in (i) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code) or (ii) investments constituting obligations of or
guaranteed, directly or indirectly, by the United States (except obligations of the United
States Treasury or investments in obligations issued pursuant to Section 21B(d)(3) of the
Federal Home Loan Bank Act, as amended (e.g., Refcorp Strips). Any other amounts
that are subject to the yield limitation in paragraph 5.2 hereof because paragraph 5.2(a)
hereof is not applicable and amounts not subject to yield restriction only because they are
described in paragraph 5.2(b) hereof, are also subject to the limitation set forth in the
preceding sentence.

5.6. Treatment of Certain Credit Facility Fees. The fee paid to the Credit
Facility Provider with respect to the Credit Facility may be treated as interest in
computing Bond Yield.

Neither the District nor any member of the same Controlled Group as the District
is a Related Person as defined in Section 144(a)(3) of the Code to the Credit Facility
Provider. The fee paid to the Credit Facility Provider does not exceed ten percent of the
Sale Proceeds. Other than the fee paid to the Credit Facility Provider, neither the Credit
Facility Provider nor any person who is a Related Person to the Credit Facility Provider
within the meaning of Section 144(a)(3) of the Code will use any Sale Proceeds or
investment earnings thereon. The fee paid for the Credit Facility does not exceed a
reasonable, arm’s length charge for the transfer of credit risk. The fee does not include
any payment for any direct or indirect services other than the transfer of credit risk.

6.1. Payment and Use Tests. (a) No more than five percent of the Sale Proceeds
plus investment earnings thereon will be used, directly or indirectly, in whole or in part,
in any Private Business Use. The District acknowledges that, for purposes of the
preceding sentence, Gross Proceeds used to pay costs of issuance and other common
costs (such as capitalized interest and fees paid for a qualified guarantee or qualified
hedge) or invested in a reserve or replacement fund must be ratably allocated among all
the purposes for which Gross Proceeds are being used.

(b) The payment of more than five percent of the principal of or the interest on
the Bonds will not be, directly or indirectly (i) secured by any interest in (A) property
used or to be used in any Private Business Use or (B) payments in respect of such
property or (ii) on a present value basis, derived from payments (whether or not to the
District or a member of the same Controlled Group as the District) in respect of property,
or borrowed money, used or to be used in any Private Business Use.

(¢) No more than the lesser of five percent of the sum of the Sale Proceeds and
investment earnings thereon or $5,000,000 will be used, directly or indirectly, to make or
finance loans to any persons. The District acknowledges that, for purposes of the
preceding sentence, Gross Proceeds used to pay costs of issuance and other common
costs (such as capitalized interest and fees paid for a qualified guarantee or qualified
hedge) or invested in a reserve or replacement fund must be ratably allocated among all
the purposes for which Gross Proceeds are being used.
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(d) No user of the Project other than a state or local governmental unit will use
more than five percent of the Project, in the aggregate, on any basis other than the same
basis as the general public.

(¢) No more than the lesser of five percent of the proceeds of the Bonds or
$5,000,000 of the proceeds of the Bonds and investment earnings thereon have been or
will be used to provide professional sports facilities. For purposes of this paragraph, the
term “professional sports facilities” (i) means real property or related improvements used
for professional sports exhibitions, games or training, regardless of whether the
admission of the public or press is allowed or paid and (ii) includes any use of a facility
that generates a direct or indirect monetary benefit (other than reimbursement for out-of-
pocket expenses) for a person who uses such facilities for professional sport exhibitions,
games or training.

6.2. LR.S. Form 8038-G. The information contained in the Information Return
for Tax-Exempt Governmental Obligations, Form 8038-G, is true and complete. The
District will file Form 8038-G (and all other required information reporting forms) in a
timely manner.

6.3. Bank Qualification. (a) The District hereby designates each of the Bonds
as a “qualified tax-exempt obligation” for the purposes and within the meaning of
Section 265(b)(3) of the Code. In support of such designation, the District hereby
certifies that (i) none of the Bonds will be at anytime a “private activity bond” (as defined
in Section 141 of the Code) other than a “qualified 501(c)(3) bond” (as defined in
Section 145 of the Code), (ii) as of the date hereof in calendar year 2005, the District has
not issued any tax-exempt obligations of any kind other than the Bonds nor have any tax-
exempt obligations of any kind been issued on behalf of the District and (iii) not more
than $10,000,000 of obligations of any kind (including the Bonds) issued by or on behalf
of the District during calendar year 2005 will be designated for purposes of
Section 265(b)(3) of the Code.

(b) The District is not subject to Control by any entity, and there are no entities
subject to Control by the District.

(¢) On the date hereof, the District does not reasonably anticipate that for
calendar year 2005 it will issue any Section 265 Tax-Exempt Obligations (other than the
Bonds), or that any Section 265 Tax-Exempt Obligations will be issued on behalf of it.
“Section 265 Tax-Exempt Obligations” are obligations the interest on which is
excludable from gross income of the owners thereof under Section 103 of the Code,
except for private activity bonds other than qualified 501(c)(3) bonds, both as defined in
Section 141 of the Code. The District will not issue or permit the issuance on behalf of it
or by any entity subject to Control by the District (which may hereafter come into
existence) of Section 265 Tax-Exempt Obligations (including the Bonds) that exceed the
aggregate amount of $10,000,000 during calendar year 2005 unless it first obtains an
opinion of Bond Counsel to the effect that such issuance will not adversely affect the
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treatment of the Bonds as “qualified tax-exempt obligations” for the purposes and within
the meaning of Section 265(b)(3) of the Code.

7.1. Termination; Interest of District in Rebate Fund. The terms and provisions
set forth in this Section shall terminate at the later of (a) 75 days after the Bonds have
been fully paid and retired or (b) the date on which all amounts remaining on deposit in
the Rebate Fund, if any, shall have been paid to or upon the order of the United States
and any other payments required to satisfy the Rebate Provisions of the Code have been
made to the United States. Notwithstanding the foregoing, the provisions of
paragraph 4.3 hereof shall not terminate until the sixth anniversary of the date the Bonds
are fully paid and retired, and the provisions of paragraph 4.4(c) hereof shall not
terminate until the third anniversary of the date the Bonds are fully paid and retired.

7.2. Common Plan of Financing. Since a date that is 15 days prior to the date of
sale of the Bonds by the District to the Purchaser, neither the District nor any member of
the same Controlled Group as the District has sold or delivered any obligations other than
the Bonds that are reasonably expected to be paid out of substantially the same source of
funds as the Bonds. Neither the District nor any member of the same Controlled Group
as the District will sell or deliver within 15 days after the date hereof any obligations
other than the Bonds that are reasonably expected to be paid out of substantially the same
source of funds as the Bonds. The District hereby elects under Treas. Reg.
Section 1.150-1(c)(4)(iii) to treat the Bonds as part of the same issue. All of the Bonds
are general obligations of the District secured by its full faith and credit (or substantially
similar pledge) and were sold and issued on the same dates pursuant to a single offering
document.

7.3. No Sale of the Project. (a) Other than as provided in the next sentence,
neither the Project nor any portion thereof has been, is expected to be, or will be sold or
otherwise disposed of, in whole or in part, prior to the earlier of (i) the last date of the
reasonably expected economic life to the District of the property (determined on the date
of issuance of the Bonds) or (ii) the last maturity date of the Bonds. The District may
dispose of personal property in the ordinary course of an established government program
prior to the earlier of (i) the last date of the reasonably expected economic life to the
District of the property (determined on the date of issuance of the Bonds) or (ii) the last
maturity of the Bonds, provided: (A)the weighted average maturity of the Bonds
financing the personal property is not greater than 120 percent of the reasonably expected
actual use of that property for governmental purposes; (B) the District reasonably expects
on the issue date that the fair market value of that property on the date of disposition will
be not greater than 25 percent of its cost; (C) the property is no longer suitable for its
governmental purposes on the date of disposition; and (D) the District deposits amounts
received from the disposition in a commingled fund with substantial tax or other
governmental revenues and the District reasonably expects to spend the amounts on
governmental programs within six months from the date of the commingling.

(b) The District acknowledges that if Bond-financed property is sold or
otherwise disposed of in a manner contrary to (a) above, such sale or disposition may
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constitute a “deliberate action” within the meaning of the Regulations that may require
remedial actions to prevent the Bonds from becoming private activity bonds. The District
shall promptly contact Bond Counsel if a sale or other disposition of bond-financed
property is considered by the District.

7.4. Purchase of Bonds by District. The District will not purchase any of the
Bonds except to cancel such Bonds. :

7.5. First Call Date Limitation. The period between the date of Closing and the
first call date of the Bonds is not more than 10-1/2 years.

7.6. Registered Form. The District recognizes that Section 149(a) of the Code
requires the Bonds to be issued and to remain in fully registered form in order that
interest thereon be exempt from federal income taxation under laws in force at the time
the Bonds are delivered. In this connection, the District agrees that it will not take any
action to permit the Bonds to be issued in, or converted into, bearer or coupon form.

7.7. First Amendment. The District acknowledges and agrees that it will not use,
or allow the Project to be used, in a manner which is prohibited by the Establishment of
Religion Clause of the First Amendment to the Constitution of the United States of
America or by any comparable provisions of the Constitution of the State of Illinois.

7.8. Future Events. The District acknowledges that any changes in facts or
expectations from those set forth herein may result in different Yield restrictions or rebate
requirements from those set forth herein. The District shall promptly contact Bond
Counsel if such changes do occur.

7.9. Permitted Changes; Opinion of Bond Counsel. The Yield restrictions
contained in paragraph 5.2 hereof or any other restriction or covenant contained herein
need not be observed or may be changed if such nonobservance or change will not result
in the loss of any exemption for the purpose of federal income taxation to which interest
on the Bonds is otherwise entitled and the District receives an opinion of Bond Counsel
to such effect.

7.10. Successors and Assigns. The terms, provisions, covenants and conditions of
this Section shall bind and inure to the benefit of the respective successors and assigns of
the Board and the District.

7.11. Expectations. The Board has reviewed the facts, estimates and
circumstances in existence on the date of issuance of the Bonds. Such facts, estimates
and circumstances, together with the expectations of the District as to future events, are
set forth in summary form in this Section. Such facts and estimates are true and are not
incomplete in any material respect. On the basis of the facts and estimates contained
herein, the District has adopted the expectations contained herein. On the basis of such
facts, estimates, circumstances and expectations, it is not expected that Sale Proceeds,
investment earnings thereon or any other moneys or property will be used in a manner
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that will cause the Bonds to be arbitrage bonds within the meaning of the Rebate
Provisions and the Regulations. Such expectations are reasonable and there are no other
facts, estimates and circumstances that would materially change such expectations.

The District also agrees and covenants with the purchasers and holders of the Bonds from
time to time outstanding that, to the extent possible under Illinois law, it will comply with
whatever federal tax law is adopted in the future which applies to the Bonds and affects the
tax-exempt status of the Bonds.

The Board hereby authorizes the officials of the District responsible for issuing the
Bonds, the same being the President and Secretary of the Board and the School Treasurer who
receives the taxes of the District, to make such further covenants and certifications as may be
necessary to assure that the use thereof will not cause the Bonds to be arbitrage bonds and to
assure that the interest on the Bonds will be exempt from federal income taxation. In connection
therewith, the District and the Board further agree: (a) through their officers, to make such
further specific covenants, representations as shall be truthful, and assurances as may be
necessary or advisable; (b) to consult with counsel approving the Bonds and to comply with such
advice as may be given; (c) to pay to the United States, as necessary, such sums of money
representing required rebates of excess arbitrage profits relating to the Bonds; (d) to file such
forms, statements, and supporting documents as may be required and in a timely manner; and
(e) if deemed necessary or advisable by their officers, to employ and pay fiscal agents, financial
advisors, attorneys, and other persons to assist the District in such compliance.

Section 15.  List of Bondholders. The Bond Registrar shall maintain a list of the names
and addresses of the holders of all Bonds and upon any transfer shall add the name and address
of the new Bondholder and eliminate the name and address of the transferor Bondholder.

Section 16.  Duties of Bond Registrar. If requested by the Bond Registrar, the President

and Secretary of the Board are authorized to execute the Bond Registrar’s standard form of
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agreement between the District and the Bond Registrar with respect to the obligations and duties

of the Bond Registrar hereunder which may include the following:

(a) toact as bond registrar, authenticating agent, paying agent and transfer agent
as provided herein;

(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the District upon request, but otherwise to keep such list confidential;

(c) to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;

(e) to furnish the District at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and

(f) to furnish the District at least annually an audit confirmation of Bonds paid,
Bonds outstanding and payments made with respect to interest on the Bonds.

Section 17.  Municipal Bond Insurance. In the event the payment of principal and
interest on the Bonds is insured pursuant to a municipal bond insurance policy (the “Municipal
Bond Insurance Policy”) issued by a bond insurer (the “Bond Insurer”), and as long as such
Municipal Bond Insurance Policy shall be in full force and effect, the District and the Bond
Registrar agree to comply with such usual and reasonable provisions regarding presentment and
payment of the Bonds, subrogation of the rights of the Bondholders to the Bond Insurer upon
payment of the Bonds by the Bond Insurer, amendment hereof, or other terms, as approved by
the Board on advice of counsel, their approval to constitute full and complete acceptance by the
District of such terms and provisions under authority of this Section.

Section 18.  Provisions a Contract. The provisions of this resolution shall constitute a
contract between the District and the owners of the outstanding Bonds. All covenants relating to

the Bonds and the conditions and obligations imposed by Section 15 of the Act are enforceable
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by any holder of the Bonds affected, any taxpayer of the District and the People of the State of
Illinois acting through the Attorney General or any designee.

Section 19.  Severability. If any section, paragraph or provision of this resolution shall
be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such
section, paragraph or provision shall not affect any of the remaining provisions of this resolution.

Section 20.  Repeal. All resolutions or parts thereof in conflict herewith be and the same

are hereby repealed and this resolution shall be in full force and effect forthwith upon its
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adoption.

Adopted June 28, 2005.




Member WMPX’\L‘C\/\\' moved and Member '/V W-fWS seconded

the motion that said resolution as presented and read be adopted.
After a full discussion thereof, the President directed that the roll be called for a vote
upon the motion to adopt said resolution as read.

Upon the roll being called, the following members voted

ave__Maipn0, Waitekus, \Woovay-Keh |,
N\U\le/\,, ‘(Ot\/ldl\ ﬁ)(MV\UW/ OV\IM
NAY: C@\

Whereupon the President declared the motion carried and said resolution adopted,

approved and signed the same in open meeting and directed the Secretary to record the same in
the records of the Board of Education of Township High School District Number 215, Cook
County, Illinois, which was done.

Other business not pertinent to the adoption of said resolution was duly transacted at the

meeting.

Upon motion duly made, seconded and carried, the meetjng adjourned.
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STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

CERTIFICATION OF MINUTES

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Township High School District Number 215, Cook County, Illinois
(the “Board”), and as such official I am the keeper of the records and files of the Board.

I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the meeting of the Board held on the 28th day of June, 2005, insofar as same relates
to the adoption of a resolution entitled:

RESOLUTION providing for the issue of $6,000,000 General
Obligation Bonds (Alternate Revenue Source), Series 2005, of
Township High School District Number 215, Cook County,
linois.

a true, correct and complete copy of which said resolution as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Board on the adoption of said resolution
were conducted openly, that the vote on the adoption of said resolution was taken openly, that
said meeting was called and held at a specified time and place convenient to the public, that
notice of said meeting was duly given to all of the news media requesting such notice, that an
agenda for said meeting was posted at the location where said meeting was held and at the
principal corporate trust office of the Board at least 96 hours in advance of the holding of said
meeting, that a true, correct and complete copy of said agenda as so posted is attached hereto as
Exhibit A, that said meeting was called and held in strict compliance with the provisions of the
Open Meetings Act of the State of Illinois, as amended, and with the provisions of the School
Code of the State of Illinois, as amended, and that the Board has complied with all of the
provisions of said Act and said Code and with all of the procedural rules of the Board.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 28th day of June,
2005.

Secretary, Board of Education



Meeting Location: T.F. South High School - Auditorium AGENDA:

IL

III.

VL

VIL

VIIL

IX.

DISTRICT 215 BOARD OF EDUCATION
June 28,2005 - 7:00 p.m.

Call to Order - Pledge to Flag
Roll Call
Communications

A. Board
1. Correspondence
2. Information Sharing
a. Excellence Counts: Detective Brian Kleszynski
b. Calumet City Police Chief O'Mara & Officer Steve Hintz
c. Lansing Police Chief McDevitt & Det. Nikola Pritza
d. Construction Update:
Henry Brothers Construction Manager and Gillfilan Architects

B. Community Public Comments

C. Staff Updates Building & Grounds
1. Principal Update Committee of the Whole
2. District Updates 6:00 p.m. - Tour of New Addition

a. 2005-06 Goal Setting
b. Student Services Report

c. Summer Curriculum Report
d. Mentoring Program Update

Future Meetings
A. Regular Mtg. - July 25, 2005 - 7:00 p.m. at Center for Academics & Technology

Approval of Minutes
A. Regular Meeting: 5/31/05

Old Business

A. Resolution providing for the issue of General Obligation School bonds Enclosed
(Alternate Revenue Source) Series 2005, of Township High School District

Number 215, Cook County, Illinois

New Business

A. Prevailing Wage Act Resolution Exhibit 1
B. Biannual Review of Closed Session Minutes Enclosed
C. 2005 Fall IASB Conference

D. Appoint Ethics Commission Exhibit 2
E. TAMES Special Education Billing Exhibit 3
F. Ten Year Life Safety Survey - Gilfillan Architects Exhibit 4
G. Policy 5133 - Defibrillators - 1st Reading Exhibit 5
H. SSC Building Use Contract Exhibit 6

Closed Session:

A. Individual Student Discipline and Placements

B. Personnel: Employment, Compensation, Discipline, Performance, or Dismissal of
Specific Employees and Pending Litigation.

Page 1 of 2



XL

XIL

Superintendent's Report

A. Financial Reports

B. Personnel Report

C. Student Expulsions: # 750590, #781593

Other Matters

A. Monthly Suspension and Enrollment Reports
B. Audit Report / Audit Engagement Letter

C. HSDO Documents

D. Cooperative Budget

E. Canna Letter of Retirement

F. Summer Vacation Calendar

Adjourn

Page 2 of 2
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Exhibit 8



STATEOFILLINOIS )
)} SS
COUNTY OF COOK )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of the County of Cook, lllinois, and as such official I do further certify that on the Lgh ‘day of

SL A\# , 2005, there was filed in my office a duly certified copy of a resolution entitled:

RESOLUTION providing for the issue of $6,000,000 General
Obligation Bonds (Alternate Revenue Source), Series 2005, of
Township High School District Number 215, Cook County,
Illinois.

duly adopted by the Board of Education of Township High School District Number 215, Cook
County, Illinois, on the 28th day of June, 2005, and that the same ilas been deposited in the
official files and records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said County,

this 13 day of . 1'“1%4 , 2005. Q @A’

County Clerk of the County of Cook, lllinois

[SEAL]



STATEOFILLINOIS )
) SS
COUNTY OF COOK )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting School

Treasurer who received the taxes of Township High School District Number 215, Cook County,

Illinois, and as such official I do further certify that on the Iﬁ‘”’\day of %%@ , 2005, there

was filed in my office a duly certified copy of a resolution entitled:

RESOLUTION providing for the issue of $6,000,000 General
Obligation Bonds (Alternate Revenue Source), Series 2005, of
Township High School District Number 215, Cook County,
Illinois.

duly adopted by the Board of Education of said School District on the / QH’\day OFM;,

2005, and that the same has been deposited in the official files and records of my office.
IN WITNESS WHEREOF, I hereunto affix my official signature, this 28th day of June,

2005.

Sc reasurer



STATE OF ILLINOIS )
) SS
County oF Cook )

TREASURER’S SURETY BOND CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting School
Treasurer of Township No. 36, Range No. 15, Cook County, Illinois, and as such official I do
further certify that I am ex-officio Clerk of the Trustees of Schools of said Township and Range
(the “Trustees”) and am also the Township School Treasurer who receives the taxes of
Township High School District Number 215, Cook County, Illinois (the “District”), all or the
greater part of which District is located within said Township and Range.

I do further certify that I have executed a surety bond in accordance with all of the
provisions of Section 19-6 of the School Code of the State of Illinois, as amended, said surety
bond being payable to the Trustees and conditioned upon the faithful discharge of my duties with
respect to the disbursement of the proceeds of the sale of the $6,000,000 General Obligation
Bonds (Alternate Revenue Source), Series 2005, dated July 1, 2003, proposed to be issued by the
District.

L I do further certify that said surety bond in the amount of $1,500,000 and with
W% as surety thereon was duly submitted to the Trustees for approval or
rejectiéﬁ at a legally convened meeting held on the 23 7 day of ] JA/E- | 2005, and
pursuant to motion duly made, seconded and adopted was approved by the Trustees.

I, the undersigned, do hereby Kertify that I am the duly qualified and acting Regional
Superintendent of Schools for the Regional Office of Education serving the Educational Service
Region consisting of that portion of Cook County, Hlinois, outside a city of 500,000 or more
population, and as such official I do further certify that as of the date hereof said surety bond has
been filed in my office and has been approved by me and deposited in the official files and
records of my office.

H
IN WITNESs WHEREOF, I hereunto affix my official signature, this ,2 day o()g._@z, 2005.

Regional Slfpei‘intendént o(,fi'chools




Bond No. 285024488

SCHOOL TREABURER'S BOND COVERING SPECIAL BOND ISSUER

STATE OF ILLINOIS }
SS

counTtY OF Cook

KNOW ALL MEN BY THESE PRESENTS, That we, Thomas Stefaniak

ﬁ) 606 Burnham Avenue, Calumet City , I1linois, as Principal, and
be -Lompany as Surety, are held and firmly bound

jointly and severally unto_Thornton Fractional High School District

215

A}
in the penal sum of One Million Five Hundred Thousand Dollars and 00/100 {$1,500,000.00 )
true and lawful money of the United 5tates of America, for the payment
of such sum, well and truly to be made, we bind ourselves, our heirs,
executors, administrators, and assigns, firmly by these presents,

Signed with our hands and sealed with our seals this30th day of
June, 2005 ,

Whereas on the 28th day of June , 2005 at a special
election there was authorized to be issued by the Thomton Fractional High

School District 215 .
a special bond issue tor Construction bond issue .

Whereas, |homas Stefaniak , School Treasurer,
is required to give bond for the faithful accounting of the proceeds of
said Special Bond Issue:

NOW, THEREFORE, ?RE CONDITION OF THE ABOVE OBLIGATION IS SUCH that
if the above bounden Ihomas Stefaniak , Schocl Treasurer,
shall perform all the duties which will or may be required of him by
law to be performed by him as School Treasurer of the Special Bond
Issue, in the time and manner prescribed or to be prescribed by law,
and account for the moneys coming into said Special Fund, then the
above obligation to be void; otherwise to remain in full force and
effect, 1t is further understood and agreed that upon satisfactory
evidence from the aforenamed obligee that the funds of this Special
Bond Issue have been disbursed in their entirety, the liability of the
Principal and Surety shall cease.




Liberty Mutual Surety Bond Number 285024488

NOTICE FROM SURETY REQUIRED BY
TERRORISM RISK INSURANCE ACT OF 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (referred to
hereinafter as the “Act”), this disclosure notice is provided for surety bonds on
which one or more of the following companies is the issuing surety: Liberty
Mutual Insurance Company; Liberty Mutual Fire Insurance Company; LM
Insurance Corporation; The First Liberty Insurance Corporation: Liberty
Insurance Corporation; Employers Insurance Company of Wausau (formerly
"EMPLOYERS INSURANCE OF WAUSAU A Mutual Company”); Peerless
Insurance Company; and any other company that is a part of or added to the
Liberty Mutual Group for which surety business is underwritten by Liberty Mutual
Surety (referred to collectively hereinafter as the “Issuing Sureties”).

NOTICE FORMS PART OF BOND

This notice forms part of surety bonds issued by any one or more of the Issuing
Sureties.

DISCLOSURE OF PREMIUM

The premium attributable to any bond coverage for “acts of terrorism” as defined
in Section 102(1) of the Act is Zero Dollars ($0.00).

DISCLOSURE OF FEDERAL PARTICIPATION
IN PAYMENT OF TERRORISM LOSSES

The United States will reimburse the Issuing Sureties for ninety percent (90%) of

any covered losses from terrorist acts certified under the Act exceeding the
applicable surety deductibie.

LMIC-6539 11/15/04



, bank deposit;




ACKNOWLEDGMENT BY SURETY

STATE OF lllinois

SS.
County of Boone }

On this W day of Ofm ,__2005 , before me personally
C/

appeared_Sharon L. Sinople , known to, me to be the Attorney-in-Fact of
Liberty Mutual Insurance Company

, the corporation

that executed the within instrament, and acknowledged to me that such corporation executed the same.

IN WITNESS WHEREQOF, I have hereunto set my hand and affixed my official seal, at my office in the aforesaid County, the day and
year in this certificate first above written.

USA%FFICIAL SEAL Notary Public in the State of llinois
(Seal) WENNMACHER C f Boone
NOTARY PUBLIC - STATE OF ILLINOIS ouny o

MY COMMISSION EXPIRES:06/11/07

S-0230/GEEF 10/99



OFFICE OF THE SECRETARY OF STATE

JESSE WHITE e Secretary of State

July 19, 2005

CHAPMAN AND CUTLER
111 West Monroe Street
Chicago, Illinois 60603-4080

Attn: Shelly A. Scinto

Dear Ms. Scinto:

Receipt is acknowledged of the Facsimile Signature Certificates of
the following “Authorized Officials” of the Township High School
District Number 215, Cook County, Illinois.

Kathleen Manno, President, Board of Education
Karen Walker-Kehl, Secretary, Board of Education
Thomas P. Stefaniak, School Treasurer

The said Facsimile Signature Certificates have been placed on file
in this office, dated July 19, 2005, under the Uniform Facsimile
Signature of Public Officials Act, 30 ILCS 320/2.

Pursuant to your request, enclosed are filed-stamped copies of the

Facsimile Signature Certificates.

Sincerely

Lissa Richno
Public Records
Index Department

enclosures

Springfield, Illinois 62756



INDEX DEPARTMENT

JUL 192005
STATE OF [LLINOIS ; . IN THE OFFICE OF
SECRETARY OF STATE

County oF Cook )

SIGNATURE CERTIFICATE

I, the undersigned, do hereby certify under oath that I am the duly qualified and acting
President of the Board of Education of Township High School District Number 215, Cook
County, Illinois, and as such official I do further certify under oath as follows:

1. That I am an Authorized Official within the meaning of the provisions of
Section 1(c) of the Uniform Facsimile Signature of Public Officials Act, as amended.

2. That my signature is required or permitted on a public security or instrument of
payment as defined in said Act.

3. That I am filing my signature with the Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as provided in said Act.

Therefore, I, Kathleen Manno, do hereby certify under oath, that the following is my

/

manual signature:

President, Board of Education

Subscribed and sworn to before me
this §_ day of June, 2005.

Q&é@ \Q)’V\Oﬂf\ OFFICIAL SEAL
d \0\ ’ JULIA 11, VENEM

Ilfinois\Notary Public NOTARY PUBLIC, STATE OF ILUNOIS

MY COMMISSION EXPIRES 2-9-2009
M mission expires: o? e 009

(NOTARY SEAL)




' bARTMENT
STATEOFILLINOIS ) INDEX DE
) SS _ JUL 1 92005

County oF Coox )
IN THE OFFICE OFTE
SIGNATURE CERTIFICATE SECRETARY OF STA

I, the undersigned, do hereby certify under oath that I am the duly qualified and acting
Secretary of the Board of Education of Township High School District Number 215, Cook
County, Illinois, and as such official I do further certify under oath as follows:

1. That I am an Authorized Official within the meaning of the provisions of
Section 1(c) of the Uniform Facsimile Signature of Public Officials Act, as amended.

2. That my signature is required or permitted on a public security or instrument of
payment as defined in said Act.

3. That I am filing my signature with the Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as provided in said Act.

Therefore, I, Karen Walker-Kehl, do hereby certify under oath, that the following is my

manual signature:

Secretary, Board of Education

Subgcribed and sworn to before me
this&% day of June, 2005.

CRC.

lilingis Ndtary Public
2-9- Dot
My com#fission expires: | = 007

(NOTARY SEAL) "~ OFFICIAL SEAL
JULIA M. VENEM
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 2-3-2009

iy
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INDEX DEPARTMENT

STATE OF ILLINOIS )

) SS JUL 1 92005
COUNTY OF COOK )
s IN THE OFFICE OF
SIGNATURE CERTIFICATE ECRETARY OF STATE

I, the undersigned, do hereby certify under oath that I am the duly qualified and acting
School Treasurer of Township High School District Number 215, Cook County, Illinois, and as
such official I do further certify under oath as follows:

1. That I am an Authorized Official within the meaning of the provisions of
Section 1(c) of the Uniform Facsimile Signature of Public Officials Act, as amended.

2.  That my signature is required or permitted on a public security or instrument of
payment as defined in said Act.

3. That I am filing my signature with the Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as provided in said Act.

Therefore, I, Thomas P. Stefaniak, do hereby certify under oath, that the following is my

manual signature:

// S Treasurer
e
Subscribed and sworn to before me / ‘

thisd ¥_ day of June, 2005.

2 N

llinpis Nytary Public

My ¢ ssion expires: Q - F-2)6489

(NOTARY SEAL) - "
OFFICIAL SEAL
JULIA . VEREW
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES. - 3)




STATE OF ILLINOIS )
) SS
County oF COOK )

No PETITION CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting Regional
Superintendent of Schools for the Regional Office of Education serving the Educational Service
Region consisting of that portion of Cook County, Illinois, outside a city of 500,000 or more
population, and as such official I do further certify that the records of my office do evidence that
Township High School District Number 215, Cook County, Illinois, or any part thereof, is not
involved in any manner whatsoever in any proceedings to organize a new School District, a
Community Consolidated School District, a Community Unit School District or a Combined
School District pursuant to the provisions of Articles 7A, 11A, 11B or 11D of the School Code
of the State of Illinois, as amended, or of any other provision of said Code.

1h
IN WITNESS WHEREOF, I hereunto affix my official signature, this 2 day of , 2005.

Regional Superintendent of Schools




STATE OF ILLINOIS )
) SS
County OoF CoOK )

NoO PETITION CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting School
Treasurer of Township No. 36, Range No. 15, Cook County, Illinois, and as such official I do
further certify that I am ex-officio Clerk of the Trustees of Schools of said Township and Range
and am also the Township School Treasurer who receives the taxes of Township High School
District Number 215, Cook County, Illinois (the “District”), all or the greater part of which
District is located within said Township and Range.

I do further certify that as such official I do further certify that the records of my office do
evidence that there has not been filed in my office nor is there now pending any petition or
petitions affecting in any manner whatsoever the present boundaries of the District as the District
is now constituted.

IN WITNESS WHEREOF, I hereunto affix my official signature, thiscg g day MOOS.

2L 70 4

basurer and ex-officio Clerk




STATE OF ILLINOIS )
) SS
CounTy oF Cook )

INCUMBENCY, NON-LITIGATION, NON-CERTIFICATION, NON-ARBITRAGE,
COMFORT AND SIGNATURE I DENTIFICATION CERTIFICATE

We, the undersigned, being authorized and directed to sign the bonds hereinafter
described, do hereby certify that we are now and were at the time of signing said bonds the duly
qualified and acting officials of Township High School District Number 215 , Cook County,
Illinois (the “District”), as indicated by the titles appended to our respective signatures, and that
as such officials we have executed $6,000,000 General Obligation Bonds (Alternate Revenue
Source), Series 2005, of the District (the “Bonds "), dated July 1, 2005, fully registered and
without coupons, due on December 1 of the years and in the amounts and bearing interest as
follows:

YEAROF PRINCIPAL RATE OF
MATURITY AMOUNT INTEREST
2006 $100,000 4.000%
2007 210,000 4.000%
2008 220,000 4.125%
2009 225,000 4.125%
2010 235,000 4.125%
2011 245,000 4.500%
2012 255,000 4.500%
2013 270,000 4.500%
2014 280,000 4.500%
2015 295,000 4.000%
2016 305,000 4.000%
2017 320,000 4.000%
2018 330,000 4.000%
2019 345,000 4.000%
2020 355,000 4.000%
2021 370,000 4.100%
2022 385,000 4.125%
2023 400,000 4.125%
2025 855,000 4.300%

the Bonds due on December 1, 2025, being subject to mandatory redemption, in integral
multiples of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus
accrued interest to the redemption date, on December 1, 2024, in the principal amount of
$420,000, and the Bonds due on or after December 1, 2015, being subject to redemption, prior to
maturity at the option of the District as a whole or in part in any order of their maturity as
determined by the District (less than all of the Bonds of a single maturity to be selected by the
Bond Registrar), on December 1, 2014, or on any date thereafter, at the redemption price of par



plus accrued interest to the redemption date, by signing the Bonds in the manner and capacity
indicated by our respective signatures and titles appended hereto.

We do further certify that there is no litigation or controversy pending or threatened
questioning or affecting in any manner whatsoever the corporate existence of the District, the
boundaries thereof, the right of the District to levy taxes for school purposes, the title of any of
its present officials to their respective offices, the proceedings incident to the issue or sale of the
Bonds or the issue, sale or validity of the Bonds, that none of the proceedings providing for the
issue or sale of the Bonds have been revoked or rescinded, that the District, or any part thereof, is
not involved in any manner whatsoever in any proceedings to organize a new School District, a
Community Consolidated School District, a Community Unit School District or a Combined
School District pursuant to the provisions of Articles 7A, 11A, 11B or 11D of the School Code
of the State of Illinois, as amended (the “Code”), or of any other provision of the Code, and that
there has not been filed nor is there now pending any petition or petitions affecting in any
manner whatsoever the present boundaries of the District as the District is now constituted.

We do further certify that (i) the District has not been certified to be in financial difficulty
by the State Board of Education of the State of Illinois (the “State Board”) pursuant to
Section 1A-8 of the Code, (ii) the State Board has not approved or established a Financial
- Oversight Panel for the District pursuant to Article 1B of the Code, and (iii) the State Board has
not allowed, approved or granted a petition for or created or established a School Finance
Authority for the District pursuant to either Article 1E or Article 1F of the Code.

We do further certify that all of the certifications, conclusions, expectations,
representations and statements made and set forth by the Board of Education of the District in
Section 14 of the resolution adopted on the 28th day of June, 2005, authorizing the Bonds (the
“Resolution”) are still reasonable and true; that the foregoing certification is based in part upon
the amounts set forth in said section of the Resolution having actually been received and paid
into the various funds and accounts of the District as set forth in said section; that the
undersigned have reviewed the facts, estimates and circumstances in existence on the date hereof
and such facts, estimates and circumstances, together with the expectations of the District as to
future events, are set forth in summary form in said section; that said facts and estimates are true
and are not incomplete in any material respect; and that such expectations are reasonable and
there are no other facts, estimates or circumstances that would materially change such
expectations.

We do further certify that to the best of our knowledge and belief all Official Statements,
Notices of Sale and other documents, information or materials, together with any supplements
thereto, distributed and all representations made by the District and by its officials in any manner
whatsoever in connection with the sale of the Bonds were at all times and are now true and
correct in all material respects and did not at any time and do not now contain any untrue
statement of a material fact or omit to state a material fact necessary to make the statements
made therein, in light of the circumstances under which they were made, not misleading; that the
District has duly performed all of its obligations under the Resolution to be performed on or prior
to the date hereof; and that all representations and warranties of the District contained in all
contracts entered into by the District providing for the sale of the Bonds are true and correct on

2.



and as of the date hereof as if made at the date hereof and the District has complied with all of
the agreements and satisfied all the conditions on its part to be performed or satisfied prior to the
date hereof.

We do further certify that the District is in compliance with each and every undertaking
previously entered into by it pursuant to Rule 15¢2-12 adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 14th day of July,
2005.

7
SIGNATURES OFFICIAL TITLES

‘\'\{‘!”Jﬂ//; /l ,‘ 1Z0%
AP
/\ 7.

/
}\_!/‘//Z // ;ZJ —\/0 .‘/A/ , Secretary, Board of Education
4 1/’;,151(’/4 > . , School Treasurer

< *
I do hereby ,' that T am a 7. Viee PreAMof Griffin, Kubik, Stephens &
Thompson, Inc. @hicago, Illinois, and that I am personally acquainted with the officials whose
signatures appear above and that I know that they are now and were at the time of signing the
Bonds the duly qualified and acting officials of the District, as indicated by the titles appended to
their respective signatures, and I do hereby identify said signatures, together with those on the

Bonds, as being in all respects true and genuine.
L / [ - Y

, President, Board of Education

DATED as of the date shown hereinabove.




TREASURER’S RECEIPT

I, the undersigned, do hereby certify that I am the duly qualified and acting School
Treasurer who receives the taxes of Township High School District Number 215, Cook County,
IHlinois (the “District™), and as such official 1 do further certify that $6,000,000 General
Obligation Bonds (Alternate Revenue Source), Series 2005, of the District (the “Bonds”), dated
July 1, 2005, fully registered and without coupons, have been delivered to the purchaser thereof,
namely, Griffin, Kubik, Stephens & Thompson, Inc., Chicago, Illinois, and that the Bonds have
been paid for in full by said purchaser in accordance with the terms of sale and at a price of not
less than $6,046,207.80, plus accrued interest to date of delivery, and that the Bonds have been
sold at such price and bear interest at such rates that neither the true interest cost (yield) nor the
net interest rate received by the District upon such sale exceed 4.50%.

I do further certify that the officials whose signatures appear upon the Bonds were in
occupancy and possession of their respective offices at the time of signing and delivery of the
Bonds.

I do further certify that simultaneously with and as a part of the same transaction as the

delivery and issue of the Bonds, I applied the proceeds of sale of the Bonds as follows:

(a)  Inthe Site and Construction/Capital Improvements
Fund of the DiStriCt........cc.covvviiinieiiiie e $ 6,000,000.00

(b)  To paying the expenses of issuing the Bonds............... $ 46,207.80

(¢)  Inthe School Bond and Interest Fund of 2005 of the
DUSEIICT ..ottt $ 9,028.36



IN WITNESS WHEREOF, I hereunto affix my official signature, this 14th day of J uly, 2005.




STATE OF ILLINOIS )
) SS
County oF Cook )

CERTIFICATE OF BOND REGISTRAR

We, the undersigned, do hereby certify that we are officers of LaSalle Bank National
Association, Chicago, Illinois (the “Bond Registrar”), and as such officers we do further certify
as follows:

1. That the Bond Registrar has been appointed bond registrar for $6,000,000 General
Obligation Bonds (Alternate Revenue Source), Series 2005, dated July 1, 2005 (the “Bonds”), of
Township High School District Number 215, Cook County, Illinois (the “District”), pursuant to
a resolution adopted by the Board of Education of the District on the 28th day of June, 2005 (the
“Bond Resolution™).

2. That the Bond Registrar has heretofore and does hereby accept the duties as bond
registrar so imposed by the Bond Resolution.

3. That pursuant to proper authorization and direction from the District dated as of the
date hereof, the Bond Registrar has authenticated and delivered Bonds in the amount of
$6,000,000 to the purchaser thereof, namely, Griffin, Kubik, Stephens & Thompson, Inc.,
Chicago, Illinois.

4. That each of the persons named below is an authorized agent of the Bond Registrar;
one or more of such persons, in accordance with the provisions of the Bond Resolution, are duly
authorized and empowered to authenticate and did authenticate on the date hereof the Bonds
issued under the Bond Resolution; and the signature appearing after the name of each such
person as follows is a true and correct specimen of each such person’s genuine signature:

NAME OFFICE SIGNATURE

VERNITA L. ANDERSON Authorized Signer WMN

5. That the Bond Registrar has full power and authority under the applicable laws of
the United States of America and the State of Illinois to act as bond registrar for the Bonds in the
manner contemplated by the Bond Resolution; it has taken all necessary corporate action by its
properly authorized officers, employees or agents to accept said offices and duties; and the
undersigned are duly qualified and acting officers of the Bond Registrar as indicated by the titles



set under their names and are authorized by the Bond Registrar to execute and attest this
Certificate.

6. That the Bond Registrar acknowledges receipt of a certified copy of the Bond
Resolution.

IN WITNESS WHEREOF, we hereunto affix our signatures and the seal of the Bond
Registrar, this 14th day of July, 2005.

LASALLE BANK NATIONAL ASSOCIATION
Chicago, Illinois

By fé«“(j‘/ ' C [’lﬂ‘;

Its _pmmiatant Vice Presidemt
Attest:
Its__°  Assistant Secretary
(SEAL OF BOND REGISTRAR)



rom 3038-6G Information Return for Tax-Exempt Governmental Obligations

» Under Internal Revenue Code section 149(e) OMB No. 1545-0720
(Rev. November 2000) » See separate Instructions.
:3?21'2?"3253&?23322”’ Caution: If the issue price is under $100,000, use Form 8038-GC.
Reporting Authority If Amended Return, check here » [
1  Issuer’'s name 2 issuer's employer identification number
Township High School District Number 215 36 | 6004406
3 Number and street (or P.O. box if mail is not delivered to street address) Room/suite| 4 Report number
1601 Wentworth Avenue 3 01
5  City, town, or post office, state, and ZIP code 6 Date of issue
Calumet City, lllinois 60409 July 14, 2005
7 Name of issue 8 CUSIP number
General Obligation Bonds (Alternate Revenue Source), Series 2005 215651 FX3
9  Name and title of officer or legal representative whom the IRS may call for more information {10 Telephone number of officer or legal representative
Joseph B. Daley, Director of Business Services ( 708 )585-2303
m Type of Issue (check applicable box(es) and enter the issue price) See instructions and attach schedule
1M M Education . . ... 6,121,207.80
12 U Heatthand hospital . . . . . . . . . . .. .. ... |
13 O Transportation . . . . . . . . . . . ... ... .. ... . [
14 O Ppublicsafety. . . . . . . . . . . . . . . ... .. 114
15 [ Environment (including sewage bonds) . . . . . . . . . . . . . . . .. .o 15
16 Ll Housing . . . . . . . . .. ... ... . . |16
17 Oudities . . . . . ..
18 [ Other. Describe » 18

19 If obligations are TANs or RANs, check box » [ I obligations are BANSs, check box » []
20 If obligations are in the form of a lease or installment sale, check box » [

Description of Obligations. Complete for the entire issue for which this form is being filed.

(a) Final maturity date (b) Issue price (©) Sptra;(t:eedartegt;rtr:jp;itti)?n a(\%r\ggeeigrggetgrity (e) Yield
21 12-01-2025 $ 6,121,207.80 | ¢ 6,000,000 12.282  years 3.9761058 %
MUses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued interest . . . . . . . . . . . . |22 9,028.36
23 Issue price of entire issue {enter amount from line 21, column . . .. . ... . .. |23 6,121,207.80
24 Proceeds used for bond issuance costs (including underwriters' discount) . |24 102,086.44
25  Proceeds used for credit enhancement . . . , . . . . . . . |25 19,121.36
26  Proceeds allocated to reasonably required reserve or replacement fund . , | 26 -0-
27  Proceeds used to currently refund priorissues . . . . . . . . |27 -0-
28 Proceeds used to advance refund priorissues . . . ., , . , . |28 -0-
29  Total (add lines 24 through 28). . . . .. 129 121,207.80

30 Nonrefunding proceeds of the issue (subtra;ct line 29 from line 23 and enter amount ‘hes.'e) 30 6,000,000.00

Description of Refunded Bonds (Complete this part only for refunding bonds.)

31 Enter the remaining weighted average maturity of the bonds to be currently refunded . . | P years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . . . b years
33  Enter the last date on which the refunded bonds will be called . . . T ’
34  Enter the date(s) the refunded bonds were issued P
Miscellaneous
35 Enter the amount of the state volume cap allocated to the issue under section 141b)5) . . . 35 -0-
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instructions) | 36a -0-
b Enter the final maturity date of the guaranteed investment contract M
37  Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units [ 37a -0-
b If this issue is a loan made from the proceeds of another tax-exempt issue, check box » [ and enter the name of the
issuer and the date of the issue »
38 If the issuer has designated the issue under section 265(b)(3)(B)((IN) (small issuer exception), check box ., . . »
39  If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . . . . . . . . . . . . » O

40__if the issuer has identified a hedge, check box
Under penalties of perjurys

> [

this return and accompanying schedules and statements, and to the best of my knowledgé

Sign

Here July 14, 2005 Thomas Stefaniak

Date Type or print name and title

For Papefwork Reduction Ngfice, see page 2 of the Instructions. Cat. No. 63773 form 8038-G (Rev. 11-2000)
1892043 ®




CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING
CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(5) OF RULE 15¢2-12

This Continuing Disclosure Undertaking (this “Agreement”) is executed and delivered by
Township High School District Number 215, Cook County, Illinois (the “District”), in
connection with the issuance of $6,000,000 General Obligation Bonds (Alternate Revenue
Source), Series 2005 (the “Bonds”). The Bonds are being issued pursuant to a resolution
adopted by the Board of Education of the District on the 28th day of June, 2005 (the
“Resolution”).

In consideration of the issuance of the Bonds by the District and the purchase of such
Bonds by the beneficial owners thereof, the District covenants and agrees as follows:

1. PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by the
District as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in
order to assist the Participating Underwriters in complying with the requirements of the Rule (as
defined below). The District represents that it will be the only obligated person with respect to
the Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other
person is expected to become so committed at any time after issuance of the Bonds.

2. DEerFINITIONS. The terms set forth below shall have the following meanings in this
Agreement, unless the context clearly otherwise requires.

Annual Financial Information means financial information and operating data of the type
contained in the Official Statement under the following captions:

DEBT STRUCTURE

Summary of Outstanding Debt

Debt Repayment Schedule - principal only
DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation

Composition of Equalized Assessed Valuation

Tax Extensions and Collections

Tax Rate Trend per $100 of Equalized Assessed Valuation
FINANCIAL INFORMATION

General Fund

Working Cash Fund

Annual Financial Information Disclosure means the dissemination of disclosure
concerning Annual Financial Information and the dissemination of the Audited Financial
Statements as set forth in Section 4.

Audited Financial Statements means the audited financial statements of the District
prepared pursuant to the standards and as described in Exhibit I.

1888005.01.03
2123594 « SAS » 6/24/05



Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the District and
which has filed with the District a written acceptance of such designation, and such agent’s
successors and assigns.

Exchange Act means the Securities Exchange Act of 1934, as amended.

Material Event means the occurrence of any of the Events with respect to the Bonds set
forth in Exhibit I that is material, as materiality is interpreted under the Exchange Act.

Material Events Disclosure means dissemination of a notice of a Material Event as set
forth in Section 5.

MSRB means the Municipal Securities Rulemaking Board.

NRMSIRs means, as of any date, all Nationally Recognized Municipal Securities
Information Repositories then recognized by the Commission for purposes of the Rule. The
names and addresses of the current NRMSIRs are presently set forth on the following website:
www.sec.gov/info/municipal/nrmsir.htm. The names and addresses of all current NRMSIRs
should be verified each time information is delivered to the NRMSIRs pursuant to this
Agreement.

Official Statement means the Final Official Statement, dated June 28, 2005, and relating
to the Bonds.

Participating Underwriter meéans each broker, dealer or municipal securities dealer
acting as an underwriter in the primary offering of the Bonds.

Rule means Rule 15¢2-12 adopted by the Commission under the Exchange Act, as the
same may be amended from time to time.

SID means the public or private repository designated by the State as the state
information depository and recognized as such by the Commission for purposes of the Rule. As
of the date of this Agreement there is no SID.

State means the State of Illinois.

Undertaking means the obligations of the District pursuant to Sections 4 and 5.

3. CUSIP NUMBERS. The CUSIP Numbers of the Bonds are set forth in Exhibit III.
The District will include the CUSIP Numbers in all disclosure materials described in Sections 4
and 5 of this Agreement.

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. Subject to Section 9 of this

Agreement, the District hereby covenants that it will disseminate its Annual Financial

2



Information and its Audited Financial Statements (in the form and by the dates set forth in
Exhibit I) to each NRMSIR and to the SID, if any. The District is required to deliver such
information in such manner and by such time so that such entities receive the information by the
dates specified.

If any part of the Annual Financial Information can no longer be generated because the
operations to which it is related have been materially changed or discontinued, the District will
disseminate a statement to such effect as part of its Annual Financial Information for the year in
which such event first occurs.

If any amendment is made to this Agreement, the Annual Financial Information for the
year in which such amendment is made (or in any notice or supplement provided to each
NRMSIR and the SID, if any) shall contain a narrative description of the reasons for such
amendment and its impact on the type of information being provided.

5. MATERIAL EVENTS DISCLOSURE. Subject to Section 9 of this Agreement, the
District hereby covenants that it will disseminate in a timely manner Material Events Disclosure
to each NRMSIR or to the MSRB and to the SID, if any. Notwithstanding the foregoing, notice
of optional or unscheduled redemption of any Bonds or defeasance of any Bonds need not be
given under this Agreement any earlier than the notice (if any) of such redemption or defeasance
is given to the Bondholders pursuant to the Resolution.

6. Duty TO UPDATE NRMSIRs/SID. The District shall determine, in the manner it
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it
is required to file information with such entities.

7. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. The
District shall give notice in a timely manner to each NRMSIR or to the MSRB and to the SID, if
any, of any failure to provide Annual Financial Information Disclosure when the same is due
hereunder.

In the event of a failure of the District to comply with any provision of this Agreement,
the beneficial owner of any Bond may seek mandamus or specific performance by court order, to
cause the District to comply with its obligations under this Agreement. A default under this
Agreement shall not be deemed a default under the Resolution, and the sole remedy under this
Agreement in the event of any failure of the District to comply with this Agreement shall be an
action to compel performance.

8. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement,
the District by resolution authorizing such amendment or waiver, may amend this Agreement,
and any provision of this Agreement may be waived, if:

(a) The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, change in law, or change
in the identity, nature, or status of the District, or type of business conducted;



(b) This Agreement, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after
taking into account any amendments or interpretations of the Rule, as well as any change
in circumstances; and

(¢) The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiliated with the District
(such as Bond Counsel).

9. TERMINATION OF UNDERTAKING. The Undertaking of the District shall be
terminated hereunder if the District shall no longer have any legal liability for any obligation on
or relating to repayment of the Bonds under the Resolution. The District shall give notice in a
timely manner if this Section is applicable to each NRMSIR or to the MSRB and to the SID, if
any.

10. DISSEMINATION AGENT; DISCLOSUREUSA. (a) The District may, from time to time,
appoint or engage a Dissemination Agent to assist it in carrying out its obligations under this
Agreement, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent.

(b) Solong as such method continues to be approved by the Commission for purposes
of the Rule, the District may satisfy its obligations for all purposes of this Agreement to provide
information or notice to each NRMSIR and to the SID, if any, by sending such information or
notice to DisclosureUSA (at, as of the date of this Agreement, www.DisclosureUSA.org) for
submission to each NRMSIR and to the SID, if any.

11.  ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in
any Annual Financial Information Disclosure or notice of occurrence of a Material Event, in
addition to that which is required by this Agreement. If the District chooses to include any
information from any document or notice of occurrence of a Material Event in addition to that
which is specifically required by this Agreement, the District shall have no obligation under this
Agreement to update such information or include it in any future disclosure or notice of
occurrence of a Material Event.

12. BENEFICIARIES. This Agreement has been executed in order to assist the
Participating Underwriters in complying with the Rule; however, this Agreement shall inure
solely to the benefit of the District, the Dissemination Agent, if any, and the beneficial owners of
the Bonds, and shall create no rights in any other person or entity.

13. RECORDKEEPING. The District shall maintain records of all Annual Financial
Information Disclosure and Material Events Disclosure, including the content of such disclosure,
the names of the entities with whom such disclosure was filed and the date of filing such
disclosure.



14. ASSIGNMENT. The District shall not transfer its obligations under the Resolution
unless the transferee agrees to assume all obligations of the District under this Agreement or to
execute an Undertaking under the Rule.

15. GOVERNING LAW. This Agreement shall be governed by the laws of the State.

TowNsHIP HIGH SCHOOL DISTRICT
NUMBER 215, Cook COUNTY, ILLINOIS

Date: July 14, 2005



ExHiBIT I
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED
FINANCIAL STATEMENTS

All or a portion of the Annual Financial Information and the Audited Financial
Statements as set forth below may be included by reference to other documents which have been
submitted to each NRMSIR and to the SID, if any, or filed with the Commission. If the
information included by reference is contained in a Final Official Statement, the Final Official
Statement must be available from the MSRB; the Final Official Statement need not be available
from each NRMSIR, the SID or the Commission. The District shall clearly identify each such
item of information included by reference.

Annual Financial Information exclusive of Audited Financial Statements will be provided
to each NRMSIR and to the SID, if any, by 210 days after the last day of the District’s fiscal
year. Audited Financial Statements as described below should be filed at the same time as the
Annual Financial Information. If Audited Financial Statements are not available when the
Annual Financial Information is filed, unaudited financial statements shall be included.

Audited Financial Statements will be prepared in accordance with the accounting
principles described in Appendix A to the Official Statement. Audited Financial Statements will
be provided to each NRMSIR and to the SID, if any, within 30 days after availability to the
District.

If any change is made to the Annual Financial Information as permitted by Section 4 of
the Agreement, the District will disseminate a notice of such change as required by Section 4.

EXHIBIT |
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ExHiBIT I1
EVENTS WITH RESPECT TO THE BONDS
FOR WHICH MATERIAL EVENTS DISCLOSURE IS REQUIRED

Principal and interest payment delinquencies

Non-payment related defaults

Unscheduled draws on debt service reserves reflecting financial difficulties
Unscheduled draws on credit enhancements reflecting financial difficulties
Substitution of credit or liquidity providers, or their failure to perform
Adverse tax opinions or events affecting the tax-exempt status of the security
Modifications to the rights of security holders

Bond calls

Defeasances

Release, substitution or sale of property securing repayment of the securities
Rating changes

ExHiBrT 11



Exuisit I11

CUSIP NUMBERS
YEAR OF CUSIP
MATURITY NUMBER
(DECEMBER 1) (215651)
2006 FC9
2007 FD7
2008 FE5
2009 FF2
2010 : FGO
2011 FHS8
2012 Fl4
2013 FK1
2014 FL9
2015 FM7
2016 FN5
2017 FPO
2018 FQS8
2019 FR6
2020 FS4
2021 FT2
2022 FU9
2023 FV7
2025 FX3

ExHiBIT III



The Depository Trust Company

A subsidiary of The Depository Trust & Clearing Corporation

BLANKET ISSUER LETTER OF REPRESENTATIONS

[To be Completed by Issuer]

Township ngh School District Number 215, Cook County, 1llinois
[Name of Issuer]

December 31, 2002
[Date]

_[For Mumcxpal Issues:
- Underwriting Depdrtment—-—-Ehglblhty 50th F loor]
[F or Corporate Issues:
. General Counsel’s Office; 49th Floor]
The Depository Trust Company
55 Water Street
New York, NY 100410099

Ladxes and Gentlemen‘ .

“This letter sets forth our understandmg with respect to all issues (the “Securities”) that Issuer :
ehall requeet be made eligible for depomt by The Deposxtory Trust Company (“D’DC")

To mduce DTC to accept the Securities as ehglble for deposlt at DTC, and to act in acoordance
w1th DTC s Rules with respect to the Securities, Issuer represents to DTC that Issuer will comply
w1th the reqmrements stated in- DTC’ Operabonal Arrangements as they may be amended from
tlme to hme : :

Note SR ' . Very truly yours,

Schedul A conainsstatomentsthat DIC beliowes e Township High School District
transfers of securities distributed through DTC, and cer- - Number 215, Cook County, Illmms |

txm nelatad mauers (Issuer)

| By MO'

Recelved and Accepted, (Authoudd Officer’s Slgnature)
THEBEBOSITORYTRU 6 DouglaSD Hanley e
. . (Print Name) .
B}'ﬁ_‘ ' 1601 Wentworth Avenue
(Strect Address)
Calumet City, lllinois 60409
Ciy) (State) (Comntry) " Zip Code)
(708, 585-2303
{(Phone Number)
dhand47@aol.com
{E-mail Address)

(2/02]

1436434



SCHEDULE A
(To Blanket Issuer Letter of Representations)

SAMPLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

(Prepared by DTC—bracketed material may be applicable only to certain issues)

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
securities (the”Securities”). The Securities will be issued as fully-registered securities registered in the
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an author-
ized representative of DTC. One fully-registered Security certificate will be issued for (each issue of] the
Securities, [each] in the aggregate principal amount of such issue,and will be deposited with DTC. [If,
however, the aggregate principal amount of [any) issue exceeds $500 million, one certificate will be issued
with respect to each $500 million of principal amount, and an additional cerbﬁcate will be issued with
respect to any remaining pnnclpal amountof such issue]: -

2. DTC, the world's largest depository, is a limited- -purpose trust company orgamzed under the New
York Banking Law; a “banking organization™ within the meaning of the New York Banking Law, a member
of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2 million issues of U.S.
and non-U.S. equity issues; corporate and municipal debt issues, and money market instruments from
over 85 countries that DTC's participants (“Direct Participants”) deposit with DTC. DTC also facilitates
the post—trade settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clear-
ing corporations, and certain other orgamzatxons DTC is a wholly-owned subsidiary of The Deposxtory
Trust & Clearing Corporation (“DTCC”). DTCC, in tum, is owned by a number of Direct Participants of
DTC and Members of the National Securities Cleanng Corporation, Govemment Securities Cleanng
Corporatzon MBS Clearing Carporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC,
MBSCC, and EMCC, also subsidiaries of 'TCC), as well as by the New York Stock Exchange, Inc., the
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s
highest rating: AAA. The DTC Rules applicable to its Participants.are on file with the Securities and

. Emhange Commlsmon MOre mformatwn about DTC can be found at www.dtec.com.

-3, Pupchases of Secunhes under the DTC system must be made by or through Direct Paruonpants
whxch will receive a credit for the Securities on DTCss records. The ownership interest of each actual pur-
chaser of each Security (“Beneficial Owner”)is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are; however, expected to receive written confirmations providing details of the transac-
tion, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which
the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Securities are to
be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Securities, except in the event that use of the book-entry system for the Securities is discontinued.

- 4, To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are regis-
tered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an ‘authorized representative of DTG. The deposit of Securities with DTC and their registration in the
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC
has no knowledge of the actual Beneficial Owners of the Securities; DTC's records reflect only the identity



of the Direct Participants to whose accounts such Securities are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of
their holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory require-
ments as may be in effect from time to time. [Beneficial Owners of Securities may wish to take certain
steps to augmeént the transmission to them of notices of significant events with respect to the Securities,
such as redemptions, tenders, defaults, and proposed amendments to the Security documents, For exam-
ple, Beneficial Owners of Securities may wish to ascertain that the nominee holding the Securities for
their benefit has agreed to obtain and trarismit notices to Beneficial Owners, In the : alternatlve Beneficial
Owners may wish to provide their nmnes and addresses to the regxstrar and request that copxes of notices
be provided du'ectly to them.] '

[6 Redemptlon notices shall be sent to DTC. If less than all of the Securities wnthm an issue are bemg
redeemed, DTCs practlce isto determme hy lot the amount of the interest of each Direct Partlcxpant in
such issue: to be redeemed.] .

1. Nelther DTC nor Cede & Co. (nor any. other DTC nominee) wﬂl consent or vote wﬂh respect to
Securities unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual
precedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whase
aecotmts Secuiities are cnedlted on the record date (1dentlﬁed ina hstmg attached to the Ommbus Proxy)

8. Redempuon proceeds, d:stnbuhons and dividend payments on the Secuntws will be made to Cede
& Cao., or such other nominee as may be requested by an authorized representative of DTC. DTC's prac-
tice is to credit Direct Participants’ accourits upon DTC’s s receipt of funds and eorrespondmg detail infor-
mation from Issuer or Agent, on payable date in accordance with their respective holdings shown on
DTCs records. Payments by Pmtlmpants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responslblht) of such Parhcxpant and not of DTC [norits nomi-
inee], Agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect from time to
time. Payment of redemphon proceeds, distributions, and dividend payments to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTG) is the responsibility of Issuer
or Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and dis-
bursement of such payments to the Beneﬁclal Owners wﬂl be the msponslbility of Du'ect and Indirect
Parhcipants o

- [8. A Beneficial Owner shall’ give niotice to elect to have its Securities purchased or tendered through
its’ Partlcipant to' [Tender/Remarkehng] Agent, and shall effect dehvery of such Securities by causing the
Direct Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to
[Tender/Remarkeung] Agent. The requiremient for physical delivery of Securities in connection with an
optional tender or a mandatory purchase will be deemed satisfied when the ownership rights in the
Securities are transferred by Direct Participants on DTC’s records and followed by a book-ent]y credlt of
tendered Securities to [Tender/Remarketing] Agent’s DTC account.]

~-10. DTC may discontinue providing its services as depository with respect to the Securities at any time
by giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.

1L Issﬁer may decide to discontinue use of the system of book-entry transfers through DTC (or a suc-
cessor securities depository). In that event, Security certificates will be printed and delivered.

12. The information in this section concerning DTC and DTC’s baok-entry system has been obtained
from sources that Issuer believes to be reliable, but Issuer takes no responsnbihty for the accuracy thereof.



Mba c v : Ambac Assurance Corporation

One State Street Plaza, 15¢h Floor
New York, New York 10004

Financial Guaranty Insurance Policy Telephone: (212) 668-0340

Obligo: THORNTON FRACTIONAL TOWNSHIP HIGH SCHOOL Policy Number:
DISTRICT NUMBER 215 24260BE
COOK COUNTY, ILLINOIS '

Obligations:  $6,000,000 General Obligation Bonds (Alternate Revenue Source), Premium:  $19,121.36
Series 2005, dated July 1, 2005 and consisting of:
(AS FURTHER DESCRIBED ON THE REVERSE HEREOF)

Ambac Assurance Corporation (Ambac), a Wisconsin stock insurance corporation, in consideration of the payment of the
premium and subject to the terms of this Policy, hereby agrees to pay to The Bank of New York, as trustee, or its successor (the
“Insurance Trustee"), for the benefit of the Holders, that portion of the principal of and interest on the above-described obligations .
(the “Obligations™) which shall become Due for Payment buc shall be unpaid by reason of Nonpayment by the Obligor.

Ambac will make such payments to the Insurance Trustee within one (1) business day following written notification to Ambac of
Nonpayment. Upon a Holder's presentation and surrender to the Insurance Trustee of such unpaid Obligations or related coupons,
uncanceled and in bearer form and free of any adverse claim, the Insurance Trustee will disburse to the Holder the amount of
principal and interest which is then Due for Payment but is unpaid. Upon such disbursement, Ambac shall become the owner of
che surrendered Obligations and/or coupons and shall be fully subrogated to all of the Holder's rights to payment thereon.

In cases where che Obligations are issued in registered form, the Insurance Trustee shall disburse principal to a Holder only upon
presentation and surrender to the Insurance Trustee of the unpaid Obligation, uncanceled and free of any adverse claim, together
wich an inscrument of assignment, in form satisfactory to Ambac and the Insurance Trustee duly executed by the Holder or such
Holder's duly authorized representative, so as to permit ownership of such Obligation to be registered in the name of Ambac or ics
nominee. The Insurance Trustee shall disburse interest to a Holder of a registered Obligation only upon presentation to the
Iasurance Trustee of proof that the claimanc is the person entitled to the paymenr of interest on the Obligation and delivery to the
Insurance Trustee of an instrument of assignment, in form satisfactory to Ambac and che Insurance Trustee, duly executed by che
Holder or such Holder's duly authorized represenrative, transferring to Ambac all rights under such Obligation to receive the
interest in respect of which the insurance disbursement was made. Ambac shall be subrogated to all of che Holders rights ro
paymenc on registered Obligations to the extent of any insurance disbursements so made.

In the evenc that a trustee or paying agent for the Obligarions has notice that any payment of principal of or interest on an
Obligation which has become Due for Payment and which is made to a Holder by or on behalf of the Obligor has been deemed a
preferential transfer and theretofore recovered from the Holder pursuant to the United Srates Bankruptcy Code in accordance with
a final, nonappealable order of a court of competent jurisdiction, such Holder will be entitled to payment from Ambac to the extent
of such recovery if sufficient funds are not otherwise available.

As used herein, the term “Holder” means any person ocher than (i) the Obligor or (ii) any person whose obligarions constitute the
underlying securiry or source of payment for the Obligations who, at the time of Nonpayment, is the owner of an Obligarion or of
a coupon relaring to an Obligation. As used herein, “Due for Payment”, when referring to the principal of Obligations, is when
the scheduled marturity date or mandarory redemption date for the application of a required sinking fund installment has been
reached and does not refer to-any earlier date on which payment is due by reason of call for redemption (other than by application
of tequired sinking fund installments), acceleration or other advancement of maturity; and, when referring co interest on the
Obligations, is when the scheduled date for payment of interest has been reached. As used herein, “Nonpayment” means che failure
of the Obligor to have provided sufficient funds to the crustee or paying agent for payment in full of all principal of and interesc
on the Obligations which ate Due for Payment.

This Policy is noncancelable. The premium on this Policy is not refundable for any reason, including payment of the Obligarions
peior to macurity. This Policy does not insure against loss of any prepayment or other acceleration payment which at any time
may become due in respect of any Obligation, other than at the sole oprion of Ambac, nor againsc any risk ocher than Nonpayment.

In witness whereof, Ambac has caused this Policy to be affixed with a facsimile of its corporate seal and to be signed by its duly
authorized officers in facsimile to become effective as its original seal and signatuces and binding upon Ambac by virtue of the
countersignature of its duly authorized represencative.
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THE BANK OF NEW YORK acknowledges that it has agreed
to perform the duties of Insurance Truscee under chis Policy.

Form No.: 2B-0012 (1/01) Authorized Officer of Insurance Trustee
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Obligations: $5,145,000 in aggregate principal amount of Serial Bonds, maturing on
December 1 in the years 2006 through 2023, both inclusive; and

$855,000 in aggregate principal amount of Term Bonds, maturing on
December 1, 2025.

The Paying Agent is LaSalle Bank National Association, Chicago, Illinois.

The undersigned hereby certifies that this document is a
true and correct copy of the Financial Guaranty
Insurance Policy. Policy No. 24260BE issued by

AMBAC ASSU%PORATION.
et

L7 /Assistant Secretary

Date: July 12, 20



Ambac Assurance Corporation
One State Street Plaza

New York, NY 10004
212.668.0340

A member of the Ambac Financial Group, Inc.

July 14, 2005

Thornton Fractional Township High School Chapman and Cutler LLP
District Number 215 111 West Monroe Street
Cook County, Illinois Chicago, IL 60603

1601 Wentworth Avenue

Calumet City, IL 60409

Griffin, Kubik, Stephens & Thompson, Inc.  LaSalle Bank National Association
233 South Wacker Drive 135 South LaSalle Street

Mbac 300 Sears Tower Chicago, IL 60603

Chicago, IL 60606
Ladies and Gentlemen:

This opinion has been requested of the undersigned, a First Vice President and an Assistant
General Counsel of Ambac Assurance Corporation, a Wisconsin stock insurance
corporation (“Ambac Assurance”), in connection with the issuance by Ambac Assurance of
a certain Financial Guaranty Insurance Policy, effective as of the date hereof (the “Policy”),
insuring $6,000,000 in aggregate principal amount of Thornton Fractional Township High
School District Number 215, Cook County, Illinois (the “Obligor”), General Obligation
Bonds (Alternate Revenue Source), Series 2005, dated July 1, 2005 (the “Obligations”).

In connection with my opinion herein, I have examined the Policy, such statutes,
documents and proceedings as I have considered necessary or appropriate under the
circumstances to render the following opinion, including, without limiting the generality of
the foregoing, certain statements contained in the Official Statement of the Obligor dated
June 28, 2005, relating to the Obligations (the “Official Statement”) under the headings
“FINANCIAL GUARANTY INSURANCE” and “APPENDIX D - SPECIMEN
FINANCIAL GUARANTY INSURANCE POLICY™.

Based upon the foregoing and having regard to legal considerations I deem relevant, I am
of the opinion that:

1. Ambac Assurance is a stock insurance corporation duly organized and validly
existing under the laws of the State of Wisconsin and duly qualified to conduct an
insurance business in the State of Illinois.

2. Ambac Assurance has full corporate power and authority to execute and deliver the
Policy and the Policy has been duly authorized, executed and delivered by Ambac
Assurance and constitutes a legal, valid and binding obligation of Ambac
Assurance enforceable in accordance with its terms except to the extent that the
enforceability (but not the validity) of such obligation may be limited by any
applicable bankruptcy, insolvency, liquidation, rehabilitation or other similar law
or enactment now or hereafter enacted affecting the enforcement of creditors’
rights.

3. The execution and delivery by Ambac Assurance of the Policy will not, and the
consummation of the transactions contemplated thereby and the satisfaction of the
terms thereof will not, conflict with or result in a breach of any of the terms,



Ambac

conditions or provisions of the Certificate of Authority, Articles of Incorporation or
By-Laws of Ambac Assurance, or any restriction contained in any contract,
agreement or instrument to which Ambac Assurance is a party or by which it is
bound or constitute a default under any of the foregoing.

4, Proceedings legally required for the issuance of the Policy have been taken by
Ambac Assurance and licenses, orders, consents or other authorizations or
approvals of any governmental boards or bodies legally required for the
enforceability of the Policy have been obtained; any proceedings not taken and any
licenses, authorizations or approvals not obtained are not material to the
enforceability of the Policy.

5. The statements contained in the Official Statement under the heading
“FINANCIAL GUARANTY INSURANCE”, insofar as such statements constitute
summaries of the matters referred to therein, accurately reflect and fairly present
the information purported to be shown and, insofar as such statements describe
Ambac Financial Group, Inc. and Ambac Assurance, fairly and accurately describe
Ambac Financial Group, Inc. and Ambac Assurance.

6. The form of Policy contained in the Official Statement under the heading
“APPENDIX D - SPECIMEN FINANCIAL GUARANTY INSURANCE

POLICY” is a true and complete copy of the form of Policy.

The opinions expressed herein are solely for your benefit, and may not be relied upon by
any other person.

Very truly yours,

..

Step ien M. Ksenak
First Vice President
Assistant General Counsel




Ambac

CERTIFICATE OF BOND INSURER

In connection with the issuance of $6,000,000 in aggregate principal amount of Thornton
Fractional Township High School District Number 215, Cook County, Illinois (the
“Obligor”’), General Obligation Bonds (Alternate Revenue Source), Series 2005, dated July
1, 2005 (the “Obligations”), Ambac Assurance Corporation (“Ambac”) is issuing a
financial guaranty insurance policy (the “Insurance Policy”) guaranteeing the payment of
principal and interest when due on the Obligations, all as more fully set out in the Insurance
Policy.

On behalf of Ambac, the undersigned hereby certifies that:

(i) the Insurance Policy is an unconditional and recourse obligation of Ambac
(enforceable by or on behalf of the holders of the Obligations) to pay the scheduled
payments of interest and principal on the Obligations in the event of a Nonpayment as
defined in the Insurance Policy;

(ii) the insurance premium of $19,121.36 was determined in arm's length
negotiations in accordance with our standard procedures, is required to be paid as a
condition to the issuance of the Insurance Policy and represents a reasonable charge for the
transfer of credit risk;

(iii) no portion of such premium represents a payment for any direct or indirect
services other than the transfer of credit risk, including costs of underwriting or remarketing
the Obligations or the cost of insurance for casualty of Obligation financed property;

(iv) we are not co-obligors on the Obligations and do not reasonably expect that
we will be called upon to make any payment under the Insurance Policy; and

(v) the Obligor is not entitled to a refund of any portion of premium for the
Insurance Policy in the event that the Obligations are retired prior to their stated maturity.

IN WITNESS WHEREOF, Ambac Assurance Corporation has caused this
certificate to be executed in its name on this 14th day of July, 2005, by one of its officers
duly authorized as of such date.

AMBAC ASSURANCE CORPORATION

Ny, 7 7 - .
By %/ ’ /’k—/\

Stepheiﬁ M. Ksenf,/ ‘
First Vice Presideft and

Assistant General Counsel
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sareh_subanke@standardandpoors.com
reference no.: 40163387

July 13,2005

AMBAC Assurance Cotporation

One State Street Plaza 15th FL

New York, NY 10004 :
Attention: Ms. Vickie Martin, Insurance Coordinator

Re: 86,000,000 Thornton Fractional Township High School District Number 215, Cook Cnty,
Ilinpis, General Obligation Bonds (Alternate Revenue Source), Series 2005, dated: July 1,
2005, due: December 1, 2006-2023, Term Bonds due: December 1, 2025,

(POLICY #24260BE)

Diear Ms. Martin:

Standard & Poor’s has reviewed the rating on the above-referenced obligations. After such
review, we have changed the rating to “AAA” from “A”. The rating reflects our assessment of the
tikelihood of repayment of principal and interest based on the bond insurance policy your company
is providing. ‘Therefore, rating adjustments may result from changes in the financial position of
your company or from alterations in the documents governing the issue.

The rating is not investment, financial, or other advice and you should not and cannot rely upon

. the rating as such. The rating is based on information supplied to us by you but does not represent
an avdit. We undertake no duty of due diligence or independent verification of any information.
The assignment of a rating does not create a fiduciary relationship between us and you or between
us and other recipients of the rating. We have not consented to and will not consent to being
named an “expert” under the applicable securities laws, including without limitation, Section 7 of
the Securities Act of 1933, The rating is not a “market rating™ nor is it a recommendation to buy,
hold, or sell the obligations.

This letter constitutes Standard & Poor's permission to you to disseminate the above-assigned
rating to interested partics. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poor's telies on the issuer and its counsel, accountants, and other experts for the
accuracy and completeness of the information submitted in connection with the rating, This rating
is based on financia! information and documents we received prior to the issuance of this letter.
Standard & Poor’s assumes that the documents you have provided to us are final. If any
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes cearly marked.
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Ms. Vickic Martin
Page 2
July 13, 2005

Standard & Poor’s is pleased to be of service to you. For more information please visit our
website at www.standardandpoors.com. If we can be of help in any other way, please contact us.
Thank you for choosing Standard & Poor’s and we look forward to working with you again,
Sincerely yours,

Standard & Poor's Ratings Services :
a division of The McGraw-Hill Companics, Inc.

By:  Vincent 8. Orgo
Administrative Officer
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